’W’@ SOUTHWEST GAS CORPORATION

January 8, 2024

Ms. Trisha Osborne

Assistant Commission Secretary
Public Utilities Commission of Nevada
1150 East William Street

Carson City, NV 89701-3109

Re: Docket No. 23-09012
Application of Southwest Gas Corporation for authority to increase its retail natural
gas utility service rates for Southern and Northern Nevada

Dear Ms. Osborne:

Southwest Gas Corporation (Company) respectfully submits for electronic filing the
attached Errata containing revised copies of Volumes 1, 2, 3, and 13 of the Company’s
Certification volumes (Volumes) filed on January 5, 2024. The Company discovered
certain administrative items and scrivener’s errors as specified in the Errata and hereby
resubmits the corrected Volumes 1, 2, 3 and 13 in their entirety, with the inclusion of the
corrections identified in the Errata.

Please contact me at (702) 876-7133 with any questions you may have.

Respectfully submitted,
)7

DT
L,"ﬁ - —

-

Christopher M. Brown
Director/Regulation
Enclosures

8360 South Durango Drive / Las Vegas, Nevada 89113-0100
P.O. Box 98510 / Las Vegas, Nevada 89193-8510/ (702) 876-7011
Www.swgas.com
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Andrew V. Hall, Esg.

Nevada Bar No. 12762
andrew.hall@swgas.com

Vincent J. Vitatoe, Esq.

Nevada Bar No. 12888
vincent.vitatoe@swgas.com

Telephone No. 702.364.3227

8360 South Durango Drive

Las Vegas, NV 89113

Attorneys for Southwest Gas Corporation

PUBLIC UTILITIES COMMISSION OF NEVADA

In the Matter of the Application of Docket No.: 23-09012
Southwest Gas Corporation for Authority to
Increase its Retail Natural Gas Utility
Service Rates in its Southern and Northern
Nevada Rate Jurisdictions.

ERRATA
Southwest Gas Corporation (Southwest Gas or Company) respectfully submits this
Errata to reflect corrections to certain administrative items and scrivener’s errors to the
Company’s Certification filing as follows:

e Volume 1
o Updated cover page to reflect 17 volumes instead of 16;
o Included TOC (identifying each volume and its contents);
o Replaced Schedule F with Northern Nevada schedules (filed version contained
Southern Nevada schedules); and
o Cover letter updated to reflect changes identified herein.

e Volume 2

o Updated cover page to reflect 17 volumes instead of 16;

o Replaced Schedule F with Southern Nevada schedules (filed version contained
Northern Nevada schedules);

o Updated tab “M” on page 183 to reflect tab “L”;

o Removed incorrect tab “L” on page 218 — renamed to “intentionally left blank”;
and

o Updated Index.

e \Volume 3
o Updated cover page to reflect 17 volumes instead of 16; and

o Correct lower case “w” in Dylan’s middle name and took out the semicolon in his
last name.
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e Volume 13
o Updated cover page to reflect 17 volumes.

Consequently, the Company hereby resubmits the corrected Volumes 1, 2, 3, and 13,
in their entirety, with the corrections identified above.
Respectfully submitted this 8th day of January 2024.
SOUTHWEST GAS CORPORATION

/

Andrew V. Hall, Esq.

Nevada Bar No. 12762
andrew.hall@swgas.com
Vincent J. Vitatoe, Esq.
Nevada Bar No. 12888
vincent.vitatoe@swgas.com
Telephone No. 702.364.3227
8360 South Durango Drive
Las Vegas, NV 89113

Attorneys for Southwest Gas Corporation




CERTIFICATE OF SERVICE

| hereby certify that on the 8th day of January 2024, and pursuant to NAC 703.610 of
the rules and regulations of the Public Utilities Commission of Nevada, | served a copy of the
foregoing Errata upon all parties identified below via email electronic service:

Donald Lomoljo
Public Utilities Commission of Nevada

Ernest Figueroa
Bureau of Consumer Protection
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1150 E. William St.
Carson City, NV 89701
dlomoljo@puc.nv.gov

with a copy to:
puch.sc@puc.nv.gov
jpanoff@puc.nv.gov
rostolsen@puc.nv.gov
michellejackson@puc.nv.gov
jonathandeleon@puc.nv.gov
jstyles@puc.nv.gov

Donald Brookhyser
Alcantar Law Group

2224 NE Wells Acres Rd.
Bend, Or 97001
deb@alcantar-law.com
counsel for NCA #1 and #2

100 N. Carson St.
Carson City, NV 89701
efigueroa@ag.nv.gov

with a copy to:
bcpserv@ag.nv.gov
msaunders@ag.nv.gov
pstuhff@ag.nv.gov
mnewman@ag.nv.gov
wdigesti@ag.nv.gov
jwhitson@ag.nv.gobv
bjoiner@ag.nv.gov

Lucas Foletta

McDonald Carano LLP

100 W. Liberty St., 10th floor
Ifoletta@mcdonaldcarano.com
cdavis@mcdonaldcarano.com
counsel for SNGG

an employee of Southwest Gaé Lorporation
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Christopher M. Brown

. INTRODUCTION

Q.

1

Are you the same Christopher M. Brown who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my prepared certification testimony is to provide updates to
Schedule Nos. H-C4 and H-C5 which are presented in Schedule Nos. I-C4 and
[-C5 of this filing. In addition, | am sponsoring the same Statements and
Schedules in the Company’s certification filing that | sponsored in my prepared
direct testimony.

Did the Company make any adjustments that affect test year recorded
amounts reflected on Statements and Schedules you supported in your
prepared direct testimony?

Yes. The Company made the following adjustments that affect test year recorded
amounts in Statements and Schedules that | support in my prepared direct
testimony:

e WP Schedule G-2 Sheet 1 of 1 (Southern and Northern Nevada) is
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adjusted to reflect the correct retirement work in progress (RWIP)
amounts for each of the respective rate jurisdictions. This adjustment
increases the revenue requirement by approximately $10,957 in Southern
Nevada and $9,811 in Northern Nevada when compared to the
Company’s initial filing.

WP Schedule H-23 Sheet 1 of 2 (Southern and Northern Nevada) is
adjusted to include the removal of an airplane hangar vehicle that was
inadvertently included in the Company’s rate base. Removal of this
vehicle decreases the Company’s revenue requirement by approximately
$515 in Southern Nevada and $97 in Northern Nevada when compared
to the Company’s initial filing.

Schedule H-20 Sheet 1 of 2 (Southern and Northern Nevada) is adjusted
to correct the accumulated deferred tax amounts considered for the
Company-Operated Aircraft rate base removal. This adjustment results
in a revenue requirement decrease of approximately $1,350 in Southern
Nevada and $254 in Northern Nevada when compared to the Company’s
initial filing.

Schedule H-25 Sheet 2 of 2 (Northern Nevada only) is adjusted to correct
a formulaic error that inadvertently did not exclude work order
028CB043000 from the Company’s rate base. This adjustment reduces
the Northern Nevada revenue requirement by approximately $305,422

when compared to the Company’s initial filing.
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Il. CERTIFICATION ADJUSTMENTS/STATEMENT PRESENTATION

Q.

4

Did you submit prepared direct testimony addressing Certification Period
adjustments as part of your prepared direct testimony?

Yes.

What Certification Period adjustments are referenced in your prepared
direct testimony?

My direct testimony addresses two certification adjustments — Schedule H-C4
(Adjustment No. C4), Depreciation and Amortization Annualization; and
Schedule H-C5 (Adjustment No. C5), New Depreciation Rates.

Please describe Schedule No. I|-C4, Depreciation and Amortization
Annualization.

Schedule No. I-C4, Depreciation and Amortization calculates the annualized
depreciation expense as of the end of the Certification Period for Southern and
Northern Nevada direct as well as system allocable gas plant in service at
currently-authorized depreciation rates. The differences in this adjustment from
the initial filing are directly related to changes in the respective gas plant in
service balances.

Please describe Schedule No. I-C5, New Depreciation Rates Adjustment.
Schedule No. I-C5 calculates the annualized depreciation expense as of the end
of the Certification Period for direct Southern Nevada, Northern Nevada, and
system allocable gas plant in service using the depreciation rates supported by
Company witness, Dane A. Watson. The differences in this adjustment from the
initial filing are directly related to changes in the respective gas plant in service

balances.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Please discuss the certification updates to Statement G.

Statement G has been updated pursuant to Nevada Administrative Code
704.6528 to include actual recorded plant balances as of November 30, 2023.
Net plant in service is approximately $28.9 million higher in Southern Nevada and
$13.8 million higher in Northern Nevada when compared to the certification
forecast in the initial filing. Company witnesses William Brincefield, Thomas W.
Cardin, Matthew A. Helmers and Raied Stanley sponsor the capital investments
placed in service during the Certification Period in each of their respective areas

of responsibility.

lll. CONCLUSION

A

9

Does this conclude your certification testimony?

Yes.
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AFFIRMATION OF CHRISTOPHER M. BROWN

Pursuant to NAC 703.710, Christopher M. Brown affirms and declares the following:

1.

| am over 18 years of age and am competent to testify to facts stated below which
are based upon my personal knowledge.

That | am the person identified in the foregoing prepared testimony, including,
where applicable, any exhibits.

That such testimony and exhibits were prepared by me or under my direction.
That the information appearing in my testimony and exhibits are true to the best
of my knowledge and belief and that if | were asked the questions stated therein
under oath, my answers would be the same.

Pursuant to NRS 53.045, | declare under penalty of perjury under the law of the
State of Nevada that the foregoing is true and correct.

EXECUTED and DATED this 5" day of January, 2024

Christopher M. Brown
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Celine Louise R. Apo

. INTRODUCTION

Q. 1 Areyouthe same Celine Louise R. Apo who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

A 1 Yes.

Q. 2 Are there any changes to your filed prepared direct testimony that you
would like to address in your prepared certification testimony?

A. 2 Yes. Q&A5in my prepared direct testimony inadvertently referenced Director &
Officer insurance, which is referenced in Statement P and sponsored by
Company witness, Randi L. Cunningham. In addition, my prepared direct
testimony inadvertently included certification adjustment Schedule No. H-C4,
Annualization of Depreciation, which is sponsored by Company witness,
Christopher M. Brown.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

A. 3 The purpose of my prepared certification testimony is to: provide updates to

Schedule Nos. H-C3 and H-C7 to reflect actual costs. These schedules are
presented in Schedule Nos. I-C3 and [-C7 of this filing. In addition, | am
sponsoring the same Statements and Schedules in the Company’s certification

filing that | sponsored in my direct testimony.

-
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Did you submit prepared direct testimony addressing Certification Period
adjustments as part of your prepared direct testimony?

Yes.

Are you sponsoring any additional Certification Period adjustments?

Yes. | am also sponsoring the certification adjustment in Schedule No. I-C6, Rate

Base and Property Tax Annualization.

. CERTIFICATION ADJUSTMENTS

Please describe Schedule No. I-C3, Regulatory Commission Expense.
Schedule No. I-C3, Regulatory Commission Expense includes costs incurred
after the certification period in Docket No. 21-09001 and the incremental cost to
process this rate case filing paid through the Certification Period ended
November 30, 2023.

What is the difference between filed amounts and amounts certified for
regulatory commission expense?

Southwest Gas incurred $275,598 of rate case expense related to Docket No.
21-09001 following the end of the certification period in that docket and combined
it with an estimated $380,000 of expense forecasted for the instant docket for a
total of $655,598 included in the Company’s original filing (amortized over 2
years). Of the $380,000 related to the instant docket, only $125,025 has been
incurred through the Certification Period. Combined with the unchanged amount
from Docket No. 21-09001, the revised total is $400,623.

Please describe Schedule No. |-C6, Rate Base and Property Tax
Annualization.

Schedule No. I-C6, Rate Base and Property Tax Annualization accounts for the

changes in rate base for the certification period and annualizes property tax

2.
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accordingly.

Please describe Schedule No. I-C7, Regulatory Amortizations Adjustment.

9  Schedule No. I-C7, Regulatory Amortizations includes the amortization of costs

for regulatory assets identified within test year adjustment No. 18 on Schedule
H-18 of the original filing (Schedule 1-18 of the certification filing). The certified
adjustment for the regulatory amortizations increased from the original filing by
$1,337,318 for Southern Nevada and $265,040 for Northern Nevada. Southwest
Gas updated the estimated amounts in Workpaper 1-18 for the Leak Survey
Incremental Costs to the recorded account balances as of November 30, 2023,
which resulted in the increased adjustment in Schedule I-C7. Company
witnesses Thomas W. Cardin and Matthew A. Helmers discuss the costs incurred

in their respective prepared certification testimonies.

lll. CONCLUSION

A

Does this conclude your certification testimony?

10 Yes.
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AFFIRMATION OF CELINE LOUISE R. APO

Pursuant to NAC 703.710, Celine Louise R. Apo affirms and declares the following:

1.

I am over 18 years of age and am competent to testify to facts stated below which
are based upon my personal knowledge.

That | am the person identified in the foregoing prepared testimony, including,
where applicable, any exhibits.

That such testimony and exhibits were prepared by me or under my direction.
That the information appearing in my testimony and exhibits are true to the best
of my knowledge and belief and that if | were asked the questions stated therein
under oath, my answers would be the same.

Pursuant to NRS 53.045, | declare under penalty of perjury under the law of the
State of Nevada that the foregoing is true and correct.

EXECUTED and DATED this 13th day of December, 2023

Celine Louise R. Apo




IN THE MATTER OF
SOUTHWEST GAS CORPORATION
DOCKET NO. 23-09012

PREPARED CERTIFICATION TESTIMONY
OF
FREDERICA HARVEY

ON BEHALF OF
SOUTHWEST GAS CORPORATION

JANUARY 5, 2024



Description

[. INTRODUCTION

II. CERTIFICATION ADJUSTMENTS

[ll. CONCLUSION

Table of Contents
Prepared Certification Testimony
of
Frederica Harvey




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Frederica Harvey

. INTRODUCTION

Q.

1

3

Are you the same Frederica Harvey who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my certification testimony is to restate the wage and
salary adjustments made during the Certification Period as discussed in my
prepared direct testimony and reiterate the reasonableness of labor costs.

Did you submit prepared direct testimony addressing Certification Period
adjustments as part of your prepared direct testimony?

Yes.

. CERTIFICATION ADJUSTMENTS

4

Please describe the wage and salary adjustments Southwest Gas has
included in its certification filing.

The Company has included the overall wage adjustments that became effective
during the Certification Period applicable to employees who were employed by

Southwest Gas at the end of the test year. As stated in my prepared direct
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testimony, the Company granted a 3.75% wage increase to nonexempt
employees. For exempt employees, the Employee Resource Committee
approved a base salary adjustment budget of 3.75% and a discretionary
adjustment budget of 0.75%. These increases are consistent with the 2023
Projected Salary Budget increases of 4.1% for nonexempt employees and 4.0%
for exempt employees as presented in my direct testimony. The nonexempt and
exempt wage and salary adjustments became effective in June 2023. Officers
were granted an average increase of 5.2% in August 2023 based on results of
the Officer Compensation Analysis (see Confidential Exhibit_ FH-8). Named
Executive Officers (NEOs) also received salary increases in August 2023 based
on a competitive compensation assessment conducted by Aon (see Confidential
Exhibit_FH-9), the executive compensation consultants to the Compensation
Committee of the Board of Directors.

Did the Board of Directors compensation change during the Certification
Period?

No, there were no changes to Board of Directors compensation during the
Certification Period. The 2023 assessment of Director compensation conducted
by Aon (see Confidential Exhibit_FH-14) indicated that Directors’ total direct
compensation was competitive with peer companies and no adjustments were
recommended.

What is your recommendation to the Commission with respect to the
Company’s annualized labor cost at certification?

The Company’s compensation practices are consistent, reasonable, and in line
with relevant market data and result in reasonable labor costs targeted to be

competitive with the median of the market. As stated in my prepared direct

2.
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testimony, the Company’s annualized labor cost in the instant docket represents
an approximate 4% increase above what the Commission found to be
reasonable in Docket No. 20-02023 (November 30, 2019-November 30, 2023).
This 4-year period represents an average increase in annualized labor cost of
1% per year, which is reasonable and should be approved.

lll. CONCLUSION

Q 7 Does this conclude your certification testimony?

A. 7 Yes.
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1 Southwest Gas Corporation
Docket No. 23-09012
2
3 BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA
4 Prepared Certification Testimony
5 Dylan W. CI)Df’Ascendis
6|1. INTRODUCTION
71Q. 1 Are you the same Dylan W. D’Ascendis who presented direct testimony on
8 behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
9 proceeding?
101 A 1 Yes.
11 2 What is the purpose of your testimony in Southwest Gas’ certification filing?
12|A 2 The purpose of my certification testimony is to: (1) provide an updated requested
13 rate of return based on the Company’s proposed capital structure and embedded
14 cost of debt for the Certification Period ended November 30, 2023, and (2) provide
15 the average variable interest rate (AVIR) for the variable rate debt under the
16 variable interest expense recovery (VIER) mechanism for the Southern Nevada
17 rate jurisdiction.
181Q. 3 Are you sponsoring any certification schedules and exhibits in support of
19 your prepared certification testimony?
201 A 3 Yes. | am sponsoring Statement F, Schedules F-1 through F-4 for the Northern
21 Nevada and Southern Nevada rate jurisdictions, and Certification Exhibit
22 Nos._ (DWD-1) and (DWD-2), which are attached. These schedules were
23 prepared by me or under my supervision.
24
25
26
27
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Il. CERTIFICATION ADJUSTMENTS — REQUESTED RATES OF RETURN

Q. 4 What are the updated rates of return necessary for Southwest Gas to have
an opportunity to earn a fair and reasonable return on its Nevada distribution
properties?

A. 4  Southwest Gas’ proposed overall rates of return, which are displayed in Statement
F for the Company’s Southern Nevada and Northern Nevada rate jurisdictions for
the Certification Period ended November 30, 2023, are 7.25% and 7.26%,
respectively, which are developed as follows:

Southwest Gas Corporation

Southern Nevada Rate Jurisdiction

Weighted
Component Ratio Cost Cost
Total Debt 50.00% 4.50% 2.25%
Common Equity 50.00% 10.00% 5.00%
Total 100.00% 1.25%

Southwest Gas Corporation

Northern Nevada Rate Jurisdiction

Weighted
Component Ratio Cost Cost
Total Debt 50.00% 4.51% 2.26%
Common Equity 50.00% 10.00% 5.00%
Total 100.00% 7.26%
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Please discuss the updated rates of return in comparison to the previously
filed projected certification rates of return.

For the Southern Nevada rate jurisdiction, the updated rate of return decreased
by 2 basis points, from 7.27% to 7.25%. For the Northern Nevada rate jurisdiction,
the updated rate of return decreased by 1 basis point, from 7.27% to 7.26%.
Does Southwest Gas’ proposed capital structure remain consistent with the
capital structures in place at the proxy group companies?

Yes, it does. As shown in Certification Exhibit No.__ (DWD-1), the common
equity ratios of the Utility Proxy Group range from 29.19% to 61.30% for the fiscal
year end 2023, and 30.17% to 60.98% for the five-quarter average ending
September 30, 2023. As such, the Company’s requested capital structure
continues to remain consistent with the capital structures of the proxy group

companies.

CERTIFICATION ADJUSTMENT — REQUESTED AVIR

N N N N N N N N 2 a a a
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For the Clark County IDRBs proposed under the VIER mechanism for the
Southern Nevada rate jurisdiction, please describe the development of the
updated AVIR for the Certification Period ended November 30, 2023.
For the Certification Period ended November 30, 2023, the updated 12-month
weighted AVIR for the Clark County variable rate IDRBs was 0.3822%.
Certification Exhibit No._ (DWD-2), page 1 of 2, displays the calculation of the
new AVIR as follows:
AVIR = (Clark County Variable Rate IDRB/Rate Base)
X Embedded Cost of Clark County Variable Rate IDRB
= ($145,688,767/$1,776,842,949) X 4.6615%
=0.3822%
The variable rate 2003 Clark County Series A, 2008 Clark County Series A, and

the 2009 Clark County Series A IDRBs had a 12-month average effective cost rate
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of 4.6615% for the Certification Period ended November 30, 2023."

Q. 8 Does this conclude your certification testimony?

A. 8 Yes.

' See Certification Exhibit No.  (DWD-2), page 2 of 2, for the monthly and average effective rate
calculation for the Certification Period.



Certification Exhibit No.___ (DWD-1)

Page 1 of 1
Southwest Gas Corporation
Range of Capital Structures for the Past Five Quarters for the
Proxy Group of Six Natural Gas Distribution Companies
Common Equity Ratio
5Q average
ending Q3
Company 2023Q3 2023Q2 2023Q1 2022Q4 2022Q3 FY 2023 (1) 2023
Atmos Energy Corporation 61.30% 61.79% 61.32% 59.72% 60.75% 61.30% 60.98%
New Jersey Resources Corporation 38.49% 39.42% 39.95% 36.98% 37.59% 38.49% 38.49%
NiSource Inc. 29.19% 30.30% 31.46% 30.25% 29.62% 29.19% 30.17%
Northwest Natural Holding Company 41.97% 44.04% 43.71% 42.43% 43.12% 41.97% 43.05%
ONE Gas, Inc. 49.12% 50.34% 49.70% 48.78% 48.62% 49.12% 49.31%
Spire Inc. 35.05% 35.94% 36.39% 34.73% 36.07% 35.05% 35.64%
Minimum 29.19% 30.17%
Maximum 61.30% 60.98%
Total Debt Ratio
5Q average
ending Q3
Company 2023Q3 2023Q2 2023Q1 2022Q4 2022Q3 FY 2023 (1) 2023
Atmos Energy Corporation 38.70% 38.21% 38.68% 40.28% 39.25% 38.70% 39.02%
New Jersey Resources Corporation 61.51% 60.58% 60.05% 63.02% 62.41% 61.51% 61.51%
NiSource Inc. 65.25% 63.96% 60.60% 60.58% 60.76% 65.25% 62.23%
Northwest Natural Holding Company 58.03% 55.96% 56.29% 57.57% 56.88% 58.03% 56.95%
ONE Gas, Inc. 50.88% 49.66% 50.30% 51.22% 51.38% 50.88% 50.69%
Spire Inc. 61.78% 60.82% 60.40% 62.06% 60.54% 61.78% 61.12%
Minimum 38.70% 39.02%
Maximum 65.25% 62.23%

Source: S&P Global Market Intelligence; S&P Capital IQ; Company Filings

(1): Note that Nisource Inc., Northwest Natural Holding Company, and ONE Gas, Inc. all report their 2023 FY values in Q4, 2023.
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Certification Exhibit No.__ (DWD-2)

Page 1 of 2
SOUTHWEST GAS CORPORATION
SOUTHERN NEVADA
VARIABLE INTEREST EXPENSE RECOVERY MECHANISM
WEIGHTED AVERAGE VARIABLE INTEREST RATE ("AVIR") CALCULATION
Line Line
No. Description Amount No.
(a) (b)
AVIR(new) - Certification Period Ended November 30, 2023
1 Average Net Proceeds Variable Interest IDRBs[1] $ 145,688,767 1
2 Requested Rate Base[2] $ 1,776,842,949 2
3 Percent Variable Interest IDRBs 8.1993% 3
4 Average Effective Cost Variable Interest IDRBs[3] 4.6615% 4
5 Average Variable Interest Rate(new) 0.3822% 5

AVIR = Net Proceeds Variable Rate IDRB Debt / Rate Base X Effective Cost
Variable Rate IDRB Debt

[1] Certification Exhibit No. (DWD-1), Sheet 2 of 2, Ln 14, Col (d)

[2] Rate Base for Southern Nevada at end of certification period, November 30, 2023.

[3] Certification Exhibit No_ (DWD-1), Sheet 2 of 2, Ln 14, Col (e)

Annual Authorized 6,791,302.58
Monthly Authorized 565,941.88
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Byron C. Williams

. INTRODUCTION

Q.

1

3

Are you the same Byron C. Williams who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my prepared certification testimony is to support Statement M,
Sheet 1, Income Taxes; Schedule M-4, Sheet 4, Deferred Tax Summary; and
Schedule H-C6, Property Tax Adjustment.

Did you submit prepared direct testimony addressing certification period
adjustments as part of your prepared direct testimony?

Yes.

. CERTIFICATION ADJUSTMENTS

4

Please describe the changes Southwest Gas is making in its certification
filing.

Income tax expense on Statement M, Sheet 1 has been updated for certification
adjustments and incorporates the amount of federal income taxes at the
certification date. Schedule M-4, Sheet 4 has been updated to reflect changes

to deferred taxes impacting rate base during the certification period. The

-
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property tax adjustment on Schedule H-C6 reflects changes that occurred during

the certification period and the adjustments necessary as of the certification

Q.

date.
Ill. CONCLUSION
5
5 Yes.

A.

Does this conclude your certification testimony?
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Raied N. Stanley

. INTRODUCTION

Q.

1

Are you the same Raied N. Stanley who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my certification testimony is to provide an updated summary of
the Company’s investment in technology-related capital projects that were
placed into service during the Certification Period (June 1, 2023 through
November 30, 2023) and support the reasonableness and prudence of these

investments that are included in the Company’s revenue requirement.

TECHNOLOGY-RELATED PROJECTS IN EXCESS OF $1 MILLION

3

Please describe the scope of the capital investment projects discussed in
your prepared certification testimony.

| support all capital investments for technology-related capital investment
projects and general plant projects placed in service during the June 1, 2023
through November 30, 2023 Certification Period and support the
reasonableness and prudence of these investments that are included in the

Company’s revenue requirement. Attached as Certification Exhibit No.__ (RNS-

-1-
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1) is a list of all capital work orders greater than $100,000 in total that closed to
plant in service during the Certification Period. Below, | provide discussion on
the individual project that closed to plant in service during the Certification Period

where the costs incurred were greater than $1 million.

VMware Cloud Subscription Licensing

Please describe the VMware Cloud Subscription Licensing project.
The VMWare Cloud Subscription Licensing project (0061W008254)
contemplated Southwest Gas entering into an agreement to convert its existing
perpetual virtual machine software (VMware) licenses to cloud subscription
licenses (VMware Subscription Upgrade Program or SUP). VMware software
includes virtualization, networking, and security management tools used to
manage the Company’s data centers and storage. Historically, perpetual
VMware licenses were purchased based on the number of central processing
units (CPUs) in each server and were capitalized as new servers were added.
The last VMware licenses were acquired in 2018 and are fully amortized.
Under the new SUP agreement, the Company will no longer own perpetual
licenses and will pay for licenses on a subscription basis based on the number
of cores in each server. While VMware is calling this a Subscription Upgrade
Program it is not an upgrade in functionality to the software; rather, it's a change
in the way the software is being licensed. The SUP agreement provides flexibility
by giving Southwest Gas the option of continuing to run the software on its on-
premise servers or in the cloud. The SUP agreement encompasses software
licenses and support and does not include any hosting services. If Southwest

Gas were to have VMware or another third party host the software in the cloud,
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it would need to execute a separate agreement for hosting services which is not
contemplated in the scope of this project.

VMware introduced the SUP to incentivize VMware customers to convert
their existing perpetual licenses to subscriptions by providing discounted pricing
on the initial purchase of subscriptions to the SUP offerings. SUP discounts only
apply when upgrading from perpetual licenses to subscriptions within the same
product category. Based on this analysis, the SUP agreement allows the
Company to extend its current use of the software as it is currently installed on-
premise without any changes to the software, and does not qualify as a cloud
computing arrangement. The subscription fee, less support costs, will be
attributed to the software licenses and will be capitalized as a software intangible
asset and amortized over the term of the agreement.

Why did Southwest Gas undertake the VMware Cloud Subscription
Licensing project?

The SUP agreement was necessary due to the end of support with the previous
licenses that were purchased in 2018. If the Company decided not to renew the
SUP agreement, then the Company would be required to start paying
maintenance fees on the software. The estimated cost of the maintenance fees
over three years was over $10M. This would have cost the Company
significantly more than renewing the SUP agreement. Also, there are very few
alternatives to VMware. A migration project would have been a major effort
costing millions of dollars to implement. The VMWare Cloud Subscription

Licensing project was undertaken for the following additional reasons:
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Remaining with VMware under the new licensing model will provide
Southwest Gas with enhanced flexibility, efficiency, and cost savings by
consolidating the Company’s server infrastructure, improving resource
utilization, and simplifying management.

Infrastructure Consolidation — Reduces the number of physical servers,
leading to reduced hardware and maintenance costs.

Improved Resource Utilization — Optimizes the Company’s server resources
by efficiently allocating them based on workload demands.

Business Continuity & Disaster Recovery — Enhances resilience and reduces
downtime through VMware's high availability and disaster recovery features.
Simplified Management — Centralizes the Company’s server management,
streamlines operations, and improves IT responsiveness. Benefits also
include cost savings by reducing hardware procurement, energy
consumption, and maintenance costs and flexibility to provision and manage
virtual machines (VMs) rapidly, supporting dynamic business needs. Lastly,
the scalability of resources goes up or down based on demand without
significant capital expenses.

Cybersecurity — VMware offers tools and solutions to secure individual virtual
machines (VMs). For instance, VM encryption, secure boot, and vShield

Endpoint are features that are part of the new license model.

Were the VMware Cloud Subscription Licensing project costs reasonably
and prudently incurred?
Yes. Based on a comprehensive evaluation of Southwest Gas’ needs, current

infrastructure, and the continuous evolution of technology needs, the Company
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determined it was prudent to proceed with the new VMware Cloud Subscription
Licensing project. This initiative aligns with the Company’s information
technology goals, offers substantial avoided costs and benefits as described
above, and positions the Company for future scalability and innovation. The
Company reviewed traditional infrastructure but found it much costlier, less
scalable, and more complex to manage. The Company also reviewed other
virtualization platforms but found VMware to offer superior performance,

features, and industry support.

Q 7 What was the total cost of the VMware Cloud Subscription Licensing
project?

A 7 The total cost of the VMWare Cloud Subscription Licensing project was
approximately $4.0 million (before allocation to Nevada). The project was placed
in service in October 2023.

lll. CONCLUSION

Q. 8 Does this conclude your prepared certification testimony?

A. 8 Yes.
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Docket No. 23-09012
Certification Exhibit No. _ (RNS-1)

Sheet 1 of 1
SOUTHWEST GAS CORPORATION
NEVADA
TECHNOLOGY-RELATED WORK ORDERS GREATER THAN $100,000 IN TOTAL COST [1] TOTALS | 4,641,189.47 0.00 0.00

CLOSED TO PLANT IN SERVICE JUNE 2023 - NOVEMBER 2023

Date First
Line Work Order Transferred to Total Amount Line
No. Number Work Order Description Plant Excluding CIAC CIAC AFUDC No.
(a) (b) (©) (d) (e) (U]
1 0061W0008254 VMware Cloud Subscription Licensing Oct-23 4,027,750 - - 1
2 0061W0007957 SCADA Hardware Replacement Oct-23 613,439 - - 2

[1] Work orders shown are System Allocable and amounts are before allocation to Nevada.
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
William Brincefield

. INTRODUCTION

Q 1
A1
Q 2

2

Are you the same William Brincefield who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification filing?
The purpose of my prepared certification testimony is to provide an updated
summary of the Company’s investment in facilities-related capital projects that
were placed in service during the Certification Period (June 1, 2023 through
November 30, 2023) and support the reasonableness and prudence of these

investments that are included in the revenue requirement.

Il. PROJECTS CLOSED TO PLANT DURING THE CERTIFICATION PERIOD

Q 3

Please describe the scope of the facilities-related capital investment projects
discussed in your prepared certification testimony.

| support all facilities-related capital investment projects in Northern Nevada placed
in service during the Certification Period. Attached as Certification Exhibit
No._ (WB-1) is a list of all facilities-related capital work orders greater than
$100,000 in total that closed to plant in service during the Certification Period.

Each of those projects was prudent and reasonable. My prepared certification
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testimony specifically discusses the one project that cost $1 million or more, as well
as the two other work orders that were completed during the Certification Period in

support of that project.

Winnemucca Operations Center

Q 4
A 4
Q 5

5

Please describe the Winnemucca Operations Center.

The Winnemucca Operations Center (0026W0006141) was completed in
November of 2023. The Winnemucca Operations Center serves as the base of
operations for Southwest Gas field and administrative staff to support the
Company’s ability to provide safe and reliable natural gas service to City of
Winnemucca and the Company’s surrounding northern Nevada service territory.
The operations center consists of a warehouse, administrative office area, lobby,
field service technician show-up rooms, training rooms, property storage, and
vehicle storage.

Why was construction of the Winnemucca Operations Center necessary?
Southwest Gas previously leased a facility in the Winnemucca area to provide the
necessary field and administrative facilities needed to support natural gas service
to the surrounding area. However, the owner of the leased location sold the
property and its associated facilities and the new property and facilities owner
elected to no longer continue its lease with Southwest Gas. The Company
removed the test year lease expenses in its test year adjustment H-15." Given the
lack of options to lease an alternate location in the same general area, the
Company made the decision to construct a new operations facility on the

Winnemucca land that it already owned to ensure it maintained the necessary

' See Northern Nevada Schedule H-15 Sheet 1 of 1 in the Company’s original filing.

2.
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Q. 6

A 6

presence in the Winnemucca and surrounding areas to continue its ability to
provide safe and reliable natural gas service, therefore it was reasonable and
prudent to undertake the Winnemucca Operations Center project.

What was the total cost of the construction of the Operation Center?

The Winnemucca Operations Center was constructed at a cost of $23,214,447.

Winnemucca Furniture

Q 7
A7
Q 8
A 8

Please describe the Winnemucca Operations Center Furniture.

The Winnemucca Operations Center furniture project (0026W0007731) involved
the acquisition and installation of furniture required to conduct Southwest Gas
business. This work order is directly related to the aforementioned Winnemucca
Operations Center project (0026W0006141).

Why did Southwest Gas purchase furniture for the Winnemucca Operations
Center?

The existing furniture was obsolete and had reached the end of its useful life
making repair parts extremely difficult to source. Moreover, the older furniture was
comprised of disparate pieces and thus was unable to be expanded upon and/or
reconfigured. The new furniture purchased for the Winnemucca Operations Center

is standardized to the Company’s furniture systems used in its various facilities.

Q. 9 What was the total cost of Winnemucca Operations Center Furniture project?

A. 9 The Winnemucca Operations Center furniture project cost was $419,669.
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Winnemucca Warehouse Pallet Racking

10 Why was the purchase of pallet racking necessary in the Winnemucca

10 The Winnemucca Warehouse Pallet Racking (0026W0007945) was part of the
Winnemucca Operations Center project (0026W0006141) and was necessary to
support needed pallet racking at the new Winnemucca Operations Center.

11 What was the total cost of the Winnemucca Warehouse Pallet Racking?

11 The Winnemucca Pallet Racking cost was $141,044.81.

12 Does this conclude your prepared certification testimony?

Q.
Warehouse?

A.

Q.

A.

Ill. CONCLUSION
Q.

A. 12 Yes.
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DOCKET NO. 23-09012
CERTIFICATION EXHIBIT NO.___ (WB-1)

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NEVADA
REAL ESTATE AND FACILITIES - RELATED WORK ORDERS GREATER THAN $100,000 IN TOTAL COST TOTALS [ 23.775.16128]  0.00] 94949763

CLOSED TO PLANT IN SERVICE JUNE 2023 - NOVEMBER 2023

Date First
Line Work Order Transferred to Total Amount Line
No. Number Work Order Description Plant Excluding CIAC CIAC AFUDC No.
(@) (b) (c) (d) (e) U]
Northern Nevada

1 0026W0006141 ‘Winnemucca New Building Constructio Nov-23 23,214,447.29 - 949,497.63 1

2 0026W0007731 Winnemucca New Office Furniture Nov-23 419,669.18 - - 2

3 0026W0007945 Warehouse Pallet Racking-Winnemuca Sep-23 141,044.81 - - 3
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Matthew A. Helmers

. INTRODUCTION

Q.

1

Are you the same Matthew A. Helmers who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my certification testimony is to provide an updated summary of
the Company’s investment in capital projects for its Northern Nevada system
that were placed in service during the Certification Period (June 1, 2023 through
November 30, 2023) (Certification Period) and support the reasonableness and

prudence of these investments that are included in the revenue requirement.
Please summarize your prepared certification testimony.

My prepared certification testimony consists of the following key items:

e A discussion on the incremental costs incurred and recorded to the Nevada
annual leak survey regulatory asset through the Certification Period to
support the leak survey requirements adopted by the Commission in Docket

No. 19-09011 (Annual Leak Survey Costs);
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e Support the prudency of non-Gas Infrastructure Replacement (GIR) capital
investment projects and provide discussion on non-GIR capital investment
projects equal to or exceeding $1 million which have been placed in service
in the Company’s Northern Nevada system during the Certification Period;
and

e A discussion on the incurred costs recorded to the Customer Owned Yard
Line (COYL) regulatory asset approved by the Commission in Docket No.

21-08033.

Q. 4 Did you submit prepared direct testimony addressing certification period
adjustments as part of your prepared direct testimony?

A 4 Yes.

ANNUAL LEAK SURVEY

Q 5 Did the Company incur any Annual Leak Survey Costs during the
Certification Period?

A. 5 Yes. In addition to the Annual Leak Survey Costs discussed in my prepared
direct testimony, the Company incurred Annual Leak Survey Costs during the
Certification Period. Table 1 below compares, by cost category, the total
incurred Annual Leak Survey Costs through November 30, 2023, to the
Company’s original estimated Annual Leak Survey Costs':

1

1

7

' See the prepared direct testimony of Matthew A. Helmers in Docket No. 23-09012 at Q&A 10 for additional
information regarding the Company’s original Annual Leak Survey Cost estimates.

2.
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Table 1
Incremental Annual Leak Survey Costs
Estimated Year 1 and Actual as of November 30, 2023

Operation & Maintenance Capital
Jurisdiction Expense Expenditures
Estimated Actual Estimated Actual®
Northern
$1,767,900 $851,231 $232,100 $225,412
Nevada
Southern
$5,797,500 $5,546,296 | $1,002,500 $658,000
Nevada
Total Nevada | $7,565,400 $6,397,527 | $1,234,600 $883,412

Q 6 Were the incremental Annual Leak Survey Costs incurred during the
Certification Period in Northern Nevada required to ensure compliance
with the regulations set forth in Legislative Counsel Bureau File No. R032-
20, and adopted by the Commission in Docket No. 19-09011 (Regulations)
reasonable and prudent?

A. 6 Yes. All Annual Leak Survey Costs incurred during the Certification Period were
required to ensure the Company’s compliance with the Regulations. As such
the incurred Annual Leak Survey Costs are reasonable and prudent.

Q 7 Is the Company able to demonstrate in a manner consistent with the

method described in Q&A 13 of your prepared direct testimony that the

2 Includes amounts for vehicles and equipment purchased by Fleet Management, including deferrals.

-3-
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Annual Leak Survey Costs deferred to the regulatory asset during the
Certification Period are incremental to costs it was previously incurring
for leak survey activities?

A 7 Yes. The Company is able to demonstrate that the Annual Leak Survey Costs
deferred to the regulatory asset during the Certification Period are incremental
to costs it was previously incurring for leak survey activities in a manner
consistent with Q&A 13 of my prepared direct testimony.3

lll. CAPITAL PROJECTS IN EXCESS OF $1 MILLION THAT CLOSED TO PLANT

DURING THE CERTIFICATION PERIOD

Q. 8 Please describe the scope of the capital investment projects discussed in

your prepared certification testimony.

A. 8 | support all capital investments for distribution projects and certain general plant
projects in Northern Nevada placed into service during the Certification Period.
My prepared certification testimony specifically discusses a blanket work order
(BWO) and one individual project performed under two work orders that incurred
cost equal to $1 million or more as of November 30, 2023. Attached as
Certification Exhibit No.__ (MAH-1) is a list of all capital work orders greater than
$100,000 in total that closed to plant in service during the Certification Period.
Spring Creek Expansion Area (SCEA) capital projects placed into service
during the Certification Period are not included in the Company’s rate base or
revenue requirement. Consequently, there is no specific discussion or prudency

packages included for those SCEA work orders in my testimony.

3 My prepared direct testimony, Q&A 13, pg. 8, Ins. 16-19 incorrectly referred to the program as “program reference
numbers (PRN).”
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Please provide an overview of the capital investment projects in excess of
$1 million that closed to plant in service between June 1, 2023, and

November 30, 2023.

The capital investment projects of more than $1 million include one BWO for
meter replacements and the Winnie Lane Vintage Steel Pipe (VSP)

Replacement in Carson City, Nevada.
Please describe the BWO with recorded costs of at least $1 million.

As of November 30, 2023, the following blanket work order had incurred costs

of at least $1 million:

e Replacement Meters BWO 0024CB035000 — The Replacement Meters BWO

recorded costs associated with the purchase of replacement meters for all
Northern Nevada districts and replacement of meter set assemblies in the
Carson district. As of November 30, 2023, this BWO had incurred costs of

$1,162,115.
Are the facilities installed under the BWO used and useful?

Yes. Projects completed under the BWOs represent investments made in the
Company’s system necessary to accommodate growth and to provide safe and

reliable service to customers.

Please describe the Winnie Lane VSP Replacement Project.

The Winnie Lane VSP Replacement Project consisted of two phases (Phase 1:
0024\W4487580 and Phase 2: 0024W3875794) and replaced vintage steel main
and services along Winnie Lane in Carson City, Nevada. The vintage steel main
was installed in 1966, before the implementation of federal regulations on

installing natural gas pipelines. This project consisted of replacing 4,455 feet of

-5-
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Q 13
A, 13
Q. 14
A 14

4-inch steel main, 14 feet of 4-inch PE main, and 5 feet of 2-inch PE main with
6-inch PE main. The services were replaced with 1-inch PE tubing.

Why was the Winnie Lane VSP Replacement Project necessary?

The steel main was installed in 1966 and the Transportation of Natural Gas and
Other Gas by Pipeline: Minimum Federal Safety Standards were not put into
place until 1970. The Company did not have quality as-built or test records for
the original installation. The new pipeline has modern material specifications,
installation practices and was properly pressure tested.

What was the total cost of the Winnie Lane VSP Replacement Project?
The Winnie Lane VSP Replacement Project costs incurred during Certification
Period were $1,640,817. The last phase of the project was placed into service

in September 2023.

IV. COYL REGULATORY ASSET

Q 15

Please provide an overview of the COYL Program approved by the
Commission in Docket No. 21-08003.

Southwest Gas and the Regulatory Operations Staff of the Commission (Staff)
jointly filed a petition in Docket No. 21-08003, and the Commission approved the
creation of a new, broader program for the Company’s COYL replacements
which allows for replacement of primarily residential and public school COYLs
in its Northern and Southern Nevada service territories (COYL Program). The
COYL Program has an estimated annual investment amount of $5 million per
year ($25 million total program cost) with approximately $2 million/year allocated

to Northern Nevada and approximately $3 million/year allocated to Southern
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Nevada.* The Commission authorized the COYL Program to include
replacements of COYLs discovered at non-profit or other publicly funded
facilities where private funding is limited or unavailable for COYL replacement
and the COYL is believed to be a safety concern. Moreover, the Commission
authorized the Company to record COYL Program capital costs in a regulatory
asset account.® The Company would then seek recovery of those deferred
COYL Program capital costs in a future GRC application.®

Provide an overview of the Northern Nevada COYL progress and the
related capital costs incurred during the Certification Period.

The Company and Douglas County School District (DCSD) identified an existing
COYL serving George Whittell High School located at 240 Warrior Way, in
Zephyr Cove, Nevada. The project (0023W4677069) involved the installation of
approximately 810 feet of main and 370 feet of service, which provided six
service locations and allowed for the abandonment of the existing DCSD COYL.
Were the COYL Program capital costs incurred in Northern Nevada during
the Certification Period reasonable and prudent?

Yes. The Company and Staff agreed, and the Commission found, that COYLs
pose unique safety and reliability issues.” In coordination with Staff, the
Company identified, prioritized, and successfully completed the construction of
multiple COYL projects, including the project specified above, as contemplated

by the Commission’s order approving the COYL Program.

4 See the Commission’s Order in Docket No. 21-08003 at page 4.

5 See the Commission’s Order in Docket No. 21-08003 at pages 4 and 5.

6 See the Company’s compliance filings in Docket No. 21-08003 dated March 15, 2022, and April 13, 2022.
7 See the Commission’s Order in Docket No. 21-08003 at page 3.

-7-
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V. CONCLUSION

Q.

A.

18

18

Does this conclude your certification testimony?

Yes.
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DOCKET NO. 23-09012
CERTIFICATION EXHIBIT NO.__(MAH-1)

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
OPERATIONS-RELATED WORK ORDERS GREATER THAN $100,000 IN TOTAL COST
CLOSED TO PLANT IN SERVICE JUNE 2023 - NOVEMBER 2023
Date First
Line Work Order Transferred to Total Amount Line
No. Number Work Order Description Plant Excluding CIAC CIAC AFUDC No.
(a) (b) (c) (d) (e) (f)

1 0028CB043000 [1] Bwo - New Random Svc-Swg Trnch Sep-21 1,523,902.24 - 3,701.69 1

2 0024CB035000 Bwo - Replc Meters Jul-08 1,162,115.22 - 2,822.87 2

3 0024W3875794 S| WINNIE LANE VSP REPLACEMENT Sep-23 1,013,397.74 - 15,997.56 3

4 0024CB041000 Bwo - New Service Subdivision Oct-08 834,171.91 - 2,026.28 4

5 0024W4487580 SI WINNIE LANE VSP REPLACEMENT May-23 627,419.08 - - 5

6 0023CB025000 Bwo - Replc Services Oct-08 571,723.15 - 1,388.77 6

7 0028W4418345 [1] SPCRK 2023 - PARKRIDGE PKWY PH Oct-23 570,021.91 - 1,811.38 7

8 0024CB030000 Bwo - New Meters Aug-08 548,302.39 - 1,935.17 8

9 0028W4276382 [1] SPRCK 2022 - SPRING CREEK PKWY Apr-23 546,579.63 - - 9
10 0025W4193700 S| - ELKO DRS#2 REBUILD Oct-23 521,287.98 - 6,369.94 10
11 0028W4417989 [1] SPCRK 2023 - SPRINGFIELD PKWY Aug-23 503,324.30 - 932.40 11
12 0028W4417966 [1] SPCRK 2023 - SPRINGFIELD PKWY Jun-23 460,202.33 - 1,166.74 12
13 0028W4276373 [1] SPCRK 2022 - CROYDON DR Jun-23 439,283.68 - 1,626.85 13
14 0024W0007574 PROJECT #24-02-23 Jul-23 429,158.05 - - 14
15 0023W4677069 SI WHITTELL HIGH SCHOOL COYL R Aug-23 426,335.87 - 516.57 15
16 0028W4418467 [1] SPCRK 2023 - BRONCO DRIVE Oct-23 410,929.78 - 1,059.36 16
17 0028W4490521 [1] SPCK 2023 - BLUECREST DR Sep-23 398,399.58 - 961.89 17
18 0024CB044000 Bwo-New Random Svc-Cust Trench Oct-08 396,493.21 - 972.78 18
19 0028W4416202 [1] SPCRK 2022 - ASPEN DRIVE Aug-23 380,542.02 - 983.00 19
20 0024W0007356 NNV EWS Desktop Replacement Project Jun-23 374,558.19 - - 20
21 0028W4418044 [1] SPCRK 2023 - VALLEY BEND DRIVE Sep-23 372,919.07 - 842.35 21
22 0024CB043000 Bwo - New Random Svc-Swg Trnch Oct-08 359,015.42 (63,171.03) 739.24 22
23 0024W0006798 PROJECT #E24-01-21 Oct-23 357,080.00 - - 23
24 0028W4276335 [1] SPCRK 2022 - LYNDHURST DR Jul-23 262,060.26 - 1,175.18 24
25 0024W4219850 F - HIGH SCHOOL/US 395 2" MAIN Jul-23 259,230.49 - 495.82 25
26 0028W4276344 [1] SPCRK 2022 - CHARLWOOD DR Jun-23 243,262.18 - 1,167.27 26
27 0024W4424180 NBMS BIG GEORGE UNIT 2, PH 1B Sep-23 183,488.05 - 537.03 27
28 0024W4605004 F - 6" PE DROP SECTION US395 & Nov-23 181,146.79 - 11,853.96 28
29 0028W4276328 [1] SPCRK 2022 - COUNTRY CLUB PL Aug-23 172,402.24 - 2,609.33 29
30 0024W3891419 NBMS TRADITIONS VILLAGE PH. 2 Jun-23 147,173.78 - 856.49 30
31 0028W4277836 [1] SPCRK 2022 - PALACE PKWY PH 5 Mar-23 135,367.75 - - 31
32 0024W4548873 MBMS BIG GEORGE UNIT 2, PH 1B Sep-23 124,012.02 (8,686.98) 62.21 32
33 0028W4276354 [1] SPCRK 2022 - VIEWCREST DR Jul-23 123,462.56 - 493.63 33
34 0027CB043000 Bwo - New Random Svc-Swg Trnch Oct-08 122,091.59 - 296.56 34
35 0025CB030000 Bwo - New Meters Oct-08 118,877.21 - 345.21 35
36 0027CB030000 Bwo - New Meters May-08 118,816.51 - 288.61 36
37 0028W0006272 PROJECT #28-01-21 Sep-23 115,099.49 - - 37
38 0028W4276808 [1] SPCRK 2022 - BLACK OAK DRIVE Nov-22 114,614.13 - - 38
39 0025W0006200 PROJECT #25-02-21 Sep-23 114,150.75 - - 39
40 0024CB010000 Bwo - New Mains Oct-08 108,842.15 - 264.39 40
41 0024W4490022 [1] NBMS ROSEVIEW TOWNHOMES Jul-23 105,683.30 - 347.93 41
42 0027CB040000 [1] Bwo-Subdivision Service Stubs Oct-18 102,746.88 - 249.59 42
43 0027W4467436 NB/SERVICE/VICTORY LOGISTICS B Jun-23 101,995.52 - 186.41 43
44 0023CB030000 [1] Bwo - New Meters Jun-08 100,994.36 - 265.72 44

tm Spring Creek Expansion Area projects removed from rate under test year adjustment No. 25.
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AFFIRMATION OF MATTHEW A. HELMERS

Pursuant to NAC 703.710, Matthew A. Helmers affirms and declares the following:

1.

| am over 18 years of age and am competent to testify to facts stated below which
are based upon my personal knowledge.

That | am the person identified in the foregoing prepared testimony, including,
where applicable, any exhibits.

That such testimony and exhibits were prepared by me or under my direction.

. That the information appearing in my testimony and exhibits are true to the best

of my knowledge and belief and that if | were asked the questions stated therein
under oath, my answers would be the same.

Pursuant to NRS 53.045, | declare under penalty of perjury under the law of the
State of Nevada that the foregoing is true and correct.

EXECUTED and DATED this _5th_  day of January, 2024

Matthew A. Helmers
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
BRANDY L. LITTLE

. INTRODUCTION

Q 1 Are you the same Brandy Little who presented direct testimony on behalf
of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

A1 Yes.

Q 2 What is the purpose of your testimony in Southwest Gas’ certification
filing?

A 2 The purpose of my certification testimony is to discuss Southwest Gas’
certification period annualized billing determinants (number of bills and therms)
for both the Southern Nevada and Northern Nevada rate jurisdictions.

Q 3 Did you submit prepared direct testimony addressing Certification Period
adjustments as part of your prepared direct testimony?

A. 3 Yes. My prepared direct testimony addresses certification period billing
determinants.

Il. CERTIFICATION ADJUSTMENTS

Q 4 Please describe the changes Southwest Gas is making in its certification
filing.

m
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For the certification filing, the forecasted customers through November 2023
were replaced with actual billed customers for the single-family and multi-family
residential rate schedules, the small commercial customers within the general
service rate schedules, and the apartment customers within rate schedule SG-
G1. This resulted in changes to the monthly therms for each of the affected rate
schedules.

A reclassification adjustment was made in Southern Nevada for the rate
schedule SN_SG-CNG “Compressed Natural Gas on Customer Premises”. The
customer was reclassified from “CNG on Customer’s Premises — Non-
Residential” to “CNG on Customer’s Premises — Non-Residential by Southwest
Gas.” This did not result in changes to the monthly therms and customers for
the SN_NG-CNG “Compressed Natural Gas on Customer Premises” rate

category.

A volume annualization adjustment was made in Southern Nevada in District 20 (Mesquite)

for the SG-G4 General Gas Service — 4 Large Industrial, Monthly Demand rate
schedule to account for a customer who started service in August, during the
certification period. | reference this adjustment in my prepared direct testimony
in Q&A 35.

All other customers and rate schedules were consistent with what was included

for the May 2023 test period.

lll. CONCLUSION
Q 5 Does this conclude your certification testimony?
A5 Yes.
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AFFIRMATION OF BRANDY L. LITTLE

Pursuant to NAC 703.710, Brandy L. Little affirms and declares the following:

1.

| am over 18 years of age and am competent to testify to facts stated below which
are based upon my personal knowledge.

That | am the person identified in the foregoing prepared testimony, including,
where applicable, any exhibits.

That such testimony and exhibits were prepared by me or under my direction.
That the information appearing in my testimony and exhibits are true to the best
of my knowledge and belief and that if | were asked the questions stated therein
under oath, my answers would be the same.

Pursuant to NRS 53.045, | declare under penalty of perjury under the law of the
State of Nevada that the foregoing is true and correct.

EXECUTED and DATED this 5th day of January, 2024

A

BRAND’Y L. KIPTLE
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Timothy S. Lyons

. INTRODUCTION

Q.

1

Are you the same Timothy S. Lyons who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my certification testimony is to present the Company’s updated
rate design (presented in Statement J schedules) and Class Cost of Service
Study (CCOS) (summarized in Schedule N-2) for both the Southern Nevada
(SNV) and Northern Nevada (NNV) rate jurisdictions. The updates include: (1)
revised revenue requirements and billing determinants for the June 1, 2023
through November 31, 2023 certification period (Certification Period); (2)
updated present rates to reflect changes effective July 1, 2023, pursuant to
Southwest Gas’ Annual Rate Adjustment Docket No. 22-11017 and changes to
BTER rates effective January 1, 2024 pursuant to Docket No. 23-11021; and (3)
corrections to my direct testimony identified after the Company’s application

filing.

71



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Il. CERTIFICATION ADJUSTMENTS

Please describe the updates to Company’s CCOS and rate design to reflect
the certification period.

The Company’s CCOS and rate design were updated for the certification period
(12 months ended November 30, 2023).

First, the CCOS and rate design were updated to reflect revised revenue
requirements for the certification period. The revised revenue requirements are
provided in the Certification Testimony of Company Witness Randi L.
Cunningham.

Second, the CCOS and rate design were updated to reflect revised billing
determinants for the certification period, including the number of customers and

sales volumes.

Please describe the updates to the Southwest Gas’ Southern Nevada and
Northern Nevada present rates.

Southwest Gas updated Southern Nevada’s present rates to include the
$0.00192 per therm increase in the Average Variable Interest Rate and the
Uncollectible Gas Cost Expense rates for both Southern Nevada and Northern
Nevada that became effective July 1, 2023, pursuant to Docket No. 22-11017.
Southwest Gas also updated Southern Nevada and Northern Nevada rates to

reflect BTER rates that were effective January 1, 2024,
Please describe the corrections to your direct testimony.

There are two corrections to my direct testimony identified after the Company’s

application filing. The corrections are to:

" Docket No. 23-11021.
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Q 6
A. 6
Q 7
A 7

1. Figure 4, which inadvertently excludes certain data points.
2. Figure 5, which inadvertently reflects miles of main in Southern Nevada
rather than Northern Nevada.
What are the changes related to Figure 4?
Replace Figure 4 on Page 11 of my direct testimony with Figure 4C (below).

Figure 4C: Customers and Miles of Distribution Main (Southern Nevada)

The workpapers supporting this correction were previously provided to the
parties in the Company’s response to Staff 15-46 and are included as
Certification Exhibit No.__ (TSL-1).

What are the changes related to Figure 5?

Replace Figure 5 on Page 12 of my direct testimony with Figure 5C (below).
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Figure 5C: Customers and Miles of Distribution Main (Northern Nevada)

In addition, replace lines 11-15 on Page 12 of my direct testimony with the

following:
Figure 5C shows the results of a regression analysis for Northern Nevada
that measures the relationship between the number of customers and
miles of distribution main. Figure 5C shows an r-square of 0.9839, which
indicates 98.39 percent of the increase in distribution mains for Northern
Nevada can be explained by increases in the number of customers.

The workpapers supporting this correction were previously provided to the

parties in the Company’s response to Staff 15-46 and are included as

Certification Exhibit No.__ (TSL-1).

Do the changes impact the Company’s CCOS or rate design?

No.

Did the Company make any changes to its lead-lag study in the

Certification Filing?
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Yes. In alignment with the Company’s response to Staff data requests 68 and
69, the Company updated the lead-lag in the Certification Filing to remove the
balances associated with the prior rate case accounts and the four Southern
Nevada gas light accounts as these accounts should be fully amortized at the
rate effective date of the instant docket (April 2024). The results of the lead-lag
study were applied to the Company’s expenses in the Certification Filing to
determine the Cash Working Capital requirements.

Does this conclude your certification testimony?

Yes.
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Dist Main Customers
Year SNV SNV 7,400
2010 6,270 565,074 319,308,719,655 = 7,200
2011 6,282 572,215 327,430,196,963 %
2012 6,306 580,891  337,434,257,066 < 7000
2013 6,311 590,747  348,982,214,925 2 6500
2014 6,323 603,106 363,736,344,648 s
2015 6,381 615,485  378,821,477,483 5 660 .
2016 6,420 627,077 393,225,250,391 é 6,400 e v’
2017 6,550 639,751 409,281,128,751 a ¢ 0 M. @ L
2018 6,715 653,104  426,544,834,816 6,200
2019 6,809 665,496  442,885,480,596 6,000
2020 6,943 679,634  461,902,827,045 560,000 610,000
2021 7,078 692,544  479,617,769,056
2022 7,453 705,592 497,859,835,267
1,183 140,518
15.9% 19.9%
SUMMARY OUTPUT
Regression Statistics
Multiple R 0.994176038
R Square 0.988385994
Adjusted R Squ  0.986063193
Standard Error  44.04251375
Observations 13
ANOVA
df SS MS F Significance F
Regression 2 1650778.255 825389.1273 425.5147 2.11305E-10
Residual 10 19397.43017 1939.743017
Total 12 1670175.685
Coefficients Standard Error t Stat P-value Lower 95%  Upper 95%ower 95.0%pper 95.0%
Intercept 28550.91222 2838.644489 10.05793868 1.51E-06 22226.01814 34875.81 22226.02 34875.81
X Variable 1 -0.077115645 0.00899475 -8.57340595 6.39E-06 -0.097157197 -0.05707 -0.09716 -0.05707
X Variable 2 6.67646E-08  7.09554E-09 9.409381734 2.77E-06 5.09548E-08 8.26E-08 5.1E-08 8.26E-08

DOCKET NO. 23-09012
CERTIFICATION EXHIBIT NO.__ (TSL-1)
SHEET 1 OF 3

[ J
y = 7E-08x*- 0.0771x + 28551 -
R?=0.9884

660,000

710,000
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Dist Main Customers 1050
Year NNV Div NNV
2010 1,693 89,747 8,054,538,967 1,900
2011 1,696 90,213 8,138,415,440 7
2012 1,702 90,729 8,231,690,955 S 1850
2013 1,708 91,622 8,394,667,236 <
2014 1,712 92,709 8,595,020,487 s 1,800
2015 1,720 93,449 8,732,622,152 S
2016 1,723 94,269 8,886,581,515 g 1,750
2017 1,729 95,380 9,097,423,884 £
2018 1,733 96,455 9,303,567,025 e 1,700
2019 1,758 97,612 9,528,118,813
2020 1,802 99,019 9,804,745,858 1,650
2021 1,843 100,409 10,081,950,546 89,000 91,000 93,000 95,000 97,000
2022 1,890 101,790 10,361,153,205 Number of Customers
197 12,043
10.4% 11.8%
SUMMARY OUTPUT
Regression Statistics
Multiple R 0.991939168
R Square 0.983943314
Adjusted R Squ  0.980731976
Standard Error  8.510607103
Observations 13
ANOVA
df SS MS F Significance F
Regression 2 44384.89895 22192.44947 306.3967517 1.06728E-09
Residual 10 724.3043327 72.43043327
Total 12 45109.20328
Coefficients ~Standard Error t Stat P-value Lower 95% Upper 95%  Lower 95.0% Upper 95.0%
Intercept 15074.21323 1679.501614 8.975408598 4.24108E-06 11332.05043 18816.37603 11332.05043 18816.37603
X Variable 1 -0.293730745 0.035210012 -8.342250552 8.1433E-06 -0.372183541 -0.215277948 -0.372183541 -0.215277948
X Variable 2 1.61277E-06  1.84295E-07 8.751008419  5.32153E-06  1.20213E-06 2.0234E-06  1.20213E-06 2.0234E-06

DOCKET NO. 23-09012

CERTIFICATION EXHIBIT NO.__(TSL-1)

y = 2E-06%2 - 0.2937% + 15074 ¢
R?=0.9839 4

99,000 101,000
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Year

2022
2021
2020
2019
2018
2017
2016
2015
2014
2013
2012
2011
2010

NNV
101,790
100,409

99,019
97,612
96,455
95,380
94,269
93,449
92,709
91,622
90,729
90,213
89,747

Total Customers
SNV
705,592
692,544
679,634
665,496
653,104
639,751
627,077
615,485
603,106
590,747
580,891
572,215
565,074

Total
807,382
792,953
778,653
763,109
749,559
735,131
721,345
708,933
695,815
682,370
671,620
662,428
654,821

DOCKET NO. 23-09012

CERTIFICATION EXHIBIT NO.__ (TSL-1)

SHEET 3 OF 3

Miles of Distribution Main

NNV Div
1,890
1,843
1,802
1,758
1,733
1,729
1,723
1,720
1,712
1,708
1,702
1,696
1,693

SNV Div
7,453
7,078
6,943
6,809
6,715
6,550
6,420
6,381
6,323
6,311
6,306
6,282
6,270

NNV + SNV
9,343
8,922
8,744
8,567
8,448
8,278
8,143
8,100
8,034
8,019
8,008
7,979
7,963
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AFFIRMATION OF TIMOTHY S. LYONS

Pursuant to NAC 703.710, Timothy S. Lyons affirms and declares the following:

1.

| am over 18 years of age and am competent to testify to facts stated below which
are based upon my personal knowledge.

That | am the person identified in the foregoing prepared testimony, including,
where applicable, any exhibits.

That such testimony and exhibits were prepared by me or under my direction.
That the information appearing in my testimony and exhibits are true to the best
of my knowledge and belief and that if | were asked the questions stated therein
under oath, my answers would be the same.

Pursuant to NRS 53.045, | declare under penalty of perjury under the law of the
State of Nevada that the foregoing is true and correct.

EXECUTED and DATED this 5% day of January, 2024

TIMOTHY S. LYONS
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Randi L. Cunningham

. INTRODUCTION

Q.

i

1

Are you the same Randi L. Cunningham who presented prepared direct
testimony on behalf of Southwest Gas Corporation (Southwest Gas or
Company) in this proceeding?

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my certification testimony is to: (1) provide an updated summary
of results of operations for the Company’s Southern Nevada rate jurisdiction
(Southern Nevada) and Northern Nevada rate jurisdiction (Northern Nevada),
including the determination of margin deficiencies, as presented in Statement I;
(2) describe the overall presentation of certification schedules; (3) provide a
summary of updates to Certification Period adjustments; 4) provide updates to
compliance filings; and (5) provide updates to Statement P and Volumes 26 and
27. In addition, | am sponsoring the same Statements and Schedules in the

Company’s certification filing that | sponsored in my prepared direct testimony.
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Q 3 Do other withesses sponsor certification testimony, Statements and
Schedules regarding Southwest Gas’ revenue requirement?

A. 3 Yes. Regarding the Company’s certification filing, each Company witness
sponsors the same Statements, Schedules and issues that he or she sponsored
in the witness’ respective prepared direct testimony.

Q 4 Did you submit prepared direct testimony addressing adjustments through
the Certification Period ended November 30, 2023 (Certification Period) as
part of your prepared direct testimony?

A. 4 Yes.

Il. CERTIFICATION ADJUSTMENTS

Q. 5 Please explain Statement I, Sheet 1, Summary of the Overall Results of
Operations.

A. 5 Statement |, Sheet 1 provides a comprehensive overview of the Company’s
results of operations and overall rate of return for the test year ended May 31,
2023 and the Certification Period. It also presents the Company’s proposed
revenue requirement and margin deficiency. The following table provides a
summary of the Certification Period results for Statement |, including the

Company’s requested margin deficiency:

Description Southern Nevada Northern Nevada
Net Operating Income $79.7M $8.2M
Rate Base $1.78B $227M
Overall ROR 4.47% 3.65%
Margin Deficiency $63.5M $10.5M
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The margin deficiency at the end of the Certification Period is approximately $2.5
million higher for Southern Nevada and $1.7 million higher for Northern Nevada
when compared to the estimates made at the time of the Application’s filing. The
drivers of the variances are discussed throughout the Company’s certification

testimony.

lll. OVERALL SCHEDULE PRESENTATION

Q.

i

6

Please describe the overall presentation of the schedules in the
certification filing.

All of the Statements and Schedules that were filed with the Company’s
Application filing are filed in this certification filing except Statements A through
E, Statement N Sheets 1-19 for both jurisdictions and Sheet 27 in Northern
Nevada, and Q. Those Statements are unchanged from the original filing.
Please explain Statement I.

Statement | and the supporting | Schedules contain the schedules that were
presented in Statement H and the supporting H Schedules included with the
Company’s initial Application filing. Statement | differs from Statement H
because of updates to recorded data and within test year adjustments as
discussed below, and updates to Schedules I-C1 through I-C8 to reflect actual
amounts at the November 30, 2023 certification date, conforming changes to
income taxes and working capital, cost of capital at certification, and margin at

present rates at certification.

84



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Has the Company made any changes that affect Test Year Recorded

amounts on Statement |, Sheet 1, column c?

Yes, there were two minor changes to recorded rate base that impacted

recorded net operating income. For the accumulated provision for depreciation

and amortization in Workpaper Schedule G-2, the amount in the “RWIP” column
was updated to reflect the correct amounts as discussed in the prepared
certification testimony of Company witness Christopher M. Brown. Also, the

Company updated the Other Debits and Credits in the lead lag study to update

regulatory asset account 182.3 to correct an allocation factor and remove the

remaining balances of regulatory assets that are associated with expiring
regulatory amortizations. These changes, in turn, impacted income tax expense
and cash working capital. The total change to recorded net operating income
was a reduction of $3,112 in Southern Nevada and an increase of $6,367 in

Northern Nevada compared to the amount specified in the original filing.

Has the Company made any changes that affect within Test Year

Adjustments on Statement |, Sheets 2 through 4?

Yes. The Company made the following changes to within Test Year Adjustments

resulting from further evaluation during the discovery process:

o Adjustment No. 1, Revenues & Volumes: The revenues did not include
the AVIR component from rates that became effective in July 2023 in
Southern Nevada. Please refer to the certification testimony of Company
witness Timothy Lyons for additional information. The overall result is an
increase to revenue of $1,184,746 in Southern Nevada, compared to the

amounts specified in the original filing. This update results in a conforming
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change to the uncollectibles annualization discussed below. This change
did not impact Northern Nevada.

o Adjustment No. 3, Labor/Benefits Annualization: additional expenses are
no longer being requested in the revenue requirement’, and one item was
added back in as it had been inadvertently removed from the account
twice, in miscellaneous benefits. The overall result is an increase to the
revenue requirement of $4,912 in Southern Nevada and $1,365 in
Northern Nevada compared to the original filing.

o Adjustment No. 5, Cost of Service Analysis: additional expenses are no
longer being requested in the revenue requirement’? and certain
calculations were updated to ensure the Modified Massachusetts Formula
(MMF) allocation of system allocable costs was being modeled correctly.
Additional costs removed included employee relocation costs of $41,597,
of which $14,953 was identified as an out of period adjustment® and the
remaining $26,644 was recorded to system allocable in error. The overall
result is a decrease to the revenue requirement of $26,366 in Southern
Nevada and $12,449 in Northern Nevada compared to the original filing.

o Adjustment No. 7, Uncollectibles: the Company discovered that there was
an input error on the workpaper supporting this adjustment and a linking

error on the schedule supporting this adjustment*. The overall result is

" Includes multiple items self-identified by Southwest Gas when preparing the response to BCP-02-008
and BCP-24-002.

2 Includes multiple items self-identified by Southwest Gas when preparing the responses to BCP-02-002
through BCP-02-004, and additional items when preparing the amended Exhibit RLC-1 from my prepared
direct testimony.

3 Self-identified by Southwest Gas when preparing the response to BCP-02-011.

4 Self-identified by Southwest Gas when preparing the response to data request Staff-06-024 and Staff-
06-028.
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a decrease to the revenue requirement of $741,007 in Southern Nevada
and $108,837 in Northern Nevada compared to the original filing.
Adjustment No. 12, BOD Interest: a portion of BOD interest was
inadvertently excluded from this adjustment and should have also been
removed. In addition, the adjustment should have been based only on the
portion allocated to Southwest Gas, not the entire amount charged to
Southwest Gas Holdings (HoldCo). The overall result is a decrease to the
revenue requirement of $44,600 in Southern Nevada and $9,193 in
Northern Nevada compared to the original filing.

Adjustment No. 16, Dep/Amort Annualization: this adjustment was made
to conform with other updates to gas plant in service. The overall result
is a decrease to the revenue requirement of $1,004 in Southern Nevada
and $167,477 in Northern Nevada compared to the original filing.
Adjustment No. 17, Property Tax Annualization: this adjustment was made
to conform with other updates to net plant. The overall result is an
increase to the revenue requirement of $568 in Southern Nevada and a
decrease of $83,172 in Northern Nevada compared to the original filing.
Adjustment No. 20, Company-Operated Aircraft: An update was made to
deferred taxes. Please refer to the certification testimony of Company
witness Christopher M. Brown for additional information. This adjustment
results in a revenue requirement decrease of approximately $1,350 in
Southern Nevada and $254 in Northern Nevada when compared to the
Company’s initial filing.

Adjustment No. 23, Miscellaneous Rate Base: Account 392.11,
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Transportation Equipment-Light was reduced to remove a vehicle. Please
refer to the certification testimony of Company witness Christopher M.
Brown for additional information. Removal of this vehicle decreases the
Company’s revenue requirement by approximately $515 in Southern
Nevada and $97 in Northern Nevada when compared to the Company’s
initial filing.

Adjustment No. 25, Spring Creek: updates to this adjustment were
required as discussed in the certification testimony of Company witness
Christopher M. Brown. This adjustment reduces the Northern Nevada
revenue requirement by approximately $305,422 when compared to the

Company’s initial filing.

IV. CERTIFICATION PERIOD ADJUSTMENTS

Q. 10 Did the Company update the Certification Period Adjustments on Statement I,

Sheet 5?

A. 10 The Company made the necessary updates to the Certification Period

Adjustments. Please refer to the bullets below. The overall impact to net

operating income on Statement |, Sheet 1, column (f) is a decrease of $1.7

million in Southern Nevada and $0.6 million in Northern Nevada compared to

the original filing. The overall impact to rate base is an increase of $29.6 million

in Southern Nevada and $21.3 million in Northern Nevada compared to the

original filing.

Adjustment No. C1, Customer Annualization: please refer to the
certification testimony of Timothy Lyons for the updates required for this

adjustment. The overall impact to revenue is a decrease of $365,445 in
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I

i

Southern Nevada and $121,571 in Northern Nevada compared to the
original filing.

Adjustment No. C2, Labor/Benefits Annualization: this adjustment did not
require updating; however, the Deficiency and Labor Annualization Excel
models were out of synch at the time of filing®. The correct amount of the
adjustment is a reduction to operating expenses of $1,964,716.
Adjustment No. C6, Rate Base and Property Tax Annualization: The
Company updated rate base from estimated amounts to recorded
amounts to reflect actual activity between June 2023 and November 2023.
Please refer to the certification testimony of Company witness Christopher
M. Brown for additional information. These updates also had conforming
changes to the property taxes and depreciation and amortization expense
adjustments in Adjustment Nos. C4 and C5, income tax expense and cash
working capital.

Adjustment No. C-3, Regulatory Commission Expense and C-7,
Reamortization Adjustment: The Company updated operating expenses
from estimated amounts to actual to reflect actual activity through
November 2023. Please refer to the certification testimony of Company

witness Celine L. Apo for additional information.

5 |dentified by Staff in Staff-19-059.
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V. COMPLIANCE FILINGS

Q. 11 Is the Company re-filing any of the compliance filings that were provided
in its initial filing?

A. 11 Yes. Attached is Certification Exhibit No. __ (RLC-1), which is an update to the
exhibit provided with my direct testimony. The Company inadvertently excluded
the adjustments to a set of P-card transactions that it is not seeking recovery for.
In addition, the Company is refiling select sections of Volumes 26 and 27 to
reflect the updates to travel and meals that were also adjusted as discussed
above in Adjustment No. 5. The select sections include the Meals ledgers for
HoldCo and System Allocable and the Travel ledgers for HoldCo and System
Allocable

VI. STATEMENT P

Q. 12 Why did the Company refile Statement P at certification?

A. 12 There were two updates to Statement P that were required: 1) The amount
requested for recovery was updated in section 2(a) for Board of Directors’
Compensation and Related Expenses to reflect the removal of additional
transactions in the cost of service analysis adjustment as discussed above; and
2) The amount of Directors and Officers (D&O) Liability Insurance that
Southwest Gas stated that it was requesting to recover in section 2(c) was
updated to correct an error®. This error did not impact the revenue requirement.

Vil. CONCLUSION

Q. 13 Does this conclude your certification testimony?

A. 13  Yes.

8 The Company self-identified the error and provided updated amounts in response to Data Request Staff-
33-099. In conjunction with this change, the response to MDR-58 was also updated.

-9-
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DOCKET NO. 23-09012
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Southwest Gas Corporation
Docket No. 23-09012

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

Prepared Certification Testimony
of
Thomas W. Cardin

. INTRODUCTION

Q.

1

Are you the same Thomas W. Cardin who presented direct testimony on
behalf of Southwest Gas Corporation (Southwest Gas or Company) in this
proceeding

Yes.

What is the purpose of your testimony in Southwest Gas’ certification
filing?

The purpose of my certification testimony is to provide an updated summary of
the Company’s investment in capital projects for its Southern Nevada system
that were placed in service during the Certification Period June 1, 2023, through
November 30, 2023 (Certification Period) and support the reasonableness and

prudence of these investments that are included in the revenue requirement.
Please summarize your prepared certification testimony.

My prepared certification testimony consists of the following key items:

e A discussion on the incremental costs incurred and recorded to the Nevada
annual leak survey regulatory asset through the Certification Period to
support the leak survey requirements adopted by the Commission in Docket

No. 19-09011 (Annual Leak Survey Costs);
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Support the prudency of non-Gas Infrastructure Replacement (GIR) capital
investment projects and provide discussion on non-GIR capital investment
projects equal to or exceeding $1 million which have been placed in service
in the Company’s Southern Nevada system during the Certification Period;
e Support the determination of prudency of GIR projects to be included in rate
base in accordance with Nevada Administrative Code (NAC) 704.7984;

e Support the determination of prudency of the facilities placed in service for
the Mesquite Expansion Project to be included in rate base in accordance
with NAC 704.9757(2); and

e A discussion on the costs incurred recorded to the Customer Owned Yard

Line (COYL) regulatory asset approved by the Commission in Docket No.

21-08033.

Il.  ANNUAL LEAK SURVEY

Q 4 Did the Company incur any Annual Leak Survey Costs during its
Certification Period?

A. 4 Yes. In addition to the Annual Leak Costs discussed in my prepared direct
testimony, the Company incurred Annual Leak Survey Costs during the
Certification Period. Table 1 below compares, by cost category, the total
incurred Annual Leak Survey Costs through November 30, 2023, to the
Company’s original estimated Annual Leak Survey Costs':

1

1

7

' See the prepared direct testimony of Thomas W. Cardin in Docket No. 23-09012 at Q&A 10 for additional
information regarding the Company’s original Annual Leak Survey Cost estimates.

2.
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Table 1
Incremental Annual Leak Survey Costs
Estimated Year 1 and Actual as of November 30, 2023

Operation & Maintenance Capital
Jurisdiction Expense Expenditures
Estimated Actual Estimated Actual®
Northern
$1,767,900 $851,231 $232,100 $225,412
Nevada
Southern
$5,797,500 | $5,546,296 | $1,002,500 $658,000
Nevada
Total Nevada | $7,565,400 | $6,397,527 | $1,234,600 $883,412

Were the incremental Annual Leak Survey Costs incurred during the
Certification Period in Southern Nevada required to ensure compliance
with the regulations set forth in Legislative Counsel Bureau File No. R032-
20, and adopted by the Commission in Docket No. 19-09011 (Regulations)
reasonable and prudent?

Yes. All Annual Leak Survey Costs incurred during the Certification Period were
required to ensure the Company’s compliance with the Regulations. As such,
the incurred Annual Leak Survey Costs are reasonable and prudent.

Is the Company able to demonstrate in a manner consistent with the
method described in Q&A 13 of your prepared direct testimony that the

Annual Leak Survey Costs deferred to the regulatory asset during the

2 Includes amounts for vehicles and equipment purchased by Fleet Management, including deferrals.

-3-
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Certification Period are incremental to costs it was previously incurring
for leak survey activities?

A. 6 Yes. The Company is able to demonstrate that the Annual Leak Survey Costs
deferred to the regulatory asset during the Certification Period are incremental
to costs it was previously incurring for leak survey activities in a manner
consistent with Q&A 13 of my prepared direct testimony.?

lll. NON-GIR CAPITAL PROJECTS IN EXCESS OF $1 MILLION THAT CLOSED TO

PLANT DURING THE CERTIFICATION PERIOD

Q 7 Please describe the scope of the non-GIR capital investment projects
discussed in your prepared certification testimony.

A 7 | support all capital investments for distribution projects and certain general plant
projects in Southern Nevada placed in service during the Certification Period.
My prepared certification testimony specifically discusses blanket work orders
(BWO) and three individual projects that incurred costs of $1 million or more.
Attached as Certification Exhibit No.__ (TWC-1) is a list of all Southern Nevada-
related capital work orders greater than $100,000 in total that closed to plant in
service during the Certification Period. Below, | provide discussion on each of
the projects where the costs incurred were greater than $1 million or more as of
November 30, 2023.

Q 8 Please provide an overview of the non-GIR capital investment projects with
incurred costs of more than $1 million that closed to plant in service

between June 1, 2023, and November 30, 2023.

3 My prepared direct testimony, Q&A 13, pg. 8, Ins. 16-19 incorrectly referred to the program as “program reference
numbers (PRN).”
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A. 8 The non-GIR capital investment projects with incurred costs of more than $1
million are categorized as BWOs, 7000/8000 Driscopipe replacement,
distribution system improvement, and a customer driven high-pressure
relocation. Each of these projects are more fully discussed below.

BLANKET WORK ORDERS

Q 9 Please describe the BWOs with recorded costs of at least $1 million.

A 9 As of November 30, 2023, the following BWOs had incurred costs of at least $1

million:

e (0021CB030000 New Meters — The New Meters BWO includes the
acquisition and installation of meter set assemblies for customers where
such an installation did not previously exist. The meter set assemblies
regulate the delivery pressure to the customer and measure the amount
of natural gas used by the customer for billing purposes. During the
Certification Period, this BWO incurred costs of $15,200,429.

e (0021CB010000 New Mains — The New Mains BWO includes the
installation of new mains for serving new customers. During the
Certification Period, this BWO incurred costs of $5,451,491.

e 0021CB041000 New Service Subdivision — The New Service Subdivision
BWO includes the installation of new services for serving new customers
in subdivisions where such an installation did not previously exist. During
the Certification Period, this BWO incurred costs of $4,686,730.

e 0021CB043000 New Random Service — The New Random Services BWO
includes the installation of new services for serving new customers where
such an installation did not previously exist. During the Certification
Period, this BWO incurred costs of $2,728,487.

e 0021CB025000 Replacement Services — The Replacement Services
BWO includes the replacement of existing services based on several
factors including risk-based analyses, engineering judgment, and the
Company’s planned system improvement projects. During the
Certification Period, this BWO incurred costs of $2,680,440.

e 0021CB042000 New Service Commercial — The New Service Commercial
BWO includes the installation of new services for serving new commercial
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customers where such an installation did not previously exist. During the
Certification Period, this BWO incurred costs of $1,877,656.

e (0021CB015000 Replacement Mains — The Replacement Mains BWO
includes the replacement of existing mains based on several factors
including risk-based analyses, engineering judgment, and the Company’s
planned system improvement projects. During the Certification Period,
this BWO incurred costs of $1,407,507.

Q. 10 Are the facilities installed under the BWOs used and useful?

A. 10 Yes. Projects completed under the BWOs represent investments made in the
Company’s system necessary to accommodate growth and to provide safe and
reliable service to customers.

INDIVIDUAL PROJECTS PLACED IN SERVICE DURING THE CERTIFICATION PERIOD

THAT INCURRED COSTS OF $1 MILLION OR MORE

1. NBSI — 2022 — 4-inch PE (Craig and Scott Robinson)

Q. 11 Please describe the Craig and Scott Robinson project.

A. 11 The Craig and Scott Robinson project (0021W4334511) is a system
improvement project. The project is located near the intersection of Craig Road
and Scott Robinson Boulevard in North Las Vegas, Nevada. The Craig and
Scott Robinson project involved the installation of approximately 2,366 feet of
main.

Q. 12 Why was the Craig and Scott Robinson project necessary?

A. 12 The Company routinely conducts hydraulic modeling of its distribution pipeline
systems, which optimizes performance and proactively eliminates potential
operational issues. Without the improvements, the existing system pressure
would decrease and result in the loss of existing customers. The system

improvement was required to provide adequate service to the area.
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What was the total cost of the Craig and Scott Robinson project?
The Craig and Scott Robinson project cost as of November 30, 2023, was

$1,434,025. The project was placed in service in July 2023.

NCDP-FTIR-CNLV-Simmons and Tahiti Isle

14

14

15

15

16

16

Please describe the Simmons and Tahiti Isle project.

The Simmons and Tahiti Isle replacement project (0021W4042904) is a
7000/8000 pipe replacement. The project involved a residential community
installed in 1998 located near Washburn Road and Simmons Street in North Las
Vegas, Nevada. It involved the replacement of approximately 2,330 feet main
and approximately 2,800 feet of service.

Was the Simmons and Tahiti project necessary?

Yes. As described in Q&A 20 of my prepared direct testimony, the Company’s
PE pipe inspection procedure requires replacement of all 7000/8000 pipe when
there is certain wall thickness loss of the facilities contemplated in the original
installation work request. Here, the Company determined that there was
nineteen percent wall thickness loss of the original facilities.

What was the total cost of the Simmons and Tahiti Isle project?

The Simmons and Tahiti Isle project cost as of November 30, 2023, was

$1,388,583. The project was placed in service in July 2023.

Legacy AHD-CC-ldlewood and Lincoln

17

17

Please describe the Idlewood and Lincoln project.
The Idlewood and Lincoln replacement project (0021W4554713) is a Dupont
Aldyl HD (AHD) pipe replacement. The project involved a residential community

installed in 1983 located near Idlewood Avenue and Lincoln Road in Las Vegas,
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Q. 18
18
Q 19
19
Q. 20
A 20

Nevada. It involved the replacement of approximately 5,200 feet main and
approximately 4,080 feet of service.

Why was the Idlewood and Lincoln project necessary?

The Company has previously endeavored to replace all known AHD plastic pipe
facilities in Southern Nevada. The Company’s PE pipe inspection procedure
requires replacement of all AHD pipe identified to still be in service within 180-
days of discovery.

What was the total cost of the Idlewood and Lincoln Isle project?

The Idlewood and Lincoln Isle project cost as of November 30, 2023, was
$1,548,692. The project was placed in service in October 2023.

Were there any other individual projects placed into service during the
Certification Period that incurred costs of $1 million or more?

Yes. In addition to the projects discussed above, the Company also placed into
service the North Centre Relocation project (0021W4280514). The project
involved the relocation of a 12-inch high-pressure steel pipeline, which was
constructed at the request of a third party. The Company received a
Contribution in Aid of Construction (CIAC) in the amount of $2,051,969 for the
relocation scope of work. Moreover, upon completion of the full scope of work,
the Company will true-up remaining amounts owed from the customer in the
form of a CIAC. Consequently, the resulting net plant additions after receipt of

the CIAC true-up will be de minimis.

IV. DETERMINATION OF PRUDENCY OF GIR PROJECTS

Q 21

Is the Company seeking a determination of prudency for GIR projects in

its Certification filing in the instant docket?
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Yes, notwithstanding the Commission approved Stipulation in Docket No. 22-
09024, the Company is seeking a determination of prudency for the costs of the
previously approved GIR projects and inclusion of the projects in the Company’s
rate base.* In addition to the GIR projects placed in service as of the test period

ended May 31, 2023°, the Company seeks a determination of prudency for the

following projects placed into service during Certification Period:

= 0021W4013993 EVPP REPLACEMENT-COH-CALICO

= 0021W3792006 EVPP-CLV-CHARLESTON HEIGHTS PH 2
= 0021W3791963 EVPP-CLV-CHARLESTON HEIGHTS PH 1
= 0021W4447567 EVPP-COH-NAVARRE & LA PRESA PH 2
= 0021W3597490 GIR 2019-COH-WARM SPRINGS

= 0021W4001618 EVPP REPLACEMENT -CNLV-BERG ST

= 0021W4032757 EVPP-CLV-CHARLESTON HEIGHTS

= 0021W3985898 EVPP-CNLV-LAKE MEAD BLVD

= 0021W3993699 EVPP-CLV-CHARLESTON HEIGHTS PH 4
= 0021W3060311 EVPP-COH-NAVARRE & LA PRESA PH 1
= 0021W4004401 EVPP-COH-PALM VILLAS APTS

= 0021W3818422 EVPP REPLACEMENT 2020- CC — BLUE
= 0021W4011887 EVPP-COH-WHITNEY RANCH & RISING

Q. 22 Were the GIR projects prudent?

A 22

Yes. Each of the GIR projects proposed for inclusion into rate base and general

rates was approved by the Commission, and most were reviewed on multiple

4 In the Commission approved Stipulation in Docket No. 22-09024, the Company agreed to not seek accelerated
recovery through the GIR mechanism for costs incurred after July 31, 2021, for GIR Projects approved in Docket Nos.
17-05027 and 18-06004. Consequently, the project additions provided in Exhibit No._(TWC-3) in my prepared direct
testimony were not contemplated in the GIR rate.

5 Exhibit No.__ (TWC-2) to the prepared direct testimony of Thomas W. Cardin.
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occasions through Commission-approved GIR Advance Applications (Docket
Nos. 17-05027, 18-06004) and GIR Rate Applications. The benefits of the GIR
projects were discussed at length in the above referenced dockets and are
incorporated herein by this reference. The plant involved in those projects is
used and useful as it continues to be used to provide natural gas service to the
Company’s customers. Accordingly, the GIR projects are prudent and should
be included in rate base and general rates.

Is the Company providing evidence supporting the costs incurred for GIR
projects during the Certification Period consistent with Q&A 46 of your
prepared direct testimony?

Yes. Certification Exhibit No._ (TWC-2) includes a copy of each work order,
with a cost breakout by charge type, a summary of all invoices and a copy of

each invoice.

V. DETERMINATION OF PRUDENCY FOR THE MESQUITE EXPANSION PROJECT

Q. 24
A 24
Q 25

Is the Company seeking a determination of prudency for Mesquite-related
projects in its Certification filing in the instant docket?

Yes. In addition to the Mesquite-related projects placed in service as of the test
period ended May 31, 2023 and provided in my Prepared Direct Testimony, the
Company is seeking a determination of prudency for the costs incurred during
the Certification Period for Mesquite-related projects in service as of November
30, 2023.

Is the Company providing evidence supporting the costs incurred for the
Mesquite-related projects during the Certification Period consistent with

Q&A 85 of your prepared direct testimony?

-10-
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Q. 26

A. 26

Yes. Certification Exhibit No._ (TWC-2) includes a copy of each work order,
with a cost breakout by charge type, a summary of all invoices and a copy of
each invoice.

Are the Mesquite related projects prudent?

Yes. The Mesquite related projects installed during the certification period were
in furtherance of the infrastructure contemplated in Docket No. 17-11008 where
the Commission authorized the expansion of natural gas infrastructure to
Mesquite, Nevada (The Mesquite Expansion Project). The benefits of the
Mesquite Expansion Project were discussed at length in that docket and are

incorporated herein by this reference.

VI. COYL REGULATORY ASSET

Q 27

Please provide an overview of the COYL Program approved by the
Commission in Docket No. 21-08003.

Southwest Gas and the Regulatory Operations Staff of the Commission (Staff)
jointly filed a petition in Docket No. 21-08003, and the Commission approved the
creation of a new, broader program for the Company’s COYL replacements
which allows for replacement of primarily residential and public school COYLs
in its Northern and Southern Nevada service territories (COYL Program). The
COYL Program has an estimated annual investment amount of $5 million per
year ($25 million total program cost) with approximately $2 million/year allocated
to Northern Nevada and approximately $3 million/year allocated to Southern
Nevada.® The Commission authorized the COYL Program to include

replacements of COYLs discovered at non-profit or other publicly funded

6 See the Commission’s Order in Docket No. 21-08003 at page 4.
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facilities where private funding is limited or unavailable for COYL replacement
and the COYL is believed to be a safety concern. Moreover, the Commission
authorized the Company to record COYL Program capital costs in a regulatory
asset account.” The Company would then seek recovery of those deferred
COYL Program capital costs in a future GRC application.®

Provide an overview of the Southern Nevada COYL progress and the
related capital costs incurred during the Certification Period.

Thurman White Middle School is located at 1661 West Galleria Drive, in
Henderson, Nevada. The Company and Clark County School District (CCSD)
identified an existing COYL serving the school. The project (0021W4500898)
involved the installation of approximately 1,300 feet of main and 280 feet of
service, which provided two service locations and allowed for the abandonment
of the existing CCSD COYL.

Were the COYL Program capital costs incurred in Southern Nevada during

the Certification Period reasonable and prudent?

Yes. The Company and Staff agreed, and the Commission found, that COYLs
pose unique safety and reliability issues.® In coordination with Staff, the
Company identified, prioritized, and successfully completed the construction of
its first COYL project in Southern Nevada, as contemplated by the Commission’s
order approving the COYL Program.

Does this conclude your prepared certification testimony?

Yes.

7 See the Commission’s Order in Docket No. 21-08003 at pages 4 and 5.
8 See the Company’s compliance filings in Docket No. 21-08003 dated March 15, 2022, and April 13, 2022.
9 See the Commission’s Order in Docket No. 21-08003 at page 3.
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DOCKET NO, 23-09012
CERTIFICATION EXHIBIT NO,__(TWC-1)
SHEET 1 OF 2

SOUTHWEST GAS CORPORATION
SOUTHERN NEVADA
OPERATIONS-RELATED WORK ORDERS GREATER THAN $100,000 IN TOTAL COST
CLOSED TO PLANT IN SERVICE JUNE 2023 - NOVEMBER 2023

Date First
Line Work Order Transferred to Total Amount Line
No. Number Work Order Description Plant Excluding CIAC CIAC AFUDC No.
(€] (b) (©) (d) (e) ®
1 0021CB030000 Bwo - New Meters Sep-08 16,200,429.04 - 37,222.57 1
2 0021CB010000  Bwo - New Mains Oct-08 5,451,491.41 - 13,246.05 2
3 0021CB041000  Bwo - New Service Subdivision Oct-08 4,686,729.92 (3,275.00) 11,376.53 3
4 0021W3597490  GIR 2019-COH-WARM SPRINGS & CE Jun-23 3,890,730.82 - 23,783.48 4
5 0021W4280514 NORTHCENTRE 12" HP RELOCATION Aug-23 3,008,847.43 (2,051,968.87) 130.34 5
6 0021CB043000 Bwo - New Random Sve-Swg Trnch Oct-08 2,728,487.35 (248,498.02) 6,024.10 6
7 0021W4032757 EVPP-CLV-CHARLESTON HEIGHTS PH Jul-23 2,682,402.26 - 10,656.83 7
8 0021CB025000 Bwo - Replc Services Oct-08 2,680,440.31 - 6,511.02 8
9 0021W3060