SOUTHWEST GAS CORPORATION

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

In the Matter of the Application of Docket No.: 26-03___

Southwest Gas Corporation for Authority to
Increase its Retail Natural Gas Utility
Service Rates in its Southern and Northern
Nevada Rate Jurisdictions.

VOLUME 1 of 13

Transmittal Letter
Table of Contents
Application
Appendix
Exhibit 1
Exhibit 2
Exhibit 3
Exhibit 4
Exhibit 5
Exhibit 6
Northern Nevada Statements and Schedules



Index




Southwest Gas Corporation
Volume 1 of 13

Index
Page 1 of 1

Description

Transmittal Letter

Table of Contents

Application

Appendix — Schedule of Statements and Schedules

Exhibit 1 — Proposed Tariff Sheets

Exhibit 2 — Current Tariff Sheets

Exhibit 3 — SWG Reference Records to Prior Commission Action
Exhibit 4 — Proposed Notice of Application

Exhibit 5 — Proposed Notice of Hearing

Exhibit 6 — Draft Notice

Table of Contents for Northern Nevada Supporting Statements and
Schedules

Northern Nevada — Statement A — Comparative Balance Sheets

Northern Nevada — Statement B — Statement of Income

Northern Nevada — Statement C — Statement of Retained Earnings
Northern Nevada — Statement D — Statement of Cash Flows
Northern Nevada — Statement E — Accountant’s Reports

Northern Nevada — Statement F — Weighted Cost of Capital
Schedule F-1 Cost of Debt — Long Term/Short Term

Schedule F-2 Cost of Preferred Stock

Schedule F-3 Cost of Common Equity

Schedule F-4 Common Stock Sales

Page No.

18
27
65
98
104
109
118
121

124

127
129
131
133
212
216
228
232
234



Transmittal Letter




‘w*@ SOUTHWEST GAS CORPORATION

March 17, 2026

Ms. Trisha Osborne

Assistant Commission Secretary
Public Utilities Commission of Nevada
1150 East William Street

Carson City, NV 89701-3109

Re: In the Matter of the Application of Southwest Gas Corporation for Authority to
Increase its Retail Natural Gas Utility Service Rates in its Southern and Northern
Nevada Rate Jurisdictions

Dear Ms. Osborne:

Southwest Gas Corporation (Southwest Gas or Company) herewith submits for electronic
filing its general rate application (Application) requesting approval of an increase in its
retail natural gas utility service rates in its Southern and Northern Nevada rate
jurisdictions. The Application is comprised of 13 volumes.

The Commission’s Order in Docket No. 23-09012 directed the Company to file a schedule
of itemized Board of Directors and Investor Relations expenses in its next general rate
case. In compliance with this directive, the schedules are provided confidentially in volume
4 of this filing and are supported by Company witness Randi L. Cunningham.

The Commission’s Order in Docket No. 23-09012 also directed the Company to continue
evaluating a method that incorporates the warming trend. In compliance with this directive,
the schedules are provided as volume 7 of this filing and are supported by Company
witness Brandy L. Little.

Lastly, the Commission’s Order in Docket No. 23-09012 directed the Company to provide
a guide for its Cost of Service Study models. In compliance with this directive, the
schedules are provided as volume 8 of this filing and are supported by Company witness
Christopher M. Brown.

The entire filing consists of the following:

Volume 1 Transmittal Letter, Application, and Supporting Statements and
Schedules for Northern Nevada

Volume 2 Supporting Statements and Schedules for Northern (continued) and
Supporting Statements and Schedules for Southern Nevada

8360 South Durango Drive / Las Vegas, Nevada 89113-0100
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7253
Www.swgas.com



Volume 3 Supporting Statements and Schedules for Southern Nevada
(continued)

Volume 4 Prepared Direct Testimony of Amy L. Timperley, Kristien M. Tary,
Randi L. Cunningham, Celine Louise R. Apo, Charlene Lachica,
Kasey D. Bohannon, and Albert Taylor

Volume 5 Prepared Direct Testimony of Justin S. Forsberg, Ann E. Bulkley and
Byron C. Williams

Volume 6 Prepared Direct Testimony of Preston D. Weaklend, Christopher R.
Anderson, Matthew A. Helmers, and Thomas W. Cardin

Volume 7 Prepared Direct Testimony of Thomas W. Cardin (continued), Raied
N. Stanley, Keith A. Bacon, and Brandy L. Little

Volume 8 Prepared Direct Testimony of Brandy L. Little, Christopher M.
Brown, and Workpapers for Northern Nevada

Volume 9 Workpapers for Northern Nevada (continued)

Volume 10 Workpapers for Northern Nevada (continued) and Workpapers

Southern Nevada

Volume 11 Workpapers for Southern Nevada (continued)

Volume 12 Workpapers for Southern Nevada (continued) and Compliance
Ledger

Volume 13 Compliance Ledger

Prepared direct testimony of Company witnesses Randi L. Cunningham, Albert Taylor,
and Justin S. Forsberg contain information and attachments that are confidential,
proprietary, and commercially sensitive to Southwest Gas, and are hereby designated as
such pursuant to Nevada Revised Statute 703.196 and Nevada Administrative Code
703.5274.

Pursuant to NAC 703.5274(1), one unredacted copy is being filed with the Commission
Secretary herewith in a separate envelope. Pursuant to NAC 703.5274(2), Southwest Gas
hereby requests that the above-described information not be disclosed to the public. The
confidential attachments contain information that, if made public, would negatively impact
Southwest Gas. The Company requests that this information remain confidential for a
period of five years following a final decision from the Commission on this Application.
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P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7253
Www.swgas.com



The workpapers in support of the Application are also being provided to Regulatory
Operations Staff (Staff) of the Public Utilities Commission of Nevada and the Bureau of
Consumer Protection (BCP).

Pursuant to NAC 703.2208, Southwest Gas is also providing responses to the Nevada
Master Data Requests to Staff and BCP.

Respectfully submitted,

Kristien M. Tary
Regulatory Manager

Enclosures
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Andrew V. Hall, Esq.

Nevada Bar No. 12762
andrew.hall@swgas.com
Vincent J. Vitatoe, Esq.
Nevada Bar No. 12888
vincent.vitatoe@swgas.com
Stephanie J. Smith

Nevada Bar No. 11280
Telephone No. 702.364.3227
8360 South Durango Drive
Las Vegas, NV 89113
Attorneys for Southwest Gas Corporation

PUBLIC UTILITIES COMMISSION OF NEVADA

In the Matter of the Application of Docket No.: 26-03
Southwest Gas Corporation for Authority to
Increase its Retail Natural Gas Utility
Service Rates in its Southern and Northern
Nevada Rate Jurisdictions.

GENERAL RATE APPLICATION OF SOUTHWEST GAS CORPORATION

Southwest Gas Corporation (Southwest Gas or Company) hereby submits its
Application to the Public Utilities Commission of Nevada (Commission) requesting approval of
an increase in its retail natural gas utility service rates in its Southern and Northern Nevada
rate jurisdictions (Application). Southwest Gas’ request includes a statewide annual general
rate increase of approximately $71.3 million to account for changes in the Company’s cost of
service since the Company’s last general rate case.

Southwest Gas also seeks to continue its general revenues decoupling methodology
pursuant to NAC 704.9716(5). Further, the Application requests approval of the Company’s
proposed revisions to Nevada Gas Tariff No. 7 (Tariff).

This Application is based upon and supported by the material facts, points and
authorities, and all other information contained herein; supporting testimony and schedules
submitted herewith; and such other matters presented to the Commission at the time of any

hearing. In support of its Application, Southwest Gas states as follows:
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1. Applicant.

1.1. Southwest Gas is a corporation qualified to transact business and is in good
standing under the laws of the state of Nevada.

1.2. Southwest Gas’ corporate offices are located at 8360 South Durango Drive, Las
Vegas, Nevada 89113.

1.3. Southwest Gas is a public utility subject to the jurisdiction of the Commission
pursuant to Chapter 704 of the Nevada Revised Statutes (NRS). Southwest Gas is engaged
in the retail transmission, distribution, transportation, and sale of natural gas for domestic,
commercial, agricultural, and industrial uses. Southwest Gas currently serves approximately
2.2 million customers in the states of Nevada, Arizona, and California.

1.4. Communications regarding this Application should be addressed to:

Andrew V. Hall, Esq. Kristien Tary

Assistant General Counsel Regulatory Manager

Southwest Gas Corporation Southwest Gas Corporation
P.O. Box 98510 P.O. Box 98510

Las Vegas, Nevada 89193-8510 Las Vegas, Nevada 89193-8510
Telephone: (702) 364-3227 Telephone: (702) 876-7253
E-mail: andrew.hall@swgas.com kristien.tary@swgas.com

And RegServe@swgas.com

Vincent J. Vitatoe, Esq. Scott Leedom

Associate General Counsel Director/Regulation & Public Affairs
Southwest Gas Corporation Southwest Gas Corporation

P.O. Box 98510 P.O. Box 98510

Las Vegas, Nevada 89193-8510 Las Vegas, Nevada 89193-8510
Telephone: (702) 876-7396 Telephone: (702) 876-7113

E-mail: vincent.vitatoe@swgas.com scott.leedom@swgas.com

Stephanie J. Smith, Esq. with a copy to RegServe@swgas.com

Associate General Counsel
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Telephone: (702) 364-3444

E-mail: stephanie.smith@swgas.com
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2. Authority.

21 Southwest Gas submits this Application pursuant to sections 704.001, 704.061
et seq., and 704.992 of the NRS; and all applicable sections of Chapters 703 and 704 of the
Nevada Administrative Code (NAC), including, but not limited to, sections 703.115, 703.2201
et seq., 703.530 et seq., and 703.710 of Chapter 703, and all amendments thereto; and
sections 704.640 et seq., 704.6502 et seq., 704.6671 et seq., 704.9702 et seq., 704.796 et
seq., and 704.9716.

2.2 This Application and accompanying exhibits, include material facts the
Company is prepared to prove to meet its burden of proof that all expenses, investments, or
costs presented for recovery were reasonably and prudently incurred. The Company is
prepared to go forward at a hearing on the data and evidence which it has or will submit
through the course of this proceeding that satisfies the burden of proof establishing that the
Company’s proposed changes are just and reasonable and not unduly discriminatory or
preferential.

3. Brief Overview of Application.

3.1 Southwest Gas’ request for a revenue increase is necessary to maintain and
provide safe and reliable service to its customers. Southwest Gas’ Application includes
proposals it believes are necessary for the provision of safe and reliable service at reasonable
rates.

3.2  Southwest Gas requests authorization to increase general rates to recover an
annual revenue deficiency of approximately $66.3 million, or approximately 12.42 percent, in
Southern Nevada, and approximately $5 million, or approximately 3.94 percent, in Northern
Nevada.

3.3  Southwest Gas’ revenue deficiencies in its Southern and Northern Nevada rate
jurisdictions are based on a requested return on equity (ROE) of 10.00 percent and the actual
capital structure consisting of 50.05 percent equity and 49.95 percent debt.

3.4 In addition to Southwest Gas’ request for authority to increase its retail natural
gas rates, the Company requests authority pursuant to NAC 704.9716 to continue the general

3
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revenues decoupling methodology in the form of the General Revenues Adjustment (GRA)
provision approved in Docket Nos. 09-04003, 12-04005, 18-05031, 20-02023, 21-09001, and
23-09012.

3.5 In compliance with NAC 704.9757, the Company submits for inclusion in
general rates, the revenue requirement associated with its Mesquite Expansion Project that
was previously approved by the Commission. The Company also seeks a determination of
prudency for the costs associated with the Mesquite Expansion Project.

4, Request for Authority to Increase Rates — NRS 704.110

41 Southwest Gas hereby requests authority to increase its Southern Nevada and
Northern Nevada retail natural gas utility service rates to recover additional annual revenues
of $66.3 million in Southern Nevada to produce the Company’s requested 7.17 percent rate
of return, and to recover additional annual revenues of $5 million in Northern Nevada to
produce the requested 7.20 percent rate of return.

4.2 Southwest Gas’ request is based upon a historic test period ended November
30, 2025, adjusted for changes in revenues and expenses, including its cost of capital, that
are known and are measurable with reasonable accuracy and which will become effective by
May 31, 2026, 6 months after the last month of the test period.

4.3 Southwest Gas’ requested revenue increase is based on a ROE of 10.00
percent relative to the Company’s capital structure consisting of 50.05 percent equity and
49.95 percent debt. Southwest Gas submits that the recommended ROE represents a
conservative estimate of investor expectations given the existing financial market conditions.
Company witness, Ann E. Bulkley, sponsors prepared direct testimony regarding Southwest
Gas’ cost of capital.

Tariff Changes — NAC 703.2211 (1) and (2)

44  Southwest Gas proposes multiple changes to its Nevada Gas Tariff
No. 7. These proposed Tariff changes are discussed in the Prepared Direct Testimony of

Christopher M. Brown.
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4.5 A copy of Southwest Gas’ proposed Tariff sheets, inclusive of the proposed
rates and charges is attached hereto as Exhibit 1.

46 A copy of Southwest Gas’ existing Tariff sheets, inclusive of the rates and
charges is attached hereto as Exhibit 2.

Circumstances and Conditions Justifying Proposed Changes — NAC 703.2211(3)

4.7 Southwest Gas’ existing rates and charges do not provide Southwest Gas with
sufficient revenue to cover the cost of its operating expenses or allow it a fair and reasonable
return on its investment. As reflected in the supporting schedules associated with the
Prepared Direct Testimony of Kasey D. Bohannon, Southwest Gas’ overall rate of return for
the test year, as adjusted, was 5.36% and 7.07% for Southern and Northern Nevada,
respectively.

4.8 There are four primary circumstances and conditions justifying Southwest Gas’
need for rate relief in this proceeding: 1) changes in the cost of capital and the cost of debt;
2) updates to plant-in-service costs associated with capital investments?’; 3) changes in
operations & maintenance expenses; and 4) customer growth. These circumstances are
described in further detail in the Prepared Direct Testimony of Amy L. Timperley.

4.9 The Company’s rates need to be reset to account for capital investments and
changes in expenses related to operations and maintenance, wages, and benefits. Company
witness Kasey D. Bohannon provides prepared direct testimony detailing the Company’s
results of operations and revenue deficiency.

410 Rates also need to be adjusted to reflect updated customer counts and
customer volumes. Company witness Brandy Little provides prepared direct testimony
detailing the recorded number of bills and therms, and changes in customer counts and
volumes since the Company’s last general rate case.

411 Southwest Gas’ current rates and charges are not sufficient to recover its

operating costs or provide the Company with the opportunity to earn a fair and reasonable rate

"Includes the Gas Infrastructure Expansion to Mesquite in the Southern Nevada jurisdiction and
Customer Owned Yard Line (COYL) Replacement Projects in the Northern Nevada jurisdiction.
5
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of return on its investment in order to attract the capital necessary to ensure the continuation
of reliable service to present and future customers at reasonable rates. Additional details
regarding the circumstances and conditions justifying Southwest Gas’ proposals are set forth
in detail in the supporting testimony and statements and schedules accompanying this
Application.

Certification Period - NRS 704.110(3) and NAC 703.2211(4)

412 Consistent with NRS 704.110, Southwest Gas is utilizing a certification period
in this Application that extends to May 31, 2026. NRS 704.110(3) provides, in pertinent part,
that the Commission shall consider evidence in support of the increased rates based upon a
12-month test period, adjusted for increases in revenues and expenses that “are known and
are measurable with reasonable accuracy at the time of filing and which will become effective
within 6 months” after the last month of the test period. Additional details justifying Southwest
Gas’ proposed certification adjustments are set forth in the supporting testimony and
statements and schedules accompanying this Application. Southwest Gas submits that the
proposed certification adjustments are known and measurable with reasonable accuracy and
will become effective within 6 months after the test period, or May 31, 2026.

413 Southwest Gas requests that the Commission consider Southwest Gas’
certification period adjustments as evidence in establishing just and reasonable rates in this
proceeding, so that the rates approved by the Commission better reflect costs expected to be
incurred by the Company during the rate-effective period.

Expected Changes in Circumstances (ECIC) Adjustment — NRS 704.110(4)

4.14 |n addition to the certification period adjustments, Southwest Gas requests that
the Commission consider one ECIC adjustment that is reasonably known and measurable
with reasonable accuracy and may occur within the 210 days after the date on which the
general rate application is filed with the Commission. The ECIC statement supports as
evidence in establishing just and reasonable rates in this proceeding, so that the rates

approved by the Commission better reflect costs expected to be incurred by the Company
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during the rate-effective period. Company witnesses Kasey D. Bohannon and Thomas W.
Cardin sponsor prepared direct testimony supporting the proposed ECIC.

Prior Commission Proceedings - NAC 703.2211(5)

4.15 Attached hereto as Exhibit 3 is a list of prior proceedings that based upon
Southwest Gas’ information and belief have been held before the Commission since the
effective date of rates in the Company’s last general rate application and may be related to
one of more of the proposals contained in the current Application.

5. Request to Continue General Revenues Adjustment Mechanism

5.1 Southwest Gas requests authority, pursuant to NAC 704.9716, to continue the
general revenues decoupling methodology approved in Docket Nos. 09-04003, 12-04005, 18-
05031, 20-02023, 21-09001, and 23-09012. The GRA provision has performed as designed,
has benefited customers by providing credits during times of colder-than-normal weather, and
has ensured the Company has recovered no more or less than its Commission-authorized
revenues. Southwest Gas’ request to continue the GRA is discussed in greater detail in the
Prepared Direct Testimony of Christopher M. Brown.

6. Mesquite Expansion Project

6.1 Southwest Gas seeks a determination that the Mesquite Expansion Project
costs are prudent and requests approval to include the costs associated with the Mesquite
Expansion Project into the Company’s rate base and general rates. Company witness Preston
D. Weaklend provides prepared direct testimony that discusses these costs and sponsors the
documents supporting Mesquite Expansion Project costs.

7. Miscellaneous Items

Revenue Allocation

71 The Company proposes to allocate the revenue increase to customer classes
based upon a class cost-of-service study (CCOSS) which endeavors to align the underlying
costs for the Company to provide service for each of the classes included in the study. The
proposed revenue allocation reflects the CCOSS results, while taking into consideration
mitigation measures regarding the impact across customer classes.

7
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7.2 The table below summarizes the proposed increase based upon the proposed

rate changes from each listed customer class.

Proposed Change in Average Monthly Bill
Southern Nevada Northern Nevada
Customer Class
Single-Family Residential $7.11 $6.05
Multi-Family Residential $5.58 $3.56
General Gas Service — 1 $18.69 $8.29
General Gas Service — 2 $62.77 $23.06
General Gas Service — 3 $294.72 $20.02
General Gas Service — 4 $2,266.61 $512.40

Rate Design

7.3  Southwest Gas designed its proposed rates to accomplish three objectives: (a)
rates should recover the overall cost of providing service; (b) rates should be fair, minimizing
inequities to the maximum extent possible; and (c) rate changes should be tempered by rate
continuity concerns.

7.4  The Company is not proposing any changes to its monthly basic service charges
for its existing rate schedules. Moreover, the Company is not proposing to change the general
structure of its rate design.

Notice of Intent and Meeting with Consumer’s Advocate and Commission Staff — NAC

703.2207 and 703.2209

7.5 Pursuant to NAC 703.2207, Southwest Gas provided written notice of its intent
to file a general rate application to the Secretary of the Commission, the staff of the
Commission assigned to regulatory operations, and the Bureau of Consumer Protection. The
notice was sent January 16, 2026, at least 60 days before the anticipated date for filing the
general rate application and contained a list of the components on which Southwest Gas

expected to base its application for adjustments in rates.
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7.6 Pursuant to NAC 703.2209, Southwest Gas also met with representatives from
the Regulatory Operations Staff of the Commission (Staff) and the Bureau of Consumer
Protection (BCP), on February 20, 2026, at least 20 days prior to the anticipated date of filing
this Application.

Master Document for the Request of Data — NAC 703.2208

7.7 As contemplated by NAC 703.2208, simultaneous with service of this
Application, Southwest Gas is submitting a master document for the request of data, together
with answers to the questions contained in the master document, to the BCP and Staff.
Portions of the answers to the master document for the request of data will be submitted after
Southwest Gas and the requesting parties make mutually acceptable arrangements for the
exchange of the information.

Statement Regarding Need for Consumer Session — NAC 703.162 and Public Notices

— NRS 233B.121 and NAC 703.2211(6) and (7)

7.8  Attached hereto as Exhibit 4 is a brief description of the Application to be used
by the Secretary of the Commission in drafting the public notice required in NAC 703.160.
Attached hereto as Exhibit 5 is a proposed notice of hearing that conforms with the
requirements of paragraphs (b), (c), and (d) of subsection 2 of NRS 233B.121. Attached
hereto as Exhibit 6 is the Draft Notice pursuant to NAC 703.162.

7.9 A consumer session is required to be held pursuant to NRS 704.069 because
this is a general rate application, and the proposed changes will result in an increase in annual
gross operating revenue in an amount that will exceed the lesser of $50,000 or 10 percent of
Southwest Gas’ annual gross operating revenue.

Applicable Statements and Schedules - NAC 703.2215

7.10 Attached hereto as Appendix A is an index of all applicable statements and
schedules prescribed by NAC 703.2265 to 703.2452, inclusive. The index indicates which
statements and schedules are supported by workpapers prepared by Southwest Gas. In

addition, Volume 2 and Volume 3 of this Application each contain a table of contents further
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identifying each of the statements and schedules along with the Company witness sponsoring
the statement or schedule.

Treatment of Confidential Information

7.11 The attachments to the prepared direct testimony of Company witnesses, Albert
Taylor, Randi L. Cunningham, and Justin S. Forsberg contain confidential, proprietary, and
commercially sensitive business information specific to Southwest Gas, and are hereby
designated confidential pursuant to NRS 703.196 and NAC 703.5274. Pursuant to NAC
703.5274(1), one unredacted copy of the confidential attachments will be filed with the
Commission’s Secretary in a separate envelope stamped “confidential.”

7.12 Pursuant to NAC 703.5274(2), Southwest Gas hereby requests that the above-
described information not be disclosed to the public. The confidential attachments contain
information that, if made public, would negatively impact Southwest Gas. Southwest Gas
requests that this information remain confidential for a period of three years following a final
decision from the Commission on this Application.

7.13 Confidential treatment of the above-described information will not impair the
ability of Staff or the BCP, as the Company will provide a copy of the confidential information
to each party after the parties make mutually acceptable arrangements for the exchange of
the information.

Witnesses — Pre-filed Written Testimony

7.14 This Application and the requests made herein are supported by the prepared
direct testimony and exhibits of the following Company witnesses, all of which are submitted
as attachments to this Application:

. Amy L. Timperley provides testimony on the primary drivers for the need to
file a general rate case and the underlying causes of the margin deficiency in Southern
Nevada and Northern Nevada, respectively. Additionally, Ms. Timperley discusses key
metrics which demonstrate the reasonableness of the proposed cost of service to establish

rates in support of the Company’s operations and to provide the Company an opportunity to

10
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earn the Commission-authorized rate of return. Finally, Ms. Timperley discusses the
Company’s continued focus on customer affordability, the presentation of its cases, and the
pre-filing cost of service analysis performed.

. Kristen M. Tary provides testimony discussing the Company’s compliance with
prior Commission orders since the last GRC.

. Randi L. Cunningham provides testimony supporting the annualization of
Labor and Benefits costs, the cost of service analysis undertaken by the Company to ensure
that only costs appropriate for recovery are included in this Application, and a description of
the new allocation for the Lake Tahoe area of the Company’s Northern Nevada Division. Ms.
Cunningham also sponsors various statements, schedules, and adjustments along with
supporting the Company’s compliance with various directives in the Commission’s Orders in
Docket Nos. 21-09001 and 23-09012.

. Celine Louise R. Apo provides testimony supporting the revenue requirement
calculation associated with the Company’s Operations and Maintenance, Administrative and
General, and Depreciation and Amortization expenses.

. Charlene A. Lachica provides testimony supporting various statements and
within test year adjustments associated with the Company’s revenue requirement in the instant
application.

. Kasey D. Bohannon provides testimony supporting the Company’s overall
revenue requirement and deficiency calculation. Ms. Bohannon sponsors various statements,
schedules, and adjustments.

. Albert Taylor provides testimony on the Company’s compensation and benefits
programs, including base pay and incentive compensation. Mr. Taylor also supports the
reasonableness of the wage and salary adjustments included in the test year, as well as the
wage increase that became effective during the certification period. Additionally, Mr. Taylor

supports the reasonableness of the Company’s Board of Directors’ compensation.

11
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. Justin S. Forsberg supports the Company’s filed capital structure, the
Company’s cost of debt, the importance of the proposed rate of return with respect to the
Company’s credit ratings, the Company’s pension expense, and costs associated with investor
relations.

. Ann Bulkley, Partner at The Brattle Group, provides testimony on the
Company’s proposed ROE, capital structure, and the overall rate of return requested in this
proceeding.

o Byron C. Williams provides testimony on Southwest Gas’ federal income tax,
and state and local taxes. Mr. Williams supports the calculation and treatment of Excess
Accumulated Deferred Income Taxes, discusses the impact of the Company’s collection of
contributions in aid of construction on deferred taxes, and sponsors various statements and
schedules related to income taxes, property taxes, and deferred taxes. Mr. Williams also
discusses the Company’s property, franchise, business, mill assessments and miscellaneous
taxes and sponsors the associated proposed adjustments. Finally, Mr. Williams discusses the
Company’s Tax Repairs Project.

. Preston Weaklend provides testimony supporting the incremental costs
incurred and recorded to the Nevada annual leak survey regulatory asset, the prudency of
various Southern Nevada capital investment projects, and the prudency of the facilities placed
in service for the Mesquite Expansion Project to be included in rate base.

o Christopher R. Anderson provides testimony including an operational
overview of Company’s Northern Nevada rate jurisdiction, description of the planning for and
oversight of capital investments for projects in Northern Nevada, overview of completed and
planned significant capital investments in Northern Nevada since the Company’s last GRC,
discussion on recent cost savings initiatives and cost tracking enhancements that the
Company has implemented in Northern Nevada, discussion of the operational benefits
associated with the Company’s recently created Lake Tahoe Area Allocation with Receiving

District 0018, and support, from an operations perspective, for a rate making adjustment to

12
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normalize the Company’s O&M and associated discontinuance of the Company’s
current regulatory accounting treatment for the annual leak survey.

. Matthew A. Helmers provides testimony including an overview of the planning
process and management of capital investments, support for the reasonableness and
prudence of the Company’s investment in capital projects for the Northern Nevada Division,
including Spring Creek Expansion Project investments. and the Customer Owned Yard Line
regulatory asset.

o Thomas W. Cardin provides testimony including an overview of the procedural
framework and oversight controls applicable to Southern Nevada capital investments, system
integrity projects, support for reasonableness and prudence of the Company’s investment in
capital projects for the Company’s Southern Nevada system that are included in the
Company’s revenue requirement, and support the Company’s request for the ECIC
adjustment..

. Raied N. Stanley provides testimony including an overview of the project
governance and oversight structure for approved technology-related capital projects and
supporting the reasonableness and prudence of the Company’s investment in technology-
related capital projects.

. Keith Bacon provides testimony supporting the reasonableness and prudence
of the Company’s capital investments in facilities and fleet-related projects that are included
in the Company’s revenue requirement. Additionally, Mr. Bacon supports the Company’s
request for another phase of the Company’s radio project.

. Brandy Little provides testimony on the annualized billing determinants for the
Company’s Southern and Northern Nevada rate jurisdictions. Ms. Little also provides
testimony on the methodology used to develop annualized billing determinants for the test
year and the certification period, including adjustments to the recorded number of bills and
therms. Additionally, Ms. Little prepared an illustrative analysis to incorporate a weather trend
that is supported with at least 20 years of historical data into the weather normalization process
in compliance with the Commission’s Directive in Docket No. 23-09012.

13
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Christopher M. Brown provides testimony supporting the Company’s proposed Tariff
changes, sponsors the Company’s embedded class cost-of-service study and proposed rates
for the Company’s Southern Nevada and Northern Nevada rate jurisdictions, and supports the
Company’s request to continue regulatory accounting treatment for Line Locate Activity
Expenses consistent with what the Commission approved in Docket No. 25-01017..

8. Conclusion

8.1 Southwest Gas believes that authorization of the rate increases requested in
this Application and the approval of revisions to the Tariff, including the continuation of the
GRA provision, represents an outcome for the Company and its customers that is in the public
interest. Southwest Gas further submits that approval of the Application, as proposed, will
provide Southwest Gas with a reasonable opportunity to earn a rate of return commensurate
with other similarly situated natural gas utilities.

WHEREFORE, by this Application, Southwest Gas respectfully requests that the
Commission issue an order:

1. Authorizing implementation of the proposals contained herein effective no later
than 210 days from the filing date.

2. Authorizing a retail natural gas service rate increase in Southern Nevada based
upon a historic test year ended November 30, 2025, a certification period through May 31,
2026, and ECIC adjustment to recover additional annual revenues of approximately $66.3
million.

3. Authorizing a retail natural gas service rate increase in Northern Nevada based
upon a historic test year ended November 30, 2025, and a certification period through May
31, 2026, to recover additional annual revenues of approximately $5 million.

4. Determining that the Company’s capital investment project costs, including the

Mesquite Expansion projects, proposed for inclusion in rate base are prudent.

5. Approving the Company’s proposed revisions to the Tariff.
6. Approving the continuation of the GRA provision as requested.
14
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7. Approving the continuation of regulatory accounting treatment for Line Locate
Activity Expenses consistent with what the Commission approved in Docket 25-01017.

8. Approving the Company’s request to maintain as confidential and not to disclose
to the public the attachments to the Prepared Direct Testimony of Company witnesses Albert
Taylor, Randi Cunningham, and Justin S. Forsberg for a period of three years following a final
decision from the Commission regarding this Application.

Respectfully submitted this 17th day of March 2026.
SOUTHWEST GAS CORPORATION

e

Arfdrew V. Hall

8360 South Durango Drive

Las Vegas, NV 89113

Telephone No. 702.364.3227
andrew.hall@swgas.com

Attorney for Southwest Gas Corporation

15
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CERTIFICATE OF SERVICE
| hereby certify that on the 17th day of March 2026, and pursuant to NAC 703.610 of

the rules and regulations of the Public Utilities Commission of Nevada, | served a copy of the
foregoing Application of Southwest Gas Corporation for Authority to Increase its Retail Natural
Gas Utility Service Rates in its Southern and Northern Nevada Rate Jurisdictions upon all

parties identified below via email electronic service:

Donald Lomoljo Ernest Figueroa

Public Utilities Commission of Nevada Bureau of Consumer Protection
1150 E. William St. 100 N. Carson St.

Carson City, NV 89701 Carson City, NV 89701
dlomoljo@puc.nv.gov efigueroa@ag.nv.gov

with a copy to: with a copy to:
pucn.sc@puc.nv.gov bcpserv@ag.nv.gov

K ﬁ ( K kb@d’( /‘Lc//m

an employee of Southwest Gae Corporation

16

Page 17 of 235




Appendix
Schedule of Statements and Schedules
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SCHEDULE OF STATEMENTS AND SCHEDULES

NAC §703.2265 provides that every general rate case filing made by a utility must
include Statements A through Q and their respective schedules. The general specifications
for each such statement and schedule, and a reference to its location in the filing are provided
below:

NAC §703.2271 Statement A. Statement A must consist of a statement of financial
position based on the total company, in the order of accounts prescribed by the uniform
system of accounts, as of the beginning and end of the period of testing. This statement is
provided behind tab "A".

NAC §703.2275 Statement B. Statement B must consist of a statement of income
based on the total company, in the order of accounts prescribed by the uniform system of
accounts for the period for testing. This statement is provided behind tab "B".

NAC §703.2281 Statement C. Statement C must consist of a statement that shows
the balance at the beginning of the period of testing with debits and credits to retained
earnings, and the resulting balance during the period of testing.

NAC §703.2285 Statement D. Statement D must consist of a Statement of Cash
Flows, which satisfies the letter and spirit of statement of financial accounting standards No.
95 issued by the Financial Accounting Standards Board.

NAC §703.2291 Statement E. Statement E must contain any report, opinion or
footnote issued by an accountant or auditor during the test period and applicable to
Statements A, B, C, and D. This statement is provided behind tab "E".

NAC §703.2295 Statement F. Statement F must contain a statement that shows the

dollar amount of each component of the capital structure, its related cost percentage and the

proportion of each component of the capital structure to the total capital structure. This
statement is provided behind tab "F." Statement F shows the information required above for

the recorded test period and the certification period. This schedule is provided behind tab “F”.
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NAC 703.2301 Schedule F-1. Schedule F-1 must show the weighted average cost of
debt capital for each class and series of debt outstanding according to the balance sheet as
of the end of the test period. This schedule is provided behind tab "F". Schedule F-1 shows
the information required above for the recorded test period and certification period.

NAC 703.2305 Schedule F-2. Schedule F-2 must show the weighted average cost of
preferred stock capital for each class and series of preferred stock outstanding according to
the balance sheet as of the end of the test period. This schedule is provided behind tab "F".
Schedule F-2 shows the information required above for the recorded test period and
certification period.

NAC 703.2311 Schedule F-3. Schedule F-3 shows the derivation and justification for
the cost of common equity included in Statement F. This schedule is provided behind tab “F”.

NAC §703.2315 Schedule F-4. Schedule F-4 shows for each issue of common stock
during the 6 years preceding the balance sheet as of the end of the period of testing. This
schedule is provided behind tab "F". Schedule F-4 shows the information required for the
recorded test period and certification period.

NAC §703.2321 Statement G. Statement G is a summary of the overall rate base
from the figures contained on the supporting schedules. This statement is provided behind
tab "G." Statement G shows the information required above for the recorded test period and

certification period.

NAC §703.2325 Schedule G-1. Schedule G-1 summarizes the amounts of utility plant
classified by primary accounts as of the beginning of the period of testing, the book additions
and reductions (in separate columns) during the 12 months, and the balances at the end of
the test period. This schedule is provided behind tab "G". Schedule G-1 shows the information
required above for the recorded test period and certification period.

NAC §703.2331 Schedule G-2. Schedule G-2 shows by primary accounts the

accumulated provisions for depreciation, amortization, and abandonment as of the beginning
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of the period of testing, the book additions and reductions during the 12-month test period,
and the balances at the end of such a period. This schedule is provided behind tab "G".
Schedule G-2 shows the information required above for the recorded test period and
certification period. Southwest Gas prepared workpapers supporting this schedule.

NAC §703.2335 Schedule G-3. Schedule G-3 provides a description of the methods,
procedures and rates used in depreciating or amortizing plant that were previously authorized
by the Commission, and a description of any changes in methods or rates since the last order
of the Commission setting rates or charges for Southwest Gas. This schedule is provided
behind tab "G".

NAC §703.2341 Schedule G-4. Schedule G-4 shows the recorded balances for each
component of materials and supplies by month, so that an allowance for balances of materials
and supplies for an average of 13 months can be calculated. This schedule is provided behind
tab "G". Schedule G-4 shows the information required above for the recorded test period and
the certification period.

NAC §703.2343 Schedule G-5. Schedule G-5 is required if a utility's application

includes a provision for cash to be used as working capital. This schedule must contain an

explanation of the inclusion of this amount and a schedule showing the derivation of the
amount of cash so requested. This schedule is provided behind tab "G". Schedule G-5 shows
the information required above for the recorded test period and certification period. Southwest
Gas prepared workpapers supporting this schedule.

Schedule G-6. Schedule G-6 provides a 13-month average of customer advances.
This schedule is provided behind tab “G”.

NAC §703.2345(1) Statement H. Statement H must summarize the applicant's overall
results of operations. The statement must show the amounts as recorded on the applicant's
books, adjustments during the year of testing for known changes and estimated adjustments

to be certified by the applicant. The statement also must include the requested rate of return
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and must show the application of the requested rate of return to the overall rate base. This
statement is provided behind tab "H." This statement shows the information required above
for the recorded test period and certification period. Southwest Gas prepared workpapers
supporting this statement.

NAC §703.2345(1) Schedules H-1 through H-25. Schedules H-1 through H-25
reflect Southwest Gas’ within test period expense adjustments. These schedules are
provided behind tab “H”. H-25 is exclusive to Northern Nevada. Southwest Gas prepared
workpapers supporting these schedules: H-3, H-4, H-5, H-7, H-9, H-10, H-16, H-17, H-18, H-
21, and H-23.

NAC §703.2345(2) Schedules H-C1 through H-C8 - Certification Period
Adjustments. If the applicant elects to make a certification filing, this provision requires the
applicant to include a separate schedule specifically identifying the adjustments to be
certified. Southwest Gas is proposing eight certification period adjustments identified as
Schedules H-C1 through H-C8. These schedules are provided behind tab "H". Southwest
Gas prepared workpapers supporting these schedules: H-C2 and H-C6.

NAC §703.2351 Statement I. If Statement H contains adjustments for changes
beyond the actual year of testing to be certified by applicant, certification of these amounts
must be submitted in Statement |, and in the same format as Statement H. This statement
will be completed in accordance with NRS §704.110(3) and NAC §703.2351. The certified
amounts will be shown on a statement using the same format as the adjustments on
Statement H.

NAC §703.2355 Statement J. Statement J must contain a statement that shows the
utility's annualized revenues, classified in accordance with the uniform system of accounts
and as between department, jurisdictional, and non-jurisdictional revenues. Statement J
provides the comparison of recorded revenues, revenues at present rates, and revenues at

proposed rates. This statement is provided behind tab "J." Statement J shows the information
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required above for the recorded test period and the certification period. Southwest Gas
prepared workpapers supporting this statement.

NAC §703.2355 Schedule J-1. Schedule J-1 provides a summary of revenues at
proposed rates by proposed rate schedule and present rates by proposed rate schedule for
the certification period, and a summary of revenues at present rates by present rate schedule
for the test period and certification period, and a summary of adjustments of sales and annual
number of bills by rate schedule for the test period and certification period. Schedule J-1 is
provided behind tab “J”.

NAC §703.2355 Schedule J-2. Schedule J-2 shows sales and revenue by rate
schedule as recorded and monthly gas sales and revenues as recorded for each rate

schedule. Schedule J-2 is provided behind tab “J”.

NAC §703.2361 Statement K. Statement K must show the expenses for operation
and maintenance according to each account of the uniform system of accounts. This
statement is provided behind tab "K." Statement K shows the information required above for
the recorded test period and the certification period.

NAC §703.2365 Schedule K-1. Schedule K-1 shows the segregation of expenses for
operations and maintenance, and their functional groupings into a component for labor and a
component embracing the remainder of the expenses. This schedule is provided behind tab
"K". Schedule K-1 shows the information required above for the recorded test period and the
certification period. Southwest Gas prepared workpapers supporting this schedule.

NAC §703.2371 Schedule K-2. Schedule K-2 must contain an analysis of each
account in schedule format for the year of testing disclosing advertising costs. This schedule
is provided behind tab "K." Schedule K-2 is supported by workpapers prepared by Southwest
Gas. Southwest Gas prepared workpapers supporting this schedule.

NAC §703.2375 Schedule K-3. Schedule K-3 must include an analysis of each

account in schedule format for the year of testing disclosing outside services. This schedule
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is provided behind tab "K”.

NAC §703.2381 Schedule K-4. Schedule K-4 must include an analysis of each
account in schedule format for the year of testing disclosing pension and benefits charges.
This schedule is provided behind tab "K".

NAC §703.2385 Schedule K-5. Schedule K-5 must include an analysis of each
account in schedule format for the year of testing disclosing principal charges and credits for
expenses caused by regulations of the Commission. This schedule is provided behind tab
"K".

NAC §703.2391 Schedule K-6. Schedule K-6 must include an analysis of each
account in schedule format for the year of testing disclosing charges and credits for
miscellaneous general expenses and credits. This schedule is provided behind tab "K".

NAC §703.2395 Schedule K-7. Schedule K-7 must show the charges or credits during
each month and in total for the year of testing from associated companies or nonutility
departments of the applicant. This schedule is provided behind tab "K".

NAC §703.2401 Statement L. Statement L must show plant depreciation and
amortization expense by functional classifications, as well as the bases, methods, essential
computations, and derivation of unit rates for the calculation of depreciation and amortization
for the 12 months of actual experience and for any adjustments thereto. This statement is
provided behind tab "L." Statement L shows the information required above for the recorded
test period and certification period.

NAC §703.2405 Schedule L-1. Schedule L-1 reconciles the depreciable plant listed
on Statement L with the aggregate investment in plant shown on Schedule G-2 and shows
the distribution of depreciation and amortization expenses to the various general ledger
accounts. This schedule is provided behind tab "L". Schedule L-1 shows the information
required above for the recorded test period and certification period.

NAC §703.2411 Statement M. Statement M must show the computation of
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allowances for federal income taxes for the period of testing. This statement is provided
behind tab "M."

NAC §703.2415 Schedule M-1. Schedule M-1 must reconcile book net income with
taxable net income as reported to the Internal Revenue Service for the most recent year for
which a tax return was filed and the three preceding years. This schedule is provided behind
tab "M".

NAC §703.2421 Schedule M-2. Schedule M-2 must show the computation of the tax
depreciation for the most recent year for which a tax return was filed and for the three previous
years. This schedule is provided behind tab "M".

NAC §703.2425 Schedule M-3. Schedule M-3 must show the net taxable income or
loss for each company or regulated entity filing a consolidated tax return, including an
adjustment of the excess of accelerated depreciation and amortization of emergency facilities
over straight-line depreciation for each company involved. This schedule is provided behind
tab "M".

NAC §703.2431 Schedule M-4. Schedule M-4 must contain a schedule that shows
monthly book balances of accumulated deferred income taxes for each of the 12 months
during the period of testing. This schedule is provided behind tab "M".

NAC §703.2435 Schedule M-5. Schedule M-5 must contain a schedule that shows
the taxes other than income taxes paid by the applicant. This schedule is provided behind tab
"M".

NAC §703.2441 Statement N. Statement N must contain a statement that shows the
allocation of both rate base components and components of the results of operations between
or among departments, jurisdictions, or regulated and non-regulated operations. This
information is provided behind tab "N." Southwest Gas prepared workpapers supporting this
statement.

NAC §703.2443 Schedule N-1. Schedule N-1 must show all expenses, allocated
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between regulated and non-regulated operations, related to an officer or employee of the
utility who provides services related to operations that are not regulated by the Commission.

This schedule is provided behind tab "N".

NAC §703.2441 Schedule N-2. Schedule N-2 provides additional information
regarding allocation of costs by providing class cost of service summaries for present rates,
rate schedules at proposed system rate of return, and proposed rates for the certification
period. This schedule is provided behind tab “N”. Southwest Gas prepared workpapers
supporting this schedule.

NAC §703.2445 Statement O. Statement O must contain a narrative statement used
in support of the design of a proposed rate, and must describe and justify the objectives of
the proposed rate design. Statement O also provides a statement of present rate and
proposed rates, calculation of proposed margin rates by rate schedule for the recorded test
period, a summary of revenues at proposed rates for the recorded test period, a statement of
customer and demand related costs, and statement of other operating revenues for the
recorded test period. This statement is provided behind tab "O."

NAC §703.2445 Schedule O-1. Schedule O-1 contains schedules of proposed rates
and currently effective rates for each rate schedule. This schedule is provided behind tab
‘0.

NAC §703.2451 Statement P. Statement P must disclose changes in presentation for
rate making or in accounting methods, procedures and allocations adopted since the year of
testing presented in the last general rate case, as well as any categories of expense or rate
base that have been considered and disallowed by the Commission in a previous case. This
statement is provided behind tab "P."

NAC §703.2452 Statement Q. Statement Q must contain a statement of the number
and type of shares held by shareholders at the end of the test year and any changes in

ownership that occurred during the test year. This statement is provided behind tab "Q."
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 7th Rev!sed P.U.C.N. Sheet No. 4
Nevada Gas Tariff No. 7 Canceling 6th Revised P.U.C.N. Sheet No. 4

TABLE OF CONTENTS
(Continued)

NEVADA RATE SCHEDULES (Continued)

z 4 44 z 4

P.U.C.N.
Schedule No. Sheet No.
SG-RNG/NG-RNG Biogas and Renewable Natural Gas Service 53A — 53l
SG-G5 General Gas Service — 5 53J — 53K
Held For Future Use 53L
SG-G6 General Gas Service — 6 53M - 53N
Held For Future Use 530 - 53R
NG-G5 General Gas Service — 5 53S — 53T
Held For Future Use 53U

ST-1/NT-1 Transportation of Customer-Secured Natural Gas 54 — 84
M2Z Move2Zero Carbon Offset Program 84A-84B
SPECIAL SUPPLEMENTARY TARIFF PROVISIONS

P.U.C.N.
Title of Sheet Sheet No.
Interstate Pipeline Capacity Services Provision 85
Held For Future Use 86
Taxes and Assessments Not Included in Rates 87
General Revenues Adjustment Provision 88 — 89
Unrecovered Gas Cost Expense Provision 90 - 91
Held For Future Use 91A
Contract Transition Adjustment Provision 91A1 - 91A2
Held For Future Use 91B
Large Customer Adjustment Provision 91B1 - 91B2
Issued:
Effective: Issued by

Amy L. Timperley
Senior Vice President

Advice Letter No.:
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ILLUSTRATIVE TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 )
Las Vegas, Nevada 89193-8510 96th Revised P.U.C.N. Sheet No. 10
Nevada Gas Tariff No. 7 Canceling 95th Revised P.U.C.N. Sheet No. 10

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES %

Gas Cost
Deferred
] Base Tariff Energy Infrastructure Currently
Schedule Delivery Energy Rate Account Expansion Effective
Number  Description Charge 3/ 4/ Adjustment Rate 7/ Tariff Rate
Single-Family Residential Gas
SG-RS Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ .87580 $ .40045 ($ 0.25000) $  .00000 $ 1.02625
Multi-Family Residential Gas
SG-RM  Service
Basic Service Charge per Month $ 9.00 $ 9.00
Commodity Charge per Therm:
All Usage $ .90868 $ .40045 ($ 0.25000) $ .00000 $ 1.05913
Air Conditioning Residential Gas
SG-RAC Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ 22476 $ .40045 ($ 0.25000) $  .00000 $ 0.37521
SG-G1 General Gas Service - 1
Basic Service Charge per Month $ 25.80 $ 25.80
Commodity Charge per Therm:
All Usage $ 47763 $ .40045 ($ 0.25000) $  .00000 $ 0.62808
SG-G2 General Gas Service - 2
Basic Service Charge per Month $ 135.00 $ 135.00
Commodity Charge per Therm:
All Usage $ .20253 $ .40045 ($ 0.25000) $  .00000 $ 0.35298
SG-G3 General Gas Service - 3
Basic Service Charge per Month $ 350.00 $ 350.00
Commodity Charge per Therm:
All Usage $ 17798 $ .40045 ($ 0.25000) $  .00000 $ 0.32843
SG-G4 General Gas Service - 4
Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:
All Usage $ .09253 $ .40045 ($ 0.25000) $  .00000 $ 0.24298
Demand Charge s/ $ .04138 $ .04138
Issued:
. Issued b
Effective: y

Amy L. Timperley
Senior Vice President

Advice Letter No.:
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ILLUSTRATIVE TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 33rd Revised P.U.C.N. Sheet No. 10A
Nevada Gas Tariff No. 7 Canceling 32nd Revised P.U.C.N. Sheet No. 10A

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES %

Gas Cost
] Base Tariff Deferred Energy Infrastructure Currently
Schedule Delivery Energy Rate Account Expansion Effective
Number  Description Charge 3/ 4/ Adjustment Rate 7/ Tariff Rate

SG-G5 General Gas Service — 58/

Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:

All Usage $ .03431 $ .40045 ($ 0.25000) $ .00000 $ 0.18476
Demand Charge s/ $ .00425 $ .00425
SG-G6 General Gas Service - 6 &/

Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:

All Usage $ .07554 $ .40045 ($ 0.25000) $  .00000 $ 0.22599
Demand Charge 2/ $ 03794 $ .03794
SG-AC Air Conditioning Gas Service
Basic Service Charge per Month $ 25.80 $ 25.80
Commodity Charge per Therm:
All Usage $ .18163 $ .40045 ($ 0.25000) $ .00000 $ 0.33208
SG-WP  Water Pumping Gas Service
Basic Service Charge per Month $ 250.00 $ 250.00
Commaodity Charge per Therm:
All Usage $ .19145 $ .40045 ($ 0.25000) $ .00000 $ 0.34190

Small Electric Generation Gas
SG-EG Service

Basic Service Charge per

Month Otherwise Applicable Rate Schedule
Commodity Charge per Therm:
All Usage $ .13048 $ .40045 ($ 0.25000) $  .00000 $ 0.28093
Issued:
_ Issued by
Effective: Amy L. Timperley

Senior Vice President

Advice Letter No.:
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SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510
Nevada Gas Tariff No. 7

Canceling 95th Revised P.U.C.N. Sheet No. 11

ILLUSTRATIVE TARIFF SHEET

96th Revised P.U.C.N.SheetNo. 11

STATEMENT OF RATES

EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES Y%

Advice Letter No.:

Senior Vice President

Gas Cost
. Base Tariff Deferred Infrastrugture Currently
Schedule Delivery Energy Rate Energy Account Expansion Effective
Number  Description Charge 3/ 4/ Adjustment Rate 7. Tariff Rate
Gas Service for Compression
SG-CNG on Customer’s Premises &/
Basic Service Charge per
Month $ 25.80 $ 25.80
Commodity Charge per Therm:
All Usage $ .19091 $ 40045 (6 0.25000) $ .00000 $ 0.34136
Street and Outdoor Lighting
SG-L Gas Service
Commodity Charge per Therm:
All Usage $ 81372 $ 40045 (6 0.25000) $ .00000 $ 096417
SG-OS  Optional Gas Service
As specified on Sheet Nos. 48 through 51.
SG-AS  Alternative Sales Service
As specified on Sheet Nos. 52 through 53.
SG-CGS Compression Gas Service
As specified on Sheet Nos. 47A through 471.
Biogas and Renewable Natural
SG-RNG Gas Service
As specified on Sheet Nos. 53A
through 53I.
Issued:
Issued by
Effective: Amy L. Timperley
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ILLUSTRATIVE TARIFF SHEET

SOUTHWEST GAS CORPORATION
P.O. Box 98510

Las Vegas, Nevada 89193-8510 39th Revised P.U.C.N. Sheet No. 11A
Nevada Gas Tariff No. 7 Canceling 38th Revised P.U.C.N. Sheet No. 11A

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES Y2
(Continued)

Advice Letter No.:

1/ The charges shown above are subject to adjustments for taxes and assessments.

2/ Customers taking transportation service will pay the Basic Service Charge, the Delivery Charge per therm excluding the Conservation
and Energy Efficiency component, and Demand Charge, if applicable, of the Currently Effective Tariff Rate for each meter included
in the transportation service agreement, plus an amount for distribution system shrinkage for all quantities of gas not delivered through
a direct connection to one of the Company’s upstream interstate pipelines. The high pressure shrinkage rate is $.00005 per therm,
and the low pressure shrinkage rate is $.00143 per therm. Additionally, customers will pay the Southwest Gas Transmission Company
(SGTC) Annual Charge Adjustment (ACA) rate of $.00015 per therm and the SGTC volumetric charge of $.00145 per therm for all
scheduled quantities that flow through the SGTC pipeline. The ACA Charge and volumetric charge will also apply to applicable traded
and imbalance quantities. In addition, the customer will also pay a Transportation Service Charge of $500.00 per month per
individually qualifying premise. For purposes of calculating Payment for Excess Imbalances, the Imbalance Commaodity Charge is
$.36084 per therm and the Imbalance Reservation Charge is $.04361 per therm. For customers converting from sales service, an
additional amount equal to the currently effective Deferred Energy Accounting Adjustment will be assessed for a period of twelve (12)
months.

3/ Includes the following:

Component/Schedule SG-RS SG-RM SG-RAC | SG-G1 SG-G2 SG-G3 SG-G4 SG-G5
Margin .80454 87061 .20518 .56203 19853 17842 .08926 01473
Accumulated Deferred Interest Rate Adjustment 01477 01477 01477 .01477 01477 01477 01477 01477
General Revenues Adjustment .05168 .01849 .00000 (.10398) | (.01558) | (.02002) | (.01631) | .00000
Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000 .00000 .00000
Conservation and Energy Efficiency .00399 .00399 .00399 .00399 .00399 .00399 .00399 .00399
Contract Transition Adjustment Provision .00082 .00082 .00082 .00082 .00082 .00082 .00082 .00082
Total 87580 .90868 22476 47763 .20253 A7798 .09253 03431
Component/Schedule SG-G6 SG-AC SG-WP SG-EG SG-CNG | SG-L

Margin .05596 16205 A7187 .11090 17133 719414

Accumulated Deferred Interest Rate Adjustment 01477 01477 01477 01477 01477 01477

General Revenues Adjustment .00000 .00000 .00000 .00000 .00000 .00000

Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000

Conservation and Energy Efficiency .00399 .00399 .00399 .00399 .00399 .00399

Contract Transition Adjustment Provision .00082 .00082 .00082 .00082 .00082 .00082

Total .07554 18163 19145 .13048 .19091 81372

4/ For all rate schedules, the Base Tariff Energy Rate (BTER) includes $0.02852 per therm for the Unrecovered Gas Cost Expense
Base Rate.

5/ The total monthly demand charge for Schedule Nos. SG-G4, SG-G5, and SG-G6 is equal to the unit rate shown multiplied by the
customer’s billing determinant.

6/ The charges for Schedule No. SG-CNG are subject to adjustments for applicable state and federal taxes on fuel used in motor vehicles.

7/ In addition to all other rates in this Statement of Rates, all customers in the Mesquite Expansion Area will pay a rate of $0.05000 per therm

as part of their Infrastructure Expansion Rate.
8/ The maximum and minimum rates for Schedule Nos. SG-G5 and SG-G6 are set forth below.
SG-G5 Minimum Rates | Maximum Rates SG-G6 Minimum Rates Maximum Rates
Basic Service Charge $1,000.00 Basic Service Charge $1,000.00
Transportation Charge $500.00 L Transportation Charge $500.00 L
Demand Charge 5000213 Effective tariff rates Demand Charge 5001897 Effective tariff rates
Margin $0.00737 Margin $0.02798

Issued:

Issued by

. Amy L. Timperle

Effective: y periey

Senior Vice President
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ILLUSTRATIVE TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 95th Revised P.U.C.N. Sheet No. 12
Nevada Gas Tariff No. 7 Canceling 94th Revised P.U.C.N. Sheet No. 12

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO NORTHERN NEVADA SCHEDULES 128

Gas Cost
) Base Tariff Deferred Energy Infrastructure Currently
Schedule Delivery Energy Account Expansion Effective
Number  Description Charge 3/ Rate 4/ Adjustment Rate & Tariff Rate
NG-RS Single-Family Residential Gas Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ .55380 $0.68365 ($ .30000) $ .01653 $ 0.95398
NG-RM  Multi-Family Residential Gas Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ 54411 $0.68365 ($ .30000) $ .01653 $ 0.94429
NG-RAC Air Conditioning Residential Gas Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ .59485 $0.68365 ($ .30000) $ .01653 $ 0.99503
NG-G1 General Gas Service - 1
Basic Service Charge per Month $ 28.80 $ 28.80
Commodity Charge per Therm:
All Usage $ .38599 $0.68365 ($ .30000) $ .01653 $ 0.78617
NG-G2 General Gas Service - 2
Basic Service Charge per Month $ 135.00 $ 135.00
Commodity Charge per Therm:
All Usage $ 14825 $0.68365 ($ .30000) $ .01653 $ 0.54843
NG-G3 General Gas Service - 3
Basic Service Charge per Month $ 350.00 $ 350.00
Commodity Charge per Therm:
All Usage $ .14138 $0.68365 ($  .30000) $ .01653 $ 0.54156
NG-G4 General Gas Service - 4
Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:
All Usage $ .07100 $0.68365 ($ .30000) $ .01653 $ 047118
Demand Charge 5/ $ .01915 $ .01915
NG-G5 General Gas Service — 5 Z/
Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:
All Usage $ .03332 $0.68365 ($  .30000) $ .01653 $ 0.43350
Demand Charge 5/ $ .02249 $ .02249

Issued:

Issued by
Amy L. Timperley

Effective: Senior Vice President

Advice Letter No.:
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ILLUSTRATIVE TARIFF SHEET

SOUTHWEST GAS CORPORATION

P.O. Box 98510 .

Las Vegas, Nevada 89193-8510 95th Revised P.U.C.N. Sheet No. 13
Sheet

Nevada Gas Tariff No. 7 Canceling 94th Revised P.U.C.N. Sheet No. 13

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO NORTHERN NEVADA SCHEDULES 128

Gas Cost
Base Tariff Deferred Infrastructure Currently
Schedule Delivery Energy Energy Account Expansion Effective
Number Description Charge 3/ Rate 4/ Adjustment Rate 9/ Tariff Rate
NG-AC Air Conditioning Gas Service
Basic Service Charge per Month $ 28.80 $ 28.80
Commodity Charge per Therm:
All Usage $ .16148 $0.68365 ($ .30000) $ 01653 $ 0.56166
NG-WP  Water Pumping Gas Service
Basic Service Charge per Month $ 36.00 $ 36.00
Commodity Charge per Therm:
All Usage $ 22048 $0.68365 ($  .30000) $ 01653 $ 0.62066

NG-EG  Small Electric Generation Gas

Basic Service Charge per Month Otherwise Applicable Rate Schedule
Commodity Charge per Therm:

All Usage $ .36920 $0.68365 ($  .30000) $ 01653 § 076938

Gas Service for Compression
NG-CNG o Customer's Premises &/
Basic Service Charge $ 25.80 $ 25.80

Commodity Charge per Therm:

All Usage $1.41421 $0.68365 (6 .30000) $ 01653 § 1.81439

Street and Outdoor Lighting Gas
Service

Commodity Charge per Therm:

NG-L

All Usage
9 $ 77159 $0.68365 ($ .30000) $ .01653 $ 117177

NG-OS Optional Gas Service

As specified on Sheet Nos. 48 through 51.
NG-AS  Alternative Sales Service

As specified on Sheet Nos. 52 through 53.
NG-CGS Compression Gas Service

As specified on Sheet Nos. 47A through 471.

Biogas and Renewable Natural Gas
NG-RNG genice

As specified on Sheet Nos. 53A through 53I.

Issued:

Issued by

Effective: Amy L. Timperley
Senior Vice President

Advice Letter No.:
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ILLUSTRATIVE TARIFF SHEET

SOUTHWEST GAS CORPORATION
P.O. Box 98510 .
Las Vegas, Nevada 89193-8510 34th Revised P.U.C.N. Sheet No. 13A

Nevada Gas Tariff No. 7 Canceling 33rd Revised P.U.C.N. Sheet No. 13A

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO NORTHERN NEVADA SCHEDULES 128

Advice Letter No.:

(Continued)

1/ The charges shown above are subject to adjustments for taxes and assessments.

2/  Customers taking transportation service will pay the Basic Service Charge, the Delivery Charge per therm
excluding the Conservation and Energy Efficiency component, and Demand Charge, if applicable, of the Currently
Effective Tariff Rate for each meter included in the transportation service agreement, plus an amount of $0.00111
per therm for distribution system shrinkage as defined in Rule No. 1 of this Nevada Gas Tariff for all quantities of
gas not delivered through a direct connection to one of the Company’s upstream interstate pipelines and a
Transportation Service Charge of $500.00 per month per individually qualifying premise. For purposes of
calculating Payment for Excess Imbalances, the Imbalance Commodity Charge is $0.36867 per therm and the
Imbalance Reservation Charge is $0.36674 per therm. For customers converting from sales service, an additional
amount equal to the currently effective Deferred Energy Accounting Adjustment will be assessed for a period of
twelve (12) months.

3/ Includes the following:

Component/Schedule NG-RS NG-RM NG-RAC | NG-G1 NG-G2 NG-G3 NG-G4
Margin .53841 .55151 59042 .34994 13152 .08946 .06097
General Revenues Adjustment .01096 (.01183) | .00000 .03162 01230 04749 .00560
Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000 .00000
Conservation and Energy Efficiency .00443 .00443 .00443 .00443 .00443 .00443 .00443
Total .55380 54411 59485 .38599 14825 14138 .07100
Component/Schedule NG-G5 NG-AC NG-WP NG-EG NG-CNG | NG-L

Margin .02889 15705 21605 36477 1.40978 | .76716

General Revenues Adjustment .00000 .00000 .00000 .00000 .00000 .00000

Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000

Conservation and Energy Efficiency .00443 .00443 .00443 00443 .00443 .00443

Total .03332 16148 .22048 .36920 1.41421 77159

4/  For all rate schedules, the Base Tariff Energy Rate (BTER) includes $0.01387 per therm for the Unrecovered Gas
Cost Expense Base Rate.

5/ The total monthly demand charge for Schedule Nos. NG-G4 and NG-G5 is equal to the unit rate shown multiplied by
the customer’s billing determinant.

6/ The charges for Schedule No. NG-CNG are subject to adjustments for applicable state and federal taxes on fuel used in
motor vehicles.

7/ The maximum and minimum rates for Schedule No. NG-G5 are set forth below.

NG-G5 Minimum Rates | Maximum Rates

Basic Service Charge $1,000.00

Transportation Charge $500.00 L

Demand Charge $0.01125 Effectve tarf rates

Margin $0.01445
Issued:

) Issued by

Effective:

Amy L. Timperley
Senior Vice President
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 2nd Revised P.U.C.N. Sheet No. 52
Nevada Gas Tariff No. 7 Canceling 1st Revised P.U.C.N. Sheet No. 52
SCHEDULE NO. SG-AS/NG-AS
ALTERNATIVE SALES SERVICE
APPLICABILITY
Applicable to transportation-eligible customers who do not elect to receive sales service
under their otherwise applicable sales rate schedule and to transportation customers who ([N
elect to receive sales service under their otherwise applicable sales rate schedule but |N
switch to sales service prior to November 1 of the year following their service election. N
TERRITORY
Throughout the Company’s certificated Nevada Service Areas, except as may hereafter
be provided.
RATES
The Basic Service Charge, commodity charge and demand charge, if applicable, are set
forth under the customer’s otherwise applicable gas sales tariff schedule, which are set
forth in the currently effective Statement of Rates of this Nevada Gas Tariff and are
incorporated herein by reference.
For transportation customers electing to switch to sales service under this schedule, the
Base Tariff Energy Rate (BTER) of the customer’s sales rate will be determined in
accordance with Special Condition No. 2 of this schedule.
The minimum charge per month is the sum of the Basic Service Charge and the demand
charge, if applicable.
LATE CHARGE
The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of
any balance above $200, which will be imposed if payment is not received by the next
month’s billing.
Issued:
oo Issued by
Effective: Amy L. Timperley T
Senior Vice President
Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 _
Las Vegas, Nevada 89193-8510 3rd Revised P.U.C.N. Sheet No. 53
Nevada Gas Tariff No. 7 Canceling 2nd Revised P.U.C.N. Sheet No. 53

SCHEDULE NO. SG-AS/NG-AS

ALTERNATIVE SALES SERVICE
(Continued)

SPECIAL CONDITIONS

1. Customers electing to switch to alternative sales service under this schedule will be
required to enter into a service agreement with the Company. Existing alternative
sales customers are required to notify the Company if they desire to elect service
under their otherwise applicable sales schedule. The election must be submitted to
the Company no later than April 1 of each year for sales service commencing
November 1 of the following year. Alternative sales customers who elected to |N
receive sales service but switched to sales service prior to November 1 of the year
following their service election will be switched to their otherwise applicable sales
rate schedule on November 1 of the year following their service election. In such
instances, the terms set forth in Special Condition 2 will continue in effect until the
initial 12 month sales period is fulfilled.

2. Upon switching from transportation service to sales service under this schedule, the
Base Tariff Energy Rate (BTER) of the customer’s sales rate will be the higher of the
following charges for the initial 12 month sales period:

(i) The BTER of the Currently Effective Tariff Rate; or

(i) The monthly weighted average cost of gas, including an assessment for
interstate capacity costs, incurred by the Company.

The customer’s sales rate will be adjusted to exclude the Deferred Energy Account
Adjustment (DEAA) for the initial 12 month sales period. After the conclusion of the
initial 12 month sales period, the customer shall be billed at the Currently Effective
Tariff Rate.

3. Under this schedule, the Company is not obligated to secure resources upstream of
the distribution system. Curtailment shall be according to Section C.2 of Rule 8 of
this Nevada Gas Tariff.

4. The term “otherwise applicable gas sales tariff schedule” as used herein excludes all
optional tariff schedules.

5. All remaining terms and conditions of the customer’s otherwise applicable gas sales
schedule shall apply to service under this schedule and are incorporated herein by
reference.

Issued:

Issued by
Effective: Amy L. Timperley T
Senior Vice President

Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.0. Box 98510
Las Vegas, Nevada 89193-8510 3rd Revised P.U.C.N. Sheet No. 53J
Nevada Gas Tariff No. 7 Canceling 2nd Revised P.U.C.N. Sheet No. 53J

SCHEDULE NO. SG-G5
GENERAL GAS SERVICE -5

APPLICABILITY

Applicable to customers whose average monthly requirements on an annual basis are
1,000,000 therms or greater and whose natural gas use during the Company’s winter peak
months of December through February is less than fifteen (15) percent of their annual
usage. Customers receiving service under this rate schedule are required to obtain and [N
deliver natural gas to the Company pursuant to rate Schedule No. ST-1. N

TERRITORY

Throughout the Company’s certificated Southern Nevada Service Areas, except as may
hereafter be provided.

RATES

The demand charge, commodity charge and Basic Service Charge are set forth in the
currently effective Statement of Rates of this Nevada Gas Tariff and are incorporated herein
by reference.

For customers electing to receive sales service under this schedule, the Base Tariff Energy
Rate (BTER) of the customer’s sales rate will be determined in accordance with Special
Condition No. 4 of this schedule.

The monthly demand charge shall be the product of the demand charge rate multiplied by
the customer’s billing determinant. The billing determinant shall be equal to the customer’s
highest monthly throughput during the most recent 12 month period, ending the month prior
to the current billing period. Reductions in the customer’s billing demand will be limited to
no greater than 20 percent during any 12 month period ending with the current billing
period. For new customers, the initial billing determinant shall be calculated by multiplying
the customer’s estimated average daily use by the number of days in the billing period.

The minimum charge per month is the sum of the Basic Service Charge and the demand
charge.

Issued:

Issued by

Amy L. Timperley T
Senior Vice President

Effective:

Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510 )
Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 53K

Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 53K

SCHEDULE NO. SG-G5

GENERAL GAS SERVICE -5
(Continued)

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of any
balance above $200, which will be imposed if payment is not received by the next month’s
billing.

SPECIAL CONDITIONS

1. A service agreement specifying the customer’'s volumetric requirements and
curtailment priority as defined in NAC 704.501 may be required under this schedule.

D
GENERAL TERMS AND CONDITIONS L
Except as qualified in this schedule, all of the General Terms and Conditions are applicable
to this schedule and are hereby made a part hereof. L
Issued:
Issued by

Amy L. Timperley T

Effective: Senior Vice President

Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 53L
Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 53L
HELD FOR FUTURE USE T
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Effective: Amy L. Timperley T
Senior Vice President
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.0. Box 98510
Las Vegas, Nevada 89193-8510 4th Revised P.U.C.N. Sheet No. 53M
Nevada Gas Tariff No. 7 Canceling 3rd Revised P.U.C.N. Sheet No. 53M

SCHEDULE NO. SG-G6
GENERAL GAS SERVICE -6

APPLICABILITY

Applicable to customers whose average monthly requirements on an annual basis are
1,000,000 therms or greater and whose natural gas use during the Company’s winter peak
months of December through February is equal to or greater than fifteen (15) percent of
their annual usage. Customers receiving service under this rate schedule are required to | N
obtain and deliver natural gas to the Company pursuant to rate Schedule No. ST-1. N

TERRITORY

Throughout the Company’s certificated Southern Nevada Service Areas, except as may
hereafter be provided.

RATES

The demand charge, commodity charge and Basic Service Charge are set forth in the
currently effective Statement of Rates of this Nevada Gas Tariff and are incorporated herein
by reference.

For customers electing to receive sales service under this schedule, the Base Tariff Energy
Rate (BTER) of the customer’s sales rate will be determined in accordance with Special
Condition No. 4 of this schedule.

The monthly demand charge shall be the product of the demand charge rate multiplied by
the customer’s billing determinant. The billing determinant shall be equal to the customer’s
highest monthly throughput during the most recent 12 month period, ending the month prior
to the current billing period. Reductions in the customer’s billing demand will be limited to
no greater than 20 percent during any 12 month period ending with the current billing
period. For new customers, the initial billing determinant shall be calculated by multiplying
the customer’s estimated average daily use by the number of days in the billing period.

The minimum charge per month is the sum of the Basic Service Charge and the demand
charge.

Issued:

Issued by
Amy L. Timperley T
Senior Vice President

Effective:

Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 53N

Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 53N

SCHEDULE NO. SG-G6

GENERAL GAS SERVICE - 6
(Continued)

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of any
balance above $200, which will be imposed if payment is not received by the next month’s
billing.

SPECIAL CONDITIONS

1. A service agreement specifying the customer’'s volumetric requirements and
curtailment priority as defined in NAC 704.501 may be required under this schedule.

GENERAL TERMS AND CONDITIONS

Except as qualified in this schedule, all of the General Terms and Conditions are applicable
to this schedule and are hereby made a part hereof.

Issued:

Issued by
Amy L. Timperley
Senior Vice President

Effective:

Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 530
Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 530
HELD FOR FUTURE USE T
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 2nd Revised P.U.C.N. Sheet No. 53S
Nevada Gas Tariff No. 7 Canceling 1st Revised P.U.C.N. Sheet No. 53S
SCHEDULE NO. NG-G5
GENERAL GAS SERVICE -5
APPLICABILITY
Applicable to customers whose average monthly requirements on an annual basis are
1,000,000 therms or greater. Customers receiving service under this rate schedule are |N
required to obtain and deliver natural gas to the Company pursuant to rate Schedule No. [N
NT-1. N
TERRITORY
Throughout the Company’s certificated Northern Nevada Service Areas, except as may
hereafter be provided.
RATES
The demand charge, commodity charge and Basic Service Charge are set forth in the
currently effective Statement of Rates of this Nevada Gas Tariff and are incorporated herein
by reference.
To receive sales service under this schedule, the Base Tariff Energy Rate (BTER) of the
customer’s sales rate will be determined in accordance with Special Condition No. 4 of this
schedule.
The monthly demand charge shall be the product of the demand charge rate multiplied by
the customer’s billing determinant. The billing determinant shall be equal to the customer’s
highest monthly throughput during the most recent 12 month period, ending the month prior
to the current billing period. Reductions in the customer’s billing demand will be limited to
no greater than 20 percent during any 12 month period ending with the current billing
period.
The minimum charge per month is the sum of the Basic Service Charge and the demand
charge.
Issued:
. Issued by
Effective: Amy L. Timperley T
Senior Vice President
Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 53T

Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 53T

SCHEDULE NO. NG-G5

GENERAL GAS SERVICE -5
(Continued)

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of any
balance above $200, which will be imposed if payment is not received by the next month’s
billing.

SPECIAL CONDITIONS

1. A service agreement specifying the customer’'s volumetric requirements and
curtailment priority as defined in NAC 704.501 may be required under this schedule.

GENERAL TERMS AND CONDITIONS

Except as qualified in this schedule, all of the General Terms and Conditions are applicable
to this schedule and are hereby made a part hereof.

Issued:

Issued by
Amy L. Timperley
Senior Vice President

Effective:

Advice Letter No.:
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 53U
Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 53U
HELD FOR FUTURE USE T
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PROPOSED TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 _
Las Vegas, Nevada 89193-8510 4th Revised P.U.C.N. Sheet No. 55
Nevada Gas Tariff No. 7 Canceling 3rd Revised P.U.C.N. Sheet No. 55

SCHEDULE NO. ST-1/NT-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

1. AVAILABILITY (Continued)

1.3 The customer and the Company have executed a service agreement for
service under this schedule. A single service agreement may provide for
service to any or all the customer’s separate premises, if all the premises are
under common ownership. Each premise must individually qualify for
transportation service.

1.4  Sales Service Election. Existing transportation customers, who are eligible to
elect sales service, are required to notify the Company if they desire to elect
sales service. The election must be submitted to the Company no later than
April 1 of each year for sales service commencing November 1 of the |T
following year. Transportation customers with a Transportation Service |T
Agreement requiring them to take transportation service are ineligible to elect
sales service.

2. APPLICABILITY AND CHARACTER OF SERVICE

This schedule shall apply to gas transported by the Company for the customer
pursuant to the executed service agreement.

2.1 The basic transportation service rendered under this schedule shall consist of:

a. The receipt by the Company for the account of the customer of the
customer’s gas at the Receipt Point(s);

b. The transportation of gas through the Company’s system for the account
of the customer; and

C. The delivery of gas after transportation by the Company for the
account of the customer at the Delivery Point(s).

Issued:

Issued by
Amy L. Timperley
Senior Vice President

Effective:

Advice Letter No.:
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SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 20th Revised P.U.C.N. Sheet No. 89
Nevada Gas Tariff No. 7 Canceling 19th Revised P.U.C.N. Sheet No. 89
GENERAL REVENUES ADJUSTMENT PROVISION
(Continued)
AUTHORIZED GENERAL REVENUES PER CUSTOMER
Average Margin per Customer per Month — Southern Nevada
Residential Gas Service General Gas Service
Month SG-RS Single SG-RM Multi SG-G1 SG-G2 SG-G3 SG-G4
January $ 6778 $ 37.17 $ 14054 $ 50326 $ 2,015.27 $13,009.62
February $ 5785 % 33.21 $ 11899 $ 46173 $ 1,805.54 $12,354.93
March $ 4767 % 29.89 $ 10335 $ 438.10 $ 1,763.89 $12,944.07
April $ 378 $ 26.19 $ 8784 $ 40679 $ 1,613.94 $12,338.32
May $ 3512  $ 25.60 $ 8538 $ 39653 $ 1,540.29 $12,245.65
June $ 3310 $ 2456 $ 7086 $ 331.71 $ 1,250.84 $11,373.15
July $ 3116 $ 23.94 $ 7132 $ 33916 $ 1,304.90 $11,570.87
August $ 3013  $ 23.41 $ 6957 $ 32938 $ 1,259.35 $11,533.59
September  $ 3063 % 23.58 $ 7111 $ 33750 $ 1,307.99 $11,565.16
October $ 3174  $ 23.80 $ 7396 $ 35028 $ 1,363.81 $11,921.22
November $ 36.60 $ 25.99 $ 8133 $ 37824 $ 1,514.37 $12,366.78
December $ 5467 $ 32.73 $ 11023 $ 449.71 $ 1818.70 $12,916.84
Total $ 49430 $ 330.07 $1,084.48 $4,722.39 $18,558.89 $146,140.20
Average Margin per Customer per Month — Northern Nevada
Residential Gas Service General Gas Service
Month NG-RS Single NG-RM Multi  NG-G1 NG-G2 NG-G3 NG-G4
January $ 70.95 $ 43.46 $106.23 $ 42373 $ 1,440.22 $ 6,880.37
February $ 60.86 $ 38.18 $ 9467 $ 383.81 $ 1,318.83 §$ 6,755.13
March $ 55.41 $ 36.37 $ 8661 $ 36296 $ 1,295.74 $ 7,690.01
April $ 45.06 $ 31.13 $ 7203 $ 32512 $ 1,198.24 § 7,198.29
May $ 35.26 $ 2559 $ 6099 $ 28547 $ 1,212.89 $ 6,952.25
June $ 30.61 $ 2283 $ 5493 $ 256.68 $ 1,219.00 $ 5,699.32
July $ 26.73 $ 2034 $ 5234 $ 24413 $ 1,173.76 $ 6,472.99
August $ 26.05 $ 19.98 $ 5199 § 240.01 $ 1,117.63 §$ 6,622.16
September $ 26.59 $ 20.12 $ 5230 $ 243.00 $ 1,192.34 $ 6,856.55
October $ 30.45 $ 21.88 $ 56.07 $ 260.79 $ 1,249.00 $ 7,009.53
November $ 42.66 $ 27.56 $ 7126 $ 30830 $ 1,297.88 $ 6,416.69
December $ 60.85 $§ 37.70 $ 9497 $ 383.84 $ 1,361.32 $ 6,953.23
Total $ 511.48 $ 345.14 $854.39 $3,717.84 $15,076.85 $81,506.52
Issued:
) Issued by
Effective:

Advice Letter No.:

Amy L. Timperley
Senior Vice President
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PROPOSED TARIFF SHEET
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CONTRACT TRANSITION ADJUSTMENT PROVISION

APPLICABILITY

The Contract Transition Adjustment Provision (CTAP) applies to all rate schedules in this
Nevada Gas Tariff. The Company will maintain separate CTAP accounting for its Northern
Nevada Division and Southern Nevada Division.

The CTAP specifies the procedures to allow the utility to recover or return the difference in
the Company’s actual Base Tariff General Rate (BTGR) revenues derived from customers
with discounted rate contracts or contracts for special services (collectively, Contracts) who
transition to Schedule No. SG-G5, SG-G6 or NG-G5 or alternatively customers initiatinga [N
discounted rate contract or a contract for special services (as defined in NAC 704.516), |N
and the amount for each customer that was included in the calculation of the Company’s
authorized BTGR revenues, adjusted for any increase in contract rates and revenues
resulting from annual escalations of those rates and revenues due to annual changes in
the gross domestic product deflator or consumer price index as applicable in the customer’s
Contracts.

BTGR revenues are those revenues collected through the margin portion of the fixed and
variable delivery charge components of the Company’s rates as stated on the Statement
of Rates in this Nevada Gas Tariff and inflation adjusted revenues collected from customers
served under Contracts.

TRACKING PERIOD

The initial tracking period shall be the first period including at least twelve (12) months
ending September 30 following the transition of the customer from a Contract to Schedule
No. SG-G5, SG-G6 or NG-G5, and each twelve (12) month period ending September 30
thereafter.

The Company will cease tracking the CTAP for a transitioning customer when that customer
is included in a cost-of-service study as a Schedule No. SG-G5, SG-G6 or NG-G5 customer
when rates are effective in the first general rate case filed after the customer transitions
from a Contract to Schedule No. SG-G5, SG-G6 or NG-G5.

Issued:

Issued by
Effective: Amy L. Timperley
Senior Vice President

Advice Letter No.:

Page 49 of 235



PROPOSED TARIFF SHEET

SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510

Nevada Gas Tariff No. 7

3rd Revised P.U.C.N. Sheet No. 140
2nd Revised P.U.C.N. Sheet No. 140

Canceling

Inter-Divisional
Capacity Transfer

Interruptible
Gas Service:

Landlord:

Law:
Main:

Main Extension:

Margin:

Industrial Customer:

Intra-day Nomination:

RULE NO. 1

DEFINITIONS
(Continued)

A customer who is engaged primarily in a process which creates or
changes raw or unfinished materials into another form or product.

A mechanism by which the unused off-peak interstate capacity of one
of the Company’s divisions is utilized by another of the Company’s
divisions to procure and transport otherwise inaccessible
economically priced gas. The division owning the off-peak capacity
receives benefit in the form of credits to its Deferred Energy Account.
The division utilizing the off-peak capacity receives benefit through
reduction in its purchased gas costs.

Gas service subiject to interruption or curtailment.

A Nomination submitted after the nominating deadline for Daily and
Standing Nominations specified in Schedule No. ST-1/NT-1 which
has an effective time no earlier than the beginning of the next Gas
Day, and which has an ending time no later than the end of that Gas
Day.

A person who provides commercial premises for use by another
person pursuant to a rental agreement.

A rule, or rules, established and enforced by federal, state, county
or municipal authorities.

A pipeline that serves as a common source of supply for more than
one service line.

The length of main and its related facilities required to transport gas
from the existing distribution facilities of the Company to the point of
connecting with the service line.

The currently effective tariff sales rate, less the average cost of
purchased gas and the surcharge(s) to amortize the balancing
account(s), if any, included in the sales rate, multiplied by the units
of gas used, plus the Basic Service Charge, demand charge and
transportation service charge, calculated on an annual basis.
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RULE NO. 3

APPLICATION FOR SERVICE

A. APPLICATION FOR SERVICE

The Company shall require each applicant for service to provide such information as
stated in the content listing and also establish credit as provided for in Rule No. 12 of
this Nevada Gas Tariff.

An applicant may apply for residential service from the Company by mail, by
telephone, or on-line; however, if the applicant is applying for service for the first
time, or has not received service from the Company during the preceding two years,
such applicant may be required to apply for service in person.

In the event a customer declines or fails to furnish identification deemed acceptable
by the Company, the Company reserves the right to take appropriate action as
permitted under applicable tariffs and regulations.

If a customer is unable to verify their account’s password, they will be required to
provide documentation as proof of identify before accessing any account
information.

1. Content. Such application may include the following information, but is not
limited to:

Legal name of applicant(s).

Name of applicant’s spouse or co-applicant.

Identification (Social Security number or driver’s license number).

Date of birth.

Date and place of application.

Location of premises to be served.

Date applicant will be ready for service.

Previous address

Whether the premises have been previously supplied with gas.

TQe@ o o0 T
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RULE NO. 3

APPLICATION FOR SERVICE

A. APPLICATION FOR SERVICE (Continued) L
J- Purposes for which service is to be used.
k. Address to which bills are to be mailed or delivered.

Rate schedule to be applied where optional rates are in effect.
Telephone number.

Third person identification, address and telephone number.

Whether customer or other permanent resident is elderly or disabled.
Such additional information as the Company may reasonably require. L
Account password for verification. N

L T 0 5 3
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RULE NO. 3

APPLICATION FOR SERVICE
(Continued)

INDIVIDUAL LIABILITY FOR JOINT SERVICE

Two or more persons who join in one application for service shall be jointly and
severally liable for proper use of the service and for payment of bills and shall be
billed by means of single periodic bills to one person, as they may designate.

CHANGE IN CUSTOMER'S NAME, EQUIPMENT OR OPERATIONS

In the event that a customer shall make any substantial change in name or in the
amount or character of the gas appliances or apparatus installed upon the
customer’s premises, the customer shall promptly notify the Company of such
change.

CONNECTION OF SERVICE

The Company will endeavor to connect gas service as soon as possible after an
application for service has been received.

SERVICE ESTABLISHMENT OR REESTABLISHMENT CHARGE

1. In order to partially cover the operating and clerical costs, the Company shall
collect a service charge whenever service is established or reestablished as
set forth and referred to as “Service Establishment Charge” in the currently
effective Statement of Rates of this Nevada Gas Tariff. This charge will be
applicable for establishing a new account or reestablishing service after
having been ordered disconnected by the customer or terminated for
nonpayment of bills or for failure otherwise to comply with filed rules or tariff
schedules.

The service charge referenced above is not applicable to a customer whose
service has been restored after having been disconnected as a result of its
election to bypass the Company’s distribution system and became its own
gas supplier.
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RULE NO. 3

APPLICATION FOR SERVICE
(Continued)

F. COMPANY EASEMENTS AND RIGHTS OF INGRESS AND EGRESS (Continued)

2. An easement or other property rights may be unsatisfactory if, among other
things, it burdens the Company with undue costs (including costs related to
indemnification, insurance, or the maintenance and restoration of the burdened
estate); fails to provide a safe, convenient, and economical means for the
placement, operation, or access to the Company’s gas facilities; seeks to
confer benefits for the applicant or a customer that are unjust, unreasonable,
unjustly discriminatory, or preferential; is vague or ambiguous; or conflicts with
this Tariff or with the Commission rules and regulations.

G. PROVISION OF SERVICE

1. The customer shall immediately call 911 and the Company upon the discovery
of any gas leaks or other hazardous or potentially hazardous conditions in or
upon the customer’s or the Company’s natural gas meter, regulators, piping,
equipment, premises, etc. The customer shall call the Company at (877) 860-
6020 at any time of the day or night.
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

B. ELECTRONIC BILLING (Continued)

2. Electronic Biling may be discontinued at any time by the Company, the
customer or the Electronic Billing Service Provider.

3. All legal and mandated notices and all charges that would have appeared on
the paper bill will be provided with the electronic bill transmittal. The content of
the electronic bill provided to the customer will contain and meet the
requirements as previously established for paper bills and will be reviewed for
compatibility from time to time as required to meet latest regulatory and
technological requirements. In alignment with the Company’s enhanced
security of customer information, sustainability and customer service
initiatives, customers electing Electronic Billing enrollment are subject to the
following conditions:

a. Customers shall be provided Terms and Conditions for Electronic
Billing enrollment, agree to, and be provided with a record of
enrollment for Electronic Billing.

b. The customer has the right to withdraw their consent for Electronic
Billing enrollment at any time without penalty. Customers who prefer to
receive a paper bill must actively opt out of Electronic Billing by
notifying the Company. Customers may unenroll by mail, by telephone,
or on-line.

C. The Company will provide the customer notification related to changes
of the use of Electronic Billing or changes to the Terms and Conditions
associated with Electronic Billing.

4. Except as otherwise provided in this section, all other provisions of the
Company’s Rules and Regulations as contained in this Nevada Gas Tariff are
applicable to Electronic Billing and made a part hereof.
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C. SUMMARY BILLING |

RULE NO. 5

BILLS FOR SERVICE
(Continued)

1.

Summary Billing is an optional billing service for sales customers whereby
customers with several individual accounts may receive a summary bill with
summarized billing data for these accounts. A summary bill may be generated in lieu
of the individual bills under the following conditions:

Customers electing this service shall execute a service agreement in order to
participate in Summary Billing.

Eligibility for this service is limited to customers with a minimum of ten
individual accounts. L

Eligibility for participation in the Summary Billing Program requires that the |T/N
customer name and corresponding Tax Identification Number (Tax ID) be
identical for all individual accounts consolidated under a single Summary
Billing account. This ensures all accounts (children) under the Summary Bill
(parent) account are associated with the same account owner and
responsible party. Any discrepancy in this information may result in
processing delays or disqualification from the program. N

Each month’s payment of a summary bill for the “Amount Due” must be one
payment in the form of a check, cashier’s check or money order drawn on a
bank or other financial institution and payable to the Company in U.S.
currency, unless other arrangements acceptable to the Company have been
previously established.

Payment of a summary bill is past due and subject to a late charge if the
payment is not received within 15 days after its issuance. L
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

PAYMENT OF BILLS (Continued)

2. The date a bill is past due may not be earlier than 15 days after its issuance.
If the last day for payment before a bill becomes past due falls on a Sunday,
legal holiday or any other day when the office of the Company used for the
payment of bills is closed, the last day for payment will be the next business
day. Except as otherwise provided in Section E.3 herein, payment of a bill by
first class mail is timely if the payment is received not more than four days
after the past due date.

3. Any arrearage contained in a bill for service is delinquent and should be paid
at the business office of the Company.

LATE CHARGE

The Company shall be allowed to recover a charge as set forth in each rate
schedule of this Nevada Gas Tariff for the late payment of a bill.

RETURNED ITEM CHARGE

Should an item from a customer used to pay a bill for service be returned to the
Company as uncollectible for any reason, including a lack of sufficient funds, the
Company shall be allowed to recover a charge as set forth in the currently effective
Statement of Rates, Other Service Charges, of this Nevada Gas Tariff. The
Company will require the customer to make full payment in cash or by money order
or cashier’s check. A customer who tenders an item which has been returned as
uncollectible shall in no way be relieved of the obligation to render payment to the
Company under the original terms of the bill or defer the Company’s provision for
termination of service for nonpayment of bills.

1. In the event of two (2) returned payment items within a 12-month period, the
Company reserves the right to require the customer to remit payment using
an approved method, as defined by the Company’s payment acceptance

policy.
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RULE NO. 5
BILLS FOR SERVICE
(Continued)
G. RETURNED ITEM CHARGE (Continued)
2. The Company exercises the right to initiate service termination in response to [N
returned payment items. In such cases, the Company will notify the customer
of the returned item and provide a minimum of five (5) business days to
resolve the issue before initiating service termination. Notification may be
provided via email, electronic communication, or other methods approved by
the Commission. N
Issued:
o Issued by
Effective: Amy L. Timperley
Senior Vice President
Advice Letter No.:

Page 58 of 235



PROPOSED TARIFF SHEET

SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 3rd Revised P.U.C.N. Sheet No. 162

Nevada Gas Tariff No. 7 Canceling 2nd Revised P.U.C.N. Sheet No. 162

RULE NO. 5

BILLS FOR SERVICE
(Continued)

H. EQUAL PAYMENT PLAN

1.

The Equal Payment Plan (EPP) is available to all residential customers receiving
(or applicants qualifying and applying to receive) natural gas service provided
that the customer (applicant) has established credit to the satisfaction of the
Company.

If a customer requests to participate in the EPP and the customer has an
arrearage when the request is made, the customer may not enter the EPP
unless the customer:

a. Pays at least 50% of the arrearage upon entering the EPP.

Participation in the EPP is subject to approval by the Company. Customers may
sign up for the EPP at any time of year. The EPP amount will be initially based
on the Customer’s annual estimated bill divided into 12 equal monthly
payments and may be adjusted as set forth in Section 6 herein.

The Company will render its regular monthly billing statement showing both the
amount for actual usage for the period and the designated EPP amount. The
customer will pay the designated EPP amount, plus any additional amount
shown on the bill for materials, parts, labor or other charges.

On the yearly anniversary of enrollment in the EPP, the amount of the
Customer’s EPP bills will be compared and computed against the Customer’s
actual usage for the previous year. A new EPP amount will be computed for the
following year, and any debit or credit balance remaining from the prior year will
be divided into 12 equal amounts and incorporated into the new EPP monthly
billing amount.
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

. LANDLORD AGREEMENTS

A landlord agreement is defined herein as an agreement between the Company and
a qualified landlord which allows for the automatic continuation of service in the
landlord’s name when a tenant requests disconnection of service. A qualified landlord
is a rental property owner that has established credit with the Company according to
the provision set forth in Rule No. 1.

Advice Letter No.:

1. The landlord agreement shall not apply when a tenant is disconnected for
nonpayment of gas bills.

2. Disputes regarding effective dates of service shall be resolved between the
tenant and the landlord.

3. The service establishment charge may be waived when service under the
landlord agreement automatically reverts to the landlord’s account but shall
apply when a new tenant requests service at that location.

4. The landlord agreement may be terminated by the landlord or the Company at
any time with 30 days’ written notice.

5. Customers enrolled in the Landlord Program are not eligible to participate in
the Summary Billing Program.

6. All accounts listed under the landlord agreement must reflect the same
customer’s name and associated Tax ID. This ensures all accounts under the
landlord agreement are associated with the same account owner and
responsible party. Inconsistencies may result in processing delays or
disqualification from the program.

Issued:
Effective: Issued by

Amy L. Timperley
Senior Vice President

Page 60 of 235




PROPOSED TARIFF SHEET

SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 2nd Revised P.U.C.N.SheetNo. _ 217B
Nevada Gas Tariff No. 7 Canceling 1st Revised P.U.C.N.SheetNo. _ 217B

RULE NO. 16

FACILITIES ON CUSTOMER’'S PREMISES
(Continued)

C. COMPANY EASEMENTS AND RIGHTS OF INGRESS AND EGRESS (Continued)

An easement or other property rights may be unsatisfactory if, among other
things, it burdens the Company with undue costs (including costs related to
indemnification, insurance, or the maintenance and restoration of the burdened
estate); fails to provide a safe, convenient, and economical means for the
placement, operation, or access to the Company’s gas facilities; seeks to
confer benefits for the customer that are unjust, unreasonable, unjustly
discriminatory, or preferential; is vague or ambiguous; or conflicts with this Tariff
or with the Commission rules and regulations.

The Company shall at all times have the right of ingress to and egress from the
customer’s premises for any purpose reasonably connected with the furnishing
of gas and the exercise of any and all rights secured to it by law or this Tariff

The Company shall have the right (but not the obligation) to remove any or all
of its property installed on the customer’s premises at any time after the
termination of service.

The Company shall have the right (but not the obligation) to remove any or all
of its property installed on the customer’s premises at any time after the
termination of service.

Customers shall not construct any structures—including but not limited to
pools, wells, fences, or other permanent installations—within a designated
utility easement without prior written approval from the Company. If a fence is
necessary, it must be designed and installed to allow timely and unobstructed
access for Company personnel. This requirement ensures the Company can
perform necessary maintenance, inspections, and repairs without impediment.
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RULE NO. 16

FACILITIES ON CUSTOMER’'S PREMISES
(Continued)

COMPANY EASEMENTS AND RIGHTS OF INGRESS AND EGRESS (Continued)

7. Forced entry or relocation costs: In cases where persistent inaccessibility
prevents the Company from obtaining required meter access, after multiple
notification attempts, which may include (depending on the available customer
information) phone call, email, written correspondence and/or door tag, the
Company reserves the right to remove fences or other structures obstructing
access. Additionally, the Company may relocate the meter to an accessible
location. All associated costs incurred for removal or relocation may be passed
on to the customer.

8. Service disconnection: Failure to provide the Company with required access,
particularly after multiple notifications, as noted above, may result in service
disconnection.

CUSTOMER’S RESPONSIBILITY FOR EQUIPMENT FOR RECEIVING GAS

The customer shall, at the customer’s sole risk and expense, furnish, install and keep
in good, safe, and leak free condition all regulators, gas piping, appliances, alarms,
fixtures and apparatus of any kind or character located beyond the point of delivery
which may be required for receiving gas from the Company and for applying and
utilizing gas, including all necessary protective appliances and suitable housing
therefore; the Customer will be solely responsible for any injury, damage or loss
resulting from the gas, or its use loss, after such gas passes beyond the point of
delivery, and the Company shall not be responsible for any loss, injury or damage
occasioned or caused by the negligence or wrongful act of the Customer or any of the
Customer’s agents, employees or licensees in installing, maintaining, using, operating
or interfering with any such regulators, gas piping, appliances, alarms, fixtures or
apparatus. The Company has the right, but not the responsibility to refuse service to
any Customer or discontinue service with or without notice if, in the Company’s
opinion, the facilities beyond the point of delivery are unsafe or present a hazardous
condition.
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RULE NO. 16

FACILITIES ON CUSTOMER’'S PREMISES
(Continued)

E. SERVICE CONNECTIONS MADE BY COMPANY'S EMPLOYEES L

Only duly authorized employees or agents of the Company are allowed to connect the
service pipe to, or disconnect the same from, the Company’s gas facilities, or to turn
on the supply of gas from the meter. When turning on the supply of gas, the Company
shall perform a leak check at the Company’s standard delivery pressure of the
customer piping and appliances connectors. If any uncontrolled hazardous leakage
exists at the time of turn-on, service will be denied until the customer has eliminated
all leaks. Except as provided in this Rule, the Company has no duty to inspect,
maintain, or repair the customer’s premises and has no duty to warn of any condition
it observes thereon; the Company shall not be liable for any failure to inspect,
maintain, or repair the customer’s premises or for the failure to warn of any condition. |L

F. EXCESS FLOW VALVE AND SERVICE LINE SHUT-OFF VALVE

An Excess Flow Valve or Service Line Shut-Off Valve shall be installed in accordance
with Rule No. 9 of this Nevada Gas Tariff.

Issued:

_ Issued by
Effective: Amy L. Timperley T
Senior Vice President

Advice Letter No.:

Page 63 of 235



Exhibit 2 — Current Tariff Sheets

Page 64 of 235



CURRENT TARIFF SHEET
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TABLE OF CONTENTS
(Continued)

NEVADA RATE SCHEDULES (Continued)

P.U.C.N.
Schedule No. Sheet No.
SG-RNG/NG-RNG Biogas and Renewable Natural Gas Service 53A — 53l
SG-G5 General Gas Service — 5 53J - 53L
SG-G6 General Gas Service — 6 53M -530
Held For Future Use 53P - 53R
NG-G5 General Gas Service — 5 53S - 53U

ST-1/NT-1 Transportation of Customer-Secured Natural Gas 54 — 84
M2Z Move2Zero Carbon Offset Program 84A-84B
SPECIAL SUPPLEMENTARY TARIFF PROVISIONS

P.U.C.N.
Title of Sheet Sheet No.
Interstate Pipeline Capacity Services Provision 85
Held For Future Use 86
Taxes and Assessments Not Included in Rates 87
General Revenues Adjustment Provision 88 — 89
Unrecovered Gas Cost Expense Provision 90 - 91
Held For Future Use 91A
Contract Transition Adjustment Provision 91A1 - 91A2
Held For Future Use 91B
Large Customer Adjustment Provision 91B1 - 91B2
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April 10, 2024
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. Senior Vice President/
April 15, 2024 Chief Regulatory Strategy
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STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES %

Gas Cost
Deferred
] Base Tariff Energy Infrastructure Currently
Schedule Delivery Energy Rate Account Expansion Effective
Number  Description Charge 3/ 4/ Adjustment Rate 7/ Tariff Rate
Single-Family Residential Gas
SG-RS Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ .68757 $ .40045 ($ 0.25000) $  .00000 $ 0.83802
Multi-Family Residential Gas
SG-RM  Service
Basic Service Charge per Month $ 09.00 $ 9.00
Commodity Charge per Therm:
All Usage $ .64629 $ .40045 ($ 0.25000) $  .00000 $ 0.79674
Air Conditioning Residential Gas
SG-RAC Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ .17805 $ .40045 ($ 0.25000) $  .00000 $ 0.32850
SG-G1 General Gas Service - 1
Basic Service Charge per Month $ 25.80 $ 25.80
Commodity Charge per Therm:
All Usage $ .31482 $ .40045 ($ 0.25000) $  .00000 $ 0.46527
SG-G2 General Gas Service - 2
Basic Service Charge per Month $ 135.00 $ 135.00
Commodity Charge per Therm:
All Usage $ .15399 $ .40045 ($ 0.25000) $  .00000 $ 0.30444
SG-G3 General Gas Service - 3
Basic Service Charge per Month $ 350.00 $ 350.00
Commodity Charge per Therm:
All Usage $ .13459 $ .40045 ($ 0.25000) $  .00000 $ 0.28504
SG-G4 General Gas Service - 4
Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:
All Usage $ .07276 $ .40045 ($ 0.25000) $  .00000 $ 0.22321
Demand Charge s/ $ .03422 $ .03422
Issued:
November 21, 2025
. Issued by
Effective: Amy L. Timperley
January 1, 2026 Senior Vice President
Advice Letter No.:
547
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 32nd Revised P.U.C.N. Sheet No. 10A
Nevada Gas Tariff No. 7 Canceling 31st Revised P.U.C.N. Sheet No. 10A

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES %

Gas Cost
] Base Tariff Deferred Energy Infrastructure Currently
Schedule Delivery Energy Rate Account Expansion Effective
Number  Description Charge 3/ 4/ Adjustment Rate 7/ Tariff Rate

SG-G5 General Gas Service — 58/

Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:

All Usage $ .03573 $ .40045 ($ 0.25000) $ .00000 $ 0.18618
Demand Chargeé/ $ .00373 $  .00373

SG-G6 General Gas Service - 6 &/

Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:

All Usage $ .05863 $ .40045 ($ 0.25000) $ .00000 $ 0.20908
Demand Charge 2/ $ 02416 $  .02416
SG-AC Air Conditioning Gas Service
Basic Service Charge per Month $ 25.80 $ 25.80
Commodity Charge per Therm:
All Usage $ .15199 $ .40045 ($ 0.25000) $ .00000 $ 0.30244
SG-WP  Water Pumping Gas Service
Basic Service Charge per Month $ 250.00 $ 250.00
Commaodity Charge per Therm:
All Usage $ .13287 $ .40045 ($ 0.25000) $ .00000 $ 0.28332

Small Electric Generation Gas
SG-EG Service

Basic Service Charge per

Month Otherwise Applicable Rate Schedule
Commodity Charge per Therm:
All Usage $ .09396 $ .40045 ($ 0.25000) $ .00000 $ 0.24441

Issued:
November 21, 2025

_ Issued by
Effective: Amy L. Timperley
January 1, 2026 Senior Vice President

Advice Letter No.:
547

Page 67 of 235



CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510 95th Revised P.U.C.N. Sheet No. 11
Nevada Gas Tariff No. 7 Canceling 94th Revised P.U.C.N. Sheet No. 11

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES Y%

Gas Cost
Base Tariff Deferred Infrastructure Currently

Schedule Delivery Energy Rate Energy Account Expansion Effective
Number  Description Charge 3/ 4/ Adjustment Rate 7. Tariff Rate

Gas Service for Compression
SG-CNG on Customer’s Premises &/

Basic Service Charge per

Month $ 25.80 $ 25.80

Commodity Charge per Therm:

All Usage $ 16141 $ 40045 (6 0.25000) $ .00000 $ 031186 |R

Street and Outdoor Lighting
SG-L Gas Service

Commodity Charge per Therm:

All Usage $ 64895 $ 40045 (6 0.25000) $ .00000 $ 079940 |R
SG-OS  Optional Gas Service

As specified on Sheet Nos. 48 through 51.
SG-AS  Alternative Sales Service

As specified on Sheet Nos. 52 through 53.
SG-CGS Compression Gas Service

As specified on Sheet Nos. 47A through 471.
Biogas and Renewable Natural
SG-RNG Gas Service

As specified on Sheet Nos. 53A
through 53I.

Issued:

November 21, 2025

Issued by
Effective: Amy L. Timperley

Senior Vice President
January 1, 2026

Advice Letter No.:
547
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CURRENT TARIFF SHEET

SOUTHWEST GAS CORPORATION

P.0. Box 98510

Las Vegas, Nevada 89193-8510 38th Revised P.U.C.N. Sheet No. 11A
Nevada Gas Tariff No. 7 Canceling 37th Revised P.U.C.N. Sheet No. 11A

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO SOUTHERN NEVADA SCHEDULES Y2
(Continued)

Advice Letter No.:

1/ The charges shown above are subject to adjustments for taxes and assessments.

2/ Customers taking transportation service will pay the Basic Service Charge, the Delivery Charge per therm excluding the Conservation
and Energy Efficiency component, and Demand Charge, if applicable, of the Currently Effective Tariff Rate for each meter included
in the transportation service agreement, plus an amount for distribution system shrinkage for all quantities of gas not delivered through
a direct connection to one of the Company’s upstream interstate pipelines. The high pressure shrinkage rate is $.00005 per therm,
and the low pressure shrinkage rate is $.00143 per therm. Additionally, customers will pay the Southwest Gas Transmission Company
(SGTC) Annual Charge Adjustment (ACA) rate of $.00015 per therm and the SGTC volumetric charge of $.00145 per therm for all
scheduled quantities that flow through the SGTC pipeline. The ACA Charge and volumetric charge will also apply to applicable traded
and imbalance quantities. In addition, the customer will also pay a Transportation Service Charge of $500.00 per month per
individually qualifying premise. For purposes of calculating Payment for Excess Imbalances, the Imbalance Commaodity Charge is
$.36084 per therm and the Imbalance Reservation Charge is $.04361 per therm. For customers converting from sales service, an
additional amount equal to the currently effective Deferred Energy Accounting Adjustment will be assessed for a period of twelve (12)
months.

3/ Includes the following:

Component/Schedule SG-RS SG-RM SG-RAC | SG-G1 SG-G2 SG-G3 SG-G4 SG-G5
Margin 61631 .60822 15847 .39922 14999 .13503 .06949 01615
Accumulated Deferred Interest Rate Adjustment 01477 01477 01477 .01477 01477 01477 01477 01477
General Revenues Adjustment .05168 .01849 .00000 (.10398) | (.01558) | (.02002) | (.01631) | .00000
Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000 .00000 .00000
Conservation and Energy Efficiency .00399 .00399 .00399 .00399 .00399 .00399 .00399 .00399
Contract Transition Adjustment Provision .00082 .00082 .00082 .00082 .00082 .00082 .00082 .00082
Total 68757 64629 17805 .31482 .15399 .13459 07276 .03573
Component/Schedule SG-G6 SG-AC SG-WP SG-EG | SG-CNG | SG-L

Margin .03905 13241 11329 .07438 14183 62937

Accumulated Deferred Interest Rate Adjustment 01477 01477 01477 .01477 .01477 .01477

General Revenues Adjustment .00000 .00000 .00000 .00000 .00000 .00000

Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000

Conservation and Energy Efficiency .00399 .00399 .00399 .00399 .00399 .00399

Contract Transition Adjustment Provision .00082 .00082 .00082 .00082 .00082 .00082

Total .05863 15199 .13287 .09396 16141 64895

4/ For all rate schedules, the Base Tariff Energy Rate (BTER) includes $0.02852 per therm for the Unrecovered Gas Cost Expense
Base Rate.

5/ The total monthly demand charge for Schedule Nos. SG-G4, SG-G5, and SG-G6 is equal to the unit rate shown multiplied by the

customer’s billing determinant.

6/ The charges for Schedule No. SG-CNG are subject to adjustments for applicable state and federal taxes on fuel used in motor vehicles.

7/ In addition to all other rates in this Statement of Rates, all customers in the Mesquite Expansion Area will pay a rate of $0.05000 per therm

as part of their Infrastructure Expansion Rate.

8/ The maximum and minimum rates for Schedule Nos. SG-G5 and SG-G6 are set forth below.

SG-G5 Minimum Rates Maximum Rates SG-G6 Minimum Rates Maximum Rates
Basic Service Charge $1,000.00 Basic Service Charge $1,000.00
Transportation Charge $500.00 L Transportation Charge $500.00 L
Demand Charge 5000186 Effective tariff rates Demand Charge $0.01208 Effective tariff rates
Margin $0.00779 Margin $0.01924
Issued:
August 20, 2025
Issued by
. Amy L. Timperle
Effective: y periey

Senior Vice President

October 1, 2025
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 94th Revised P.U.C.N. Sheet No. 12
Nevada Gas Tariff No. 7 Canceling 93rd Revised P.U.C.N. Sheet No. 12

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO NORTHERN NEVADA SCHEDULES 128

Gas Cost
) Base Tariff Deferred Infrastructure Currently
Schedule Delivery Energy Energy Account Expansion Effective
Number  Description Charge 3/ Rate 4/ Adjustment Rate & Tariff Rate
NG-RS Single-Family Residential Gas Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ 45157 $0.68365 ($ .30000) $ .01653 $ 0.85175
NG-RM  Multi-Family Residential Gas Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ .43459 $0.68365 ($ .30000) $ .01653 $ 0.83477
NG-RAC Air Conditioning Residential Gas Service
Basic Service Charge per Month $ 10.80 $ 10.80
Commodity Charge per Therm:
All Usage $ 52597 $0.68365 ($ .30000) $ .01653 $ 0.92615
NG-G1 General Gas Service - 1
Basic Service Charge per Month $ 28.80 $ 28.80
Commodity Charge per Therm:
All Usage $ .31699 $0.68365 ($ .30000) $ .01653 $ 0.71717
NG-G2 General Gas Service - 2
Basic Service Charge per Month $135.00 $ 135.00
Commodity Charge per Therm:
All Usage $ .13058 $0.68365 ($ .30000) $ .01653 $ 0.53076
NG-G3 General Gas Service - 3
Basic Service Charge per Month $ 350.00 $ 350.00
Commodity Charge per Therm:
All Usage $ .13881 $0.68365 ($ .30000) $ .01653 $ 0.53899
NG-G4 General Gas Service - 4
Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:
All Usage $ .06791 $0.68365 ($ .30000) $ .01653 $ 0.46809
Demand Charge 2/ $ .01588 $ .01588
NG-G5 General Gas Service — 5/
Basic Service Charge per Month $1,000.00 $1,000.00
Commodity Charge per Therm:
All Usage $ .03225 $0.68365 ($ .30000) $ .01653 $ 0.43243
Demand Charge 5/ $ .01833 $ .01833

Issued:

November 21, 2025
Issued by

Amy L. Timperley

Effective: Senior Vice President

January 1, 2026

Advice Letter No.:
547
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SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510
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Canceling 93rd Revised P.U.

CURRENT TARIFF SHEET

C.N. Sheet No.
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13

STATEMENT OF RATES

EFFECTIVE RATES APPLICABLE TO NORTHERN NEVADA SCHEDULES 128

NG-OS Optional Gas Service

NG-AS Alternative Sales Service

As specified on Sheet Nos. 48 through 51.

NG-CGS Compression Gas Service

As specified on Sheet Nos. 52 through 53.

Biogas and Renewable Natural Gas
NG-RNG geryice

As specified on Sheet Nos. 47A through 471.

As specified on Sheet Nos. 53A through 53l.

Gas Cost
Base Tariff Deferred Infrastructure Currently
Schedule Delivery Energy Energy Account Expansion Effective
Number Description Charge 3/ Rate 4/ Adjustment Rate 9/ Tariff Rate
NG-AC Air Conditioning Gas Service
Basic Service Charge per Month $ 28.80 $ 28.80
Commodity Charge per Therm:
All Usage $ 13326 $0.68365 ($  .30000) $ .01653 $0.53344
NG-WP  Water Pumping Gas Service
Basic Service Charge per Month $ 36.00 $ 36.00
Commodity Charge per Therm:
All Usage $ 17694 $0.68365 ($  .30000) $ .01653 $0.57712
NG-EG  Small Electric Generation Gas
Basic Service Charge per Month Otherwise Applicable Rate Schedule
Commodity Charge per Therm:
All Usage $ .08467 $0.68365 ($  .30000) $ .01653 $0.48485
Gas Service for Compression
NG-CNG o Customer’s Premises &/
Basic Service Charge $ 25.80 $ 25.80
Commodity Charge per Therm:
All Usage $1.22859 $0.68365 ($  .30000) $ .01653 $1.62877
Street and Outdoor Lighting Gas
NG-L Service
Commodity Charge per Therm:
All Usage $ .66515 $0.68365 ($  .30000) $ .01653 $1.06533

Issued:
November 21, 2025

Effective:
January 1, 2026

Advice Letter No.:
547

Issued by
Amy L. Timperley
Senior Vice President
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 33rd Revised P.U.C.N. Sheet No. 13A
Nevada Gas Tariff No. 7 Canceling 32nd Revised P.U.C.N. Sheet No. 13A

STATEMENT OF RATES
EFFECTIVE RATES APPLICABLE TO NORTHERN NEVADA SCHEDULES 128
(Continued)

1/ The charges shown above are subject to adjustments for taxes and assessments.

2/  Customers taking transportation service will pay the Basic Service Charge, the Delivery Charge per therm
excluding the Conservation and Energy Efficiency component, and Demand Charge, if applicable, of the Currently
Effective Tariff Rate for each meter included in the transportation service agreement, plus an amount of $0.00111 R
per therm for distribution system shrinkage as defined in Rule No. 1 of this Nevada Gas Tariff for all quantities of T
gas not delivered through a direct connection to one of the Company’s upstream interstate pipelines and a
Transportation Service Charge of $500.00 per month per individually qualifying premise. For purposes of
calculating Payment for Excess Imbalances, the Imbalance Commodity Charge is $0.36867 per therm and the R
Imbalance Reservation Charge is $0.36674 per therm. For customers converting from sales service, an additional [
amount equal to the currently effective Deferred Energy Accounting Adjustment will be assessed for a period of
twelve (12) months.

3/ Includes the following:

Component/Schedule NG-RS NG-RM NG-RAC | NG-G1 NG-G2 NG-G3 NG-G4
Margin 43618 44199 52154 .28094 11385 .08689 .05788
General Revenues Adjustment .01096 (.01183) | .00000 .03162 01230 04749 .00560 |
Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000 .00000
Conservation and Energy Efficiency .00443 .00443 .00443 .00443 .00443 .00443 .00443 I
Total 45157 43459 52597 .31699 .13058 .13881 .06791 I
Component/Schedule NG-G5 NG-AC NG-WP NG-EG NG-CNG | NG-L

Margin 02782 12883 17251 .08024 1.22416 | 66072

General Revenues Adjustment .00000 .00000 .00000 .00000 .00000 .00000

Gas Infrastructure Replacement Rate .00000 .00000 .00000 .00000 .00000 .00000

Conservation and Energy Efficiency .00443 .00443 .00443 00443 .00443 .00443 |
Total .03225 13326 17694 .08467 1.22859 | .66515 |

4/  For all rate schedules, the Base Tariff Energy Rate (BTER) includes $0.01387 per therm for the Unrecovered Gas
Cost Expense Base Rate.

5/ The total monthly demand charge for Schedule Nos. NG-G4 and NG-G5 is equal to the unit rate shown multiplied by
the customer’s billing determinant.

6/ The charges for Schedule No. NG-CNG are subject to adjustments for applicable state and federal taxes on fuel used in

motor vehicles.
7/ The maximum and minimum rates for Schedule No. NG-G5 are set forth below.
NG-G5 Minimum Rates Maximum Rates
Basic Service Charge $1,000.00
Transportation Charge $500.00 L
Demand Charge §0.00g17 | Effective tarif rates
Margin $0.01391
Issued:
May 16, 2025 ;
o Issued by
Effective: Amy L. Timperley
July 1, 2025 Senior Vice President
T
T
Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510 .
Las Vegas, Nevada 89193-8510 1st Revised P.U.C.N. Sheet No. 52
Nevada Gas Tariff No. 7 Canceling Original P.U.C.N. Sheet No. 52

SCHEDULE NO. SG-AS/NG-AS

ALTERNATIVE SALES SERVICE

APPLICABILITY

Applicable to transportation-eligible customers who do not elect to receive sales service
under their otherwise applicable sales rate schedule.

TERRITORY

Throughout the Company’s certificated Nevada Service Areas, except as may hereafter
be provided.

RATES

The Basic Service Charge, commodity charge and demand charge, if applicable, are set |T
forth under the customer’s otherwise applicable gas sales tariff schedule, which are set
forth in the currently effective Statement of Rates of this Nevada Gas Tariff and are
incorporated herein by reference.

For transportation customers electing to switch to sales service under this schedule, the
Base Tariff Energy Rate (BTER) of the customer’s sales rate will be determined in
accordance with Special Condition No. 2 of this schedule.

The minimum charge per month is the sum of the Basic Service Charge and the demand |T
charge, if applicable.

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of [T
any balance above $200, which will be imposed if payment is not received by the next
month’s billing.

Issued:

December 31, 2018

_ Issued by
Effective: Justin Lee Brown T

January 1, 2019 Senior Vice President

Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510 .
Las Vegas, Nevada 89193-8510 2nd Revised P.U.C.N. Sheet No. 53
Nevada Gas Tariff No. 7 Canceling 1st Revised P.U.C.N. Sheet No. 53

SCHEDULE NO. SG-AS/NG-AS

ALTERNATIVE SALES SERVICE
(Continued)

SPECIAL CONDITIONS

1. Customers electing to switch to alternative sales service under this schedule will be
required to enter into a service agreement with the Company. Existing alternative
sales customers are required to notify the Company if they desire to elect service
under their otherwise applicable sales schedule. The election must be submitted to
the Company no later than April 1 of each year for sales service commencing the
following November 1.

2. Upon switching from transportation service to sales service under this schedule, the
Base Tariff Energy Rate (BTER) of the customer’s sales rate will be the higher of the
following charges for the initial 12 month sales period: T

(i) The BTER of the Currently Effective Tariff Rate; or

(i) The monthly weighted average cost of gas, including an assessment for
interstate capacity costs, incurred by the Company.

The customer’s sales rate will be adjusted to exclude the Deferred Energy Account
Adjustment (DEAA) for the initial 12 month sales period. After the conclusion of the |T
initial 12 month sales period, the customer shall be billed at the Currently Effective |T
Tariff Rate.

3. Under this schedule, the Company is not obligated to secure resources upstream of
the distribution system. Curtailment shall be according to Section C.2 of Rule 8 of
this Nevada Gas Tariff.

4. The term “otherwise applicable gas sales tariff schedule” as used herein excludes all
optional tariff schedules.

5. All remaining terms and conditions of the customer’s otherwise applicable gas sales
schedule shall apply to service under this schedule and are incorporated herein by
reference.

|Issued:
December 31, 2018

_ Issued by
Effective: Justin Lee Brown T
January 1. 2019 Senior Vice President

Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510 2nd Revised P.U.C.N. Sheet No. 53J
Nevada Gas Tariff No. 7 Canceling 1st Revised P.U.C.N. Sheet No. 53J

SCHEDULE NO. SG-G5
GENERAL GAS SERVICE -5

APPLICABILITY

Applicable to customers whose average monthly requirements on an annual basis are
1,000,000 therms or greater and whose natural gas use during the Company’s winter peak
months of December through February is less than fifteen (15) percent of their annual
usage.

TERRITORY

Throughout the Company’s certificated Southern Nevada Service Areas, except as may
hereafter be provided.

RATES

The demand charge, commodity charge and Basic Service Charge are set forth in the
currently effective Statement of Rates of this Nevada Gas Tariff and are incorporated herein
by reference.

For customers electing to receive sales service under this schedule, the Base Tariff Energy
Rate (BTER) of the customer’s sales rate will be determined in accordance with Special
Condition No. 4 of this schedule.

The monthly demand charge shall be the product of the demand charge rate multiplied by
the customer’s billing determinant. The billing determinant shall be equal to the customer’s
highest monthly throughput during the most recent 12 month period, ending the month prior
to the current billing period. Reductions in the customer’s billing demand will be limited to
no greater than 20 percent during any 12 month period ending with the current billing
period. For new customers, the initial billing determinant shall be calculated by multiplying
the customer’s estimated average daily use by the number of days in the billing period.

The minimum charge per month is the sum of the Basic Service Charge and the demand
charge.

Issued:

October 2, 2020

Effective: Issued by

October 7, 2020

Justin Lee Brown
Senior Vice President

Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510 N
Las Vegas, Nevada 89193-8510 Original P.U.C.N. Sheet No. 53K
Nevada Gas Tariff No. 7 Canceling P.U.C.N. Sheet No. 53K

SCHEDULE NO. SG-G5

GENERAL GAS SERVICE -5
(Continued)

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of any
balance above $200, which will be imposed if payment is not received by the next month’s
billing.

SPECIAL CONDITIONS

1. A service agreement specifying the customer’'s volumetric requirements and
curtailment priority as defined in NAC 704.501 may be required under this schedule.

2. To receive sales service under this schedule, customers must make a three-year
commitment to sales service.

3. Customers under this schedule may elect transportation service after providing an 18
month notification; however, customers with an active sales service agreement can return
to transportation service only at the conclusion of their sales service agreement after
providing at least 18 months notice.

Customers who switch to transportation service without providing proper notice will be
assessed an exit fee to prevent the shifting of any costs to its remaining sales
customers, if the Company determines there are such costs associated with the
customer’s change in service.

Issued:
October 2, 2020

e Issued by
Effective: Justin Lee Brown
October 7, 2020 Senior Vice President

Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510 Original P.U.C.N. Sheet No. 53L
Nevada Gas Tariff No. 7 Canceling P.U.C.N. Sheet No. 53L

SCHEDULE NO. SG-G5

GENERAL GAS SERVICE -5
(Continued)

SPECIAL CONDITIONS (Continued)

4. The Base Tariff Energy Rate (BTER) of the customer’s sales rate will be the higher of
the following charges:
(i) The BTER of the Currently Effective Tariff Rate; or

(i) The monthly weighted average cost of gas, including an assessment for
interstate capacity costs, incurred by the Company.

For customers switching from transportation service the customer’s sales rate will be
adjusted to exclude the Deferred Energy Account Adjustment (DEAA) for the initial 12
month sales period. After the conclusion of the initial twelve 12 month sales period,
the customer shall be billed the Currently Effective DEAA Tariff Rate.

BASE TARIFF ENERGY RATE (BTER) AND DEFERRED ENERGY ACCOUNT
ADJUSTMENT (DEAA)

The rates specified for this schedule are subject to increases or decreases in the cost of
purchased gas in accordance with those provisions set forth in Chapter 704 of the NAC.

GENERAL TERMS AND CONDITIONS

Except as qualified in this schedule, all of the General Terms and Conditions are applicable
to this schedule and are hereby made a part hereof.

Issued:
October 2, 2020

o Issued by
Effective: Justin Lee Brown
October 7, 2020 Senior Vice President

Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.0. Box 98510 .
Las Vegas, Nevada 89193-8510 3rd Revised P.U.C.N. Sheet No. 53M
Nevada Gas Tariff No. 7 Canceling 2nd Revised P.U.C.N. Sheet No. 53M

SCHEDULE NO. SG-G6
GENERAL GAS SERVICE -6

APPLICABILITY

Applicable to customers whose average monthly requirements on an annual basis are
1,000,000 therms or greater and whose natural gas use during the Company’s winter peak
months of December through February is equal to or greater than fifteen (15) percent of
their annual usage.

TERRITORY

Throughout the Company’s certificated Southern Nevada Service Areas, except as may
hereafter be provided.

RATES

The demand charge, commodity charge and Basic Service Charge are set forth in the
currently effective Statement of Rates of this Nevada Gas Tariff and are incorporated herein
by reference.

For customers electing to receive sales service under this schedule, the Base Tariff Energy
Rate (BTER) of the customer’s sales rate will be determined in accordance with Special
Condition No. 4 of this schedule.

The monthly demand charge shall be the product of the demand charge rate multiplied by
the customer’s billing determinant. The billing determinant shall be equal to the customer’s
highest monthly throughput during the most recent 12 month period, ending the month prior
to the current billing period. Reductions in the customer’s billing demand will be limited to
no greater than 20 percent during any 12 month period ending with the current billing
period. For new customers, the initial billing determinant shall be calculated by multiplying
the customer’s estimated average daily use by the number of days in the billing period.

The minimum charge per month is the sum of the Basic Service Charge and the demand
charge.

Issued:
April 1, 2022
Issued by
Effective: Amy L. Timperley
April 1, 2022 Vice President

Advice Letter No.:

_‘
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION

P.O. Box 98510 N
Las Vegas, Nevada 89193-8510 Original P.U.C.N. Sheet No. 53N
Nevada Gas Tariff No. 7 Canceling P.U.C.N. Sheet No. 53N

SCHEDULE NO. SG-G6

GENERAL GAS SERVICE -6
(Continued)

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of any
balance above $200, which will be imposed if payment is not received by the next month’s
billing.

SPECIAL CONDITIONS

1. A service agreement specifying the customer’'s volumetric requirements and
curtailment priority as defined in NAC 704.501 may be required under this schedule.

2. To receive sales service under this schedule, customers must make a three-year
commitment to sales service.

3. Customers under this schedule may elect transportation service after providing an 18
month notification; however, customers with an active sales service agreement can return
to transportation service only at the conclusion of their sales service agreement after
providing at least 18 months notice.

Customers who switch to transportation service without providing proper notice will be
assessed an exit fee to prevent the shifting of any costs to its remaining sales
customers, if the Company determines there are such costs associated with the
customer’s change in service.

Issued:
October 2, 2020

ive: Issued by
Effective: Justin Lee Brown
October 7, 2020 Senior Vice President

Advice Letter No.:
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CURRENT TARIFF SHEET
SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510 Original P.U.C.N. Sheet No. 530
Nevada Gas Tariff No. 7 Canceling P.U.C.N. Sheet No. 530

SCHEDULE NO. SG-G6

GENERAL GAS SERVICE -6
(Continued)

SPECIAL CONDITIONS (Continued)

4. The Base Tariff Energy Rate (BTER) of the customer’s sales rate will be the higher of
the following charges:
(i) The BTER of the Currently Effective Tariff Rate; or

(i) The monthly weighted average cost of gas, including an assessment for
interstate capacity costs, incurred by the Company.

For customers switching from transportation service the customer’s sales rate will be
adjusted to exclude the Deferred Energy Account Adjustment (DEAA) for the initial 12
month sales period. After the conclusion of the initial twelve 12 month sales period,
the customer shall be billed the Currently Effective DEAA Tariff Rate.

BASE TARIFF ENERGY RATE (BTER) AND DEFERRED ENERGY ACCOUNT
ADJUSTMENT (DEAA)

The rates specified for this schedule are subject to increases or decreases in the cost of
purchased gas in accordance with those provisions set forth in Chapter 704 of the NAC.

GENERAL TERMS AND CONDITIONS

Except as qualified in this schedule, all of the General Terms and Conditions are applicable
to this schedule and are hereby made a part hereof.

Issued:
October 2, 2020

ive: Issued by
Effective: Justin Lee Brown
October 7. 2020 Senior Vice President
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SCHEDULE NO. NG-G5
GENERAL GAS SERVICE -5

APPLICABILITY

Applicable to customers whose average monthly requirements on an annual basis are
1,000,000 therms or greater.

TERRITORY

Throughout the Company’s certificated Northern Nevada Service Areas, except as may
hereafter be provided.

RATES

The demand charge, commodity charge and Basic Service Charge are set forth in the
currently effective Statement of Rates of this Nevada Gas Tariff and are incorporated herein
by reference.

To receive sales service under this schedule, the Base Tariff Energy Rate (BTER) of the
customer’s sales rate will be determined in accordance with Special Condition No. 4 of this
schedule.

The monthly demand charge shall be the product of the demand charge rate multiplied by
the customer’s billing determinant. The billing determinant shall be equal to the customer’s
highest monthly throughput during the most recent 12 month period, ending the month prior
to the current billing period. Reductions in the customer’s billing demand will be limited to
no greater than 20 percent during any 12 month period ending with the current billing
period.

The minimum charge per month is the sum of the Basic Service Charge and the demand
charge.

Issued:
October 2, 2020

Issued by
Effective: Justin Lee Brown
October 7. 2020 Senior Vice President
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SCHEDULE NO. NG-G5

GENERAL GAS SERVICE -5
(Continued)

LATE CHARGE

The monthly bill is due and payable as of the date of presentation. Included in the bill will
be a late charge of five percent on the first $200 of the monthly bill, plus two percent of any
balance above $200, which will be imposed if payment is not received by the next month’s
billing.

SPECIAL CONDITIONS

1. A service agreement specifying the customer’'s volumetric requirements and
curtailment priority as defined in NAC 704.501 may be required under this schedule.

2. To receive sales service under this schedule, the customer must make a three-year
commitment to sales service.

3. The customer under this schedule may elect transportation service after providing an 18
month notification; however, customers with an active sales service agreement can return
to transportation service only at the conclusion of their sales service agreement after
providing at least 18 months notice.

If the customer switches to transportation service without providing proper notice an
exit fee will be assessed to prevent the shifting of any costs to its remaining sales
customers, if the Company determines there are such costs associated with the
customer’s change in service.

Issued:
October 2, 2020

Effective: Issued by
Justin Lee Brown
October 7, 2020 Senior Vice President
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SCHEDULE NO. NG-G5

GENERAL GAS SERVICE -5
(Continued)

SPECIAL CONDITIONS (Continued)

4. The Base Tariff Energy Rate (BTER) of the customer’s sales rate will be the higher of
the following charges:
(i) The BTER of the Currently Effective Tariff Rate; or

(i) The monthly weighted average cost of gas, including an assessment for
interstate capacity costs, incurred by the Company.

For customers switching from transportation service the customer’s sales rate will be
adjusted to exclude the Deferred Energy Account Adjustment (DEAA) for the initial 12
month sales period. After the conclusion of the initial twelve 12 month sales period,
the customer shall be billed the Currently Effective DEAA Tariff Rate.

BASE TARIFF ENERGY RATE (BTER) AND DEFERRED ENERGY ACCOUNT
ADJUSTMENT (DEAA)

The rates specified for this schedule are subject to increases or decreases in the cost of
purchased gas in accordance with those provisions set forth in Chapter 704 of the NAC.

GENERAL TERMS AND CONDITIONS

Except as qualified in this schedule, all of the General Terms and Conditions are applicable
to this schedule and are hereby made a part hereof.

Issued:
October 2, 2020

ive: Issued by
Effective: Justin Lee Brown
October 7. 2020 Senior Vice President
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SCHEDULE NO. ST-1/NT-1

TRANSPORTATION OF CUSTOMER-SECURED NATURAL GAS
(Continued)

1. AVAILABILITY (Continued)

1.3

1.4

The customer and the Company have executed a service agreement for
service under this schedule. A single service agreement may provide for
service to any or all the customer’s separate premises, if all the premises are
under common ownership. Each premise must individually qualify for
transportation service.

Sales Service Election. Existing transportation customers, who are eligible to
elect sales service, are required to notify the Company if they desire to elect
sales service. The election must be submitted to the Company no later than
April 1 of each year for sales service commencing the following November 1.
Transportation customers with a Transportation Service Agreement requiring
them to take transportation service are ineligible to elect sales service.

2. APPLICABILITY AND CHARACTER OF SERVICE

This schedule shall apply to gas transported by the Company for the customer
pursuant to the executed service agreement.

June 24, 2025

. Issued by
Effective: Amy L. Timperley
September 17, 2025 Senior Vice President

Advice Letter No.:
545

2.1 The basic transportation service rendered under this schedule shall consist of:

a. The receipt by the Company for the account of the customer of the
customer’s gas at the Receipt Point(s);

b. The transportation of gas through the Company’s system for the account
of the customer; and

C. The delivery of gas after transportation by the Company for the
account of the customer at the Delivery Point(s).

Issued:
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GENERAL REVENUES ADJUSTMENT PROVISION
(Continued)
AUTHORIZED GENERAL REVENUES PER CUSTOMER
Average Margin per Customer per Month — Southern Nevada
Residential Gas Service General Gas Service
Month SG-RS Single SG-RM Multi SG-G1 SG-G2 SG-G3 SG-G4
January $ 6166 $ 31.81 $ 12266 $ 430.75 $ 1,733.17 $10,743.02 |!
February $ 51.73 $ 27.85 $ 101.11 $ 389.22 $ 1,523.44 $10,088.33
March $ 4155 § 24.53 $ 8547 $ 36559 $ 1,481.79 $10,677.47
April $ 3173 % 20.83 $ 6996 $ 33428 $ 1,331.84 $10,071.72
May $ 29.00 $ 20.24 $ 6750 $ 324.02 $ 1,258.19 $ 9,979.05
June $ 2698 $ 19.20 $ 5298 $ 25920 $ 968.74 $ 9,106.55
July $ 25.04 % 18.58 $ 5344 $ 266.65 $ 1,022.80 $ 9,304.27
August $ 24.01 $ 18.05 $ 5169 $ 25687 $ 977.25 $ 9,266.99
September $ 24 .51 $ 18.22 $ 5323 $ 26499 $ 1,025.89 $ 9,298.56
October $ 2562 $ 18.44 $ 56.08 $ 277.77 $ 1,081.71 $ 9,654.62
November $ 3048 % 20.63 $ 6345 $ 30573 $ 1,232.27 $10,100.18
December $ 4855 § 27.37 $ 9235 $ 377.20 $ 1,536.60 $10,650.24
Total $ 420.86 $ 265.75 $ 869.92 $3,852.27 $15,173.69 $118,941.00|!
Average Margin per Customer per Month — Northern Nevada
Residential Gas Service General Gas Service
Month NG-RS Single NG-RM Multi  NG-G1 NG-G2 NG-G3 NG-G4
January $ 6747 $ 40.90 $101.02 $ 402.63 $1,346.41 $ 6,367.97
February $ 57.38 $ 3562 $ 8946 $ 362.71 $1,225.02 $ 6,242.73
March $ 5193 $ 33.81 $ 8140 $ 341.86 $1,201.93 § 7,177.61
April $ 4158 $ 2857 $ 66.82 $ 304.02 $1,104.43 $ 6,685.89
May $ 31.78 $ 23.03 $ 55.78 $ 264.37 $1,119.08 §$ 6,439.85
June $ 2713 $ 20.27 $ 4972 $ 235.58 $1,125.19 § 5,186.92
July $ 23.25 $ 17.78 $ 4713 $ 223.03 $1,079.95 § 5,960.59
August $ 2257 $ 1742 $ 46.78 $ 218.91 $1,023.82 $ 6,109.76
September $ 23.11 $ 17.56 $ 47.09 $ 221.90 $1,098.53 §$ 6,344.15
October $ 26.97 $ 19.32 $ 50.86 $ 239.69 $1,155.19 § 6,497.13
November $ 39.18 $ 25.00 $ 66.05 $ 287.20 $1,204.07 $ 5,904.29
December $ 57.37 $ 3514 $ 89.76 $ 362.74 $1,267.51 $ 6,440.83
Total $ 469.72 $ 314.42 $791.87 $3,464.64 $13,951.13 $75,357.72
Issued:
May 16, 2025
) Issued by
Effective: Amy L. Timperley
July 1, 2025 Senior Vice President
Advice Letter No.:
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CONTRACT TRANSITION ADJUSTMENT PROVISION
APPLICABILITY

The Contract Transition Adjustment Provision (CTAP) applies to all rate schedules in this
Nevada Gas Tariff. The Company will maintain separate CTAP accounting for its Northern
Nevada Division and Southern Nevada Division.

The CTAP specifies the procedures to allow the utility to recover or return the difference in
the Company’s actual Base Tariff General Rate (BTGR) revenues derived from customers
with discounted rate contracts or contracts for special services (collectively, Contracts) who
transition to Schedule No. SG-G5, SG-G6 or NG-G5, and the amount for each customer
that was included in the calculation of the Company’s authorized BTGR revenues, adjusted
for any increase in contract rates and revenues resulting from annual escalations of those
rates and revenues due to annual changes in the gross domestic product deflator or
consumer price index as applicable in the customer’s Contracts.

BTGR revenues are those revenues collected through the margin portion of the fixed and
variable delivery charge components of the Company’s rates as stated on the Statement
of Rates in this Nevada Gas Tariff and inflation adjusted revenues collected from customers
served under Contracts.

TRACKING PERIOD

The initial tracking period shall be the first period including at least twelve (12) months
ending September 30 following the transition of the customer from a Contract to Schedule
No. SG-G5, SG-G6 or NG-G5, and each twelve (12) month period ending September 30
thereafter.

The Company will cease tracking the CTAP for a transitioning customer when that customer
is included in a cost-of-service study as a Schedule No. SG-G5, SG-G6 or NG-G5 customer
when rates are effective in the first general rate case filed after the customer transitions
from a Contract to Schedule No. SG-G5, SG-G6 or NG-G5.

Issued:
April 10, 2024 Issued by
. Amy L. Timperley
Effective: Senior Vice President/
April 15, 2024 Chief Regulatory Strategy

and Planning Officer
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RULE NO. 1
DEFINITIONS
(Continued)

Industrial Customer:

Inter-Divisional
Capacity Transfer

Interruptible
Gas Service:

Intra-day Nomination:

Law:

Main:

Main Extension:

A customer who is engaged primarily in a process which creates or
changes raw or unfinished materials into another form or product.

A mechanism by which the unused off-peak interstate capacity of one
of the Company’s divisions is utilized by another of the Company’s
divisions to procure and transport otherwise inaccessible
economically priced gas. The division owning the off-peak capacity
receives benefit in the form of credits to its Deferred Energy Account.
The division utilizing the off-peak capacity receives benefit through
reduction in its purchased gas costs.

Gas service subject to interruption or curtailment.

A Nomination submitted after the nominating deadline for Daily and
Standing Nominations specified in Schedule No. ST-1/NT-1 which
has an effective time no earlier than the beginning of the next Gas
Day, and which has an ending time no later than the end of that Gas
Day.

A rule, or rules, established and enforced by federal, state, county
or municipal authorities.

A pipeline that serves as a common source of supply for more than
one service line.

The length of main and its related facilities required to transport gas
from the existing distribution facilities of the Company to the point of
connecting with the service line.

Advice Letter No.:

Margin: The currently effective tariff sales rate, less the average cost of
purchased gas and the surcharge(s) to amortize the balancing
account(s), if any, included in the sales rate, multiplied by the units
of gas used, plus the Basic Service Charge, demand charge and
transportation service charge, calculated on an annual basis.

Issued:

April 1, 2022
Issued by
P Amy L. Timperley
Effective: Vice President
April 1, 2022
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RULE NO. 3

APPLICATION FOR SERVICE

A. APPLICATION FOR SERVICE

The Company shall require each applicant for service to provide such information as
stated in the content listing and also establish credit as provided for in Rule No. 12 of
this Nevada Gas Tariff.

An applicant may apply for residential service from the Company by mail, by
telephone, or on-line; however, if the applicant is applying for service for the first
time, or has not received service from the Company during the preceding two years,
such applicant may be required to apply for service in person.

1. Content. Such application may include the following information, but is not
limited to:
a. Legal name of applicant(s).
b. Name of applicant’s spouse or co-applicant.
C. Identification (Social Security number or driver’s license number).
d. Date of birth.
e. Date and place of application.
f. Location of premises to be served.
g. Date applicant will be ready for service.
h. Previous address

Whether the premises have been previously supplied with gas.
Purposes for which service is to be used.

x> =

Address to which bills are to be mailed or delivered.

Rate schedule to be applied where optional rates are in effect.
Telephone number.

Third person identification, address and telephone number.

Whether customer or other permanent resident is elderly or disabled.
Such additional information as the Company may reasonably require.

© o =5 3

Issued:

February 17, 2021

Issued by

- Justin Lee Brown

Effective: Senior Vice President
May 1, 2021
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RULE NO. 3

APPLICATION FOR SERVICE
(Continued)

B. INDIVIDUAL LIABILITY FOR JOINT SERVICE

Two or more persons who join in one application for service shall be jointly and
severally liable for proper use of the service and for payment of bills and shall be
billed by means of single periodic bills to one person, as they may designate.

C. CHANGE IN CUSTOMER'S EQUIPMENT OR OPERATIONS

In the event that a customer shall make any substantial change either in the amount
or character of the gas appliances or apparatus installed upon the customer’s
premises, the customer shall promptly notify the Company of such change.

D. CONNECTION OF SERVICE

The Company will endeavor to connect gas service as soon as possible after an
application for service has been received.

E. SERVICE ESTABLISHMENT OR REESTABLISHMENT CHARGE

1. In order to partially cover the operating and clerical costs, the Company shall
collect a service charge whenever service is established or reestablished as
set forth and referred to as “Service Establishment Charge” in the currently
effective Statement of Rates of this Nevada Gas Tariff. This charge will be
applicable for establishing a new account or reestablishing service after
having been ordered disconnected by the customer or terminated for
nonpayment of bills or for failure otherwise to comply with filed rules or tariff
schedules.

The service charge referenced above is not applicable to a customer whose
service has been restored after having been disconnected as a result of its
election to bypass the Company’s distribution system and became its own
gas supplier.

|Issued:
November 10, 2009

. Issued by
Effective: John P. Hester
November 1, 2009 Senior Vice President
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RULE NO. 3

APPLICATION FOR SERVICE

(Continued)

F. COMPANY EASEMENTS AND RIGHTS OF INGRESS AND EGRESS (Continued)

2. An easement or other property rights may be unsatisfactory if, among other
things, it burdens the Company with undue costs (including costs related to
indemnification, insurance, or the maintenance and restoration of the burdened
estate); fails to provide a safe, convenient, and economical means for the
placement, operation, or access to the Company’s gas facilities; seeks to
confer benefits for the applicant or a customer that are unjust, unreasonabile,
unjustly discriminatory, or preferential; is vague or ambiguous; or conflicts with
this Tariff or with the Commission rules and regulations.

|Issued:
December 31, 2018

Effective:
January 1, 2019
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Issued by
Justin Lee Brown
Senior Vice President
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

B. ELECTRONIC BILLING (Continued)

2. Electronic Billing may be discontinued at any time by the Company, the |T
customer or the Electronic Billing Service Provider.

3. Except as otherwise provided in this section, all other provisions of the |T
Company’s Rules and Regulations as contained in this Nevada Gas Tariff are
applicable to Electronic Billing and made a part hereof.

C. SUMMARY BILLING

Summary Billing is an optional billing service for sales customers whereby
customers with several individual accounts may receive a summary bill with
summarized billing data for these accounts. A summary bill may be generated in lieu
of the individual bills under the following conditions:

1. Customers electing this service shall execute a service agreement in order to
participate in Summary Billing.

2. Eligibility for this service is limited to customers with a minimum of ten |T
individual accounts.

3. The customer name on all of the individual accounts summarized under any
one Summary Billing account must be the same.

4. Each month’s payment of a summary bill for the “Amount Due” must be one |T
payment in the form of a check, cashier’s check or money order drawn on a
bank or other financial institution and payable to the Company in U.S.
currency, unless other arrangements acceptable to the Company have been
previously established.

5. Payment of a summary bill is past due and subject to a late charge if the
payment is not received within 15 days after its issuance. T

|Issued:
December 31, 2018

Issued by
Effective: Justin Lee Brown T
January 1, 2019 Senior Vice President
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

E. PAYMENT OF BILLS (Continued)

2. The date a bill is past due may not be earlier than 15 days after its issuance. |T
If the last day for payment before a bill becomes past due falls on a Sunday,
legal holiday or any other day when the office of the Company used for the
payment of bills is closed, the last day for payment will be the next business
day. Except as otherwise provided in Section E.3 herein, payment of a bill by [T
first class mail is timely if the payment is received not more than four days |T
after the past due date.

3. Any arrearage contained in a bill for service is delinquent and should be paid
at the business office of the Company.

F. LATE CHARGE

The Company shall be allowed to recover a charge as set forth in each rate
schedule of this Nevada Gas Tariff for the late payment of a bill.

G. RETURNED ITEM CHARGE

Should an item from a customer used to pay a bill for service be returned to the
Company as uncollectible for any reason, including a lack of sufficient funds, the
Company shall be allowed to recover a charge as set forth in the currently effective
Statement of Rates, Other Service Charges, of this Nevada Gas Tariff. The Company
will require the customer to make full payment in cash or by money order or
cashier’s check. The customer whose item is returned to the Company as
uncollectible shall in no way be relieved of the obligation to render payment to the
Company under the original terms of the bill or defer the Company’s provision for
termination of service for nonpayment of bills.

Issued:

December 31, 2018

Effective: Issued by
Justin Lee Brown T
January 1, 2019 Senior Vice President
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

H. EQUAL PAYMENT PLAN

1.

The Equal Payment Plan (EPP) is available to all residential customers receiving
(or applicants qualifying and applying to receive) natural gas service.

If a customer requests to participate in the EPP and the customer has an
arrearage when the request is made, the customer may not enter the EPP
unless the customer:

a. Pays at least 50% of the arrearage upon entering the EPP; and

b. Agrees to pay the remaining arrearage in amounts that are apportioned
over the first year of participation.

Participation in the EPP is subject to approval by the Company. Customers may
sign up for the EPP at any time of year. The EPP amount will be initially based
on the Customer’s annual estimated bill divided into 12 equal monthly
payments and may be adjusted as set forth in Section 6 herein.

The Company will render its regular monthly billing statement showing both the
amount for actual usage for the period and the designated EPP amount. The
customer will pay the designated EPP amount, plus any additional amount
shown on the bill for materials, parts, labor or other charges.

On the yearly anniversary of enrollment in the EPP, the amount of the
Customer’s EPP bills will be compared and computed against the Customer’s
actual usage for the previous year. A new EPP amount will be computed for the
following year, and any debit or credit balance remaining from the prior year will
be divided into 12 equal amounts and incorporated into the new EPP monthly
billing amount.

Issued:

Effective:
August

AL

April 18, 2024

Advice Letter No.:

Issued by
Amy L. Timperley
Senior Vice President/
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RULE NO. 5

BILLS FOR SERVICE
(Continued)

H. EQUAL PAYMENT PLAN (Continued)

6. The EPP amount will be reviewed and may be adjusted each quarter to reduce
the likelihood of an excessive debit or credit balance at the time of settlement,
for changes in rates due to Commission-approved rate increases or decreases,
or when estimates indicate that an overpayment or undercollection may occur
by the end of the plan year.

7. The Company may remove from the EPP and place on regular billing any
customer who fails to make two or more consecutive timely payments
according to that customer’s EPP obligation. Such a customer will then be
subject to termination of service in accordance with Rule No. 6 for nonpayment
of a bill.

8. Readmission to the EPP will be subject to approval by the Company and
payment in full of all past due amounts.

9. A customer may voluntarily withdraw from the EPP at any time. Any amounts
then owing for usage in excess of usage already paid for under the EPP will
become due and payable at the customer’s next regular billing, in accordance
with the Company’s filed tariff schedules. Any EPP payments in excess of
amounts based upon actual usage at the time of withdrawal will be applied to
the customer’s next regular monthly bill or will be refunded if so requested by
the customer.

Issued:
April 18, 2024 Issued by
Amy L. Timperley
Effective: Senior Vice President/
Chief Regulatory Strategy
August 1, 2024 and Planning Officer
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RULE NO. 16
FACILITIES ON CUSTOMER’'S PREMISES
(Continued)

C. COMPANY EASEMENTS AND RIGHTS OF INGRESS AND EGRESS (Continued) LT
An easement or other property rights may be unsatisfactory if, among other |N
things, it burdens the Company with undue costs (including costs related to
indemnification, insurance, or the maintenance and restoration of the burdened
estate); fails to provide a safe, convenient, and economical means for the
placement, operation, or access to the Company’s gas facilities; seeks to
confer benefits for the customer that are unjust, unreasonable, unjustly
discriminatory, or preferential; is vague or ambiguous; or conflicts with this Tariff \
or with the Commission rules and regulations.

3. The Company shall at all times have the right of ingress to and egress fromthe |l
customer’s premises at all reasonable hours for any purpose reasonably
connected with the furnishing of gas and the exercise of any and all rights
secured to it by law or this Tariff T

4. The Company shall have the right (but not the obligation) to remove any or all
of its property installed on the customer's premises at any time after the
termination of service. L

L

Issued:

December 31, 2018

. Issued by

Effective: Justin Lee Brown

Senior Vice President T

January 1, 2019
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RULE NO. 16

FACILITIES ON CUSTOMER’'S PREMISES
(Continued)

D. CUSTOMER'’S RESPONSIBILITY FOR EQUIPMENT FOR RECEIVING GAS

The customer shall, at the customer’s sole risk and expense, furnish, install and keep
in good, safe, and leak free condition all regulators, gas piping, appliances, alarms,
fixtures and apparatus of any kind or character located beyond the point of delivery
which may be required for receiving gas from the Company and for applying and
utilizing gas, including all necessary protective appliances and suitable housing
therefore; the Customer will be solely responsible for any injury, damage or loss
resulting from the gas, or its use loss, after such gas passes beyond the point of
delivery, and the Company shall not be responsible for any loss, injury or damage
occasioned or caused by the negligence or wrongful act of the Customer or any of the
Customer’s agents, employees or licensees in installing, maintaining, using, operating
or interfering with any such regulators, gas piping, appliances, alarms, fixtures or
apparatus. The Company has the right, but not the responsibility to refuse service to
any Customer or discontinue service with or without notice if, in the Company’s
opinion, the facilities beyond the point of delivery are unsafe or present a hazardous
condition.

E. SERVICE CONNECTIONS MADE BY COMPANY'S EMPLOYEES

Only duly authorized employees or agents of the Company are allowed to connect the
service pipe to, or disconnect the same from, the Company’s gas facilities, or to turn
on the supply of gas from the meter. When turning on the supply of gas, the Company
shall perform a leak check at the Company’s standard delivery pressure of the
customer piping and appliances connectors. If any uncontrolled hazardous leakage
exists at the time of turn-on, service will be denied until the customer has eliminated
all leaks. Except as provided in this Rule, the Company has no duty to inspect,
maintain, or repair the customer’s premises and has no duty to warn of any condition
it observes thereon; the Company shall not be liable for any failure to inspect,
maintain, or repair the customer’s premises or for the failure to warn of any condition.

—

P4

T =z T3 9=Z

0 Z

|Issued:
December 31, 2018

_ Issued by
Effective: Justin Lee Brown
January 1, 2019 Senior Vice President

Advice Letter No.:
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SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 Original P.U.C.N.SheetNo. 217D
Nevada Gas Tariff No. 7 Canceling P.U.C.N. Sheet No.
RULE NO. 16
FACILITIES ON CUSTOMER’'S PREMISES
(Continued)
F. EXCESS FLOW VALVE AND SERVICE LINE SHUT-OFF VALVE L
An Excess Flow Valve or Service Line Shut-Off Valve shall be installed in accordance
with Rule No. 9 of this Nevada Gas Tariff. L
|Issued:
December 31, 2018
_ Issued by
Effective: Justin Lee Brown
Senior Vice President
January 1, 2019
Advice Letter No.:
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SOUTHWEST GAS CORPORATION
NAC 703.2211(5) - REFERENCE TO PRIOR PROCEEDINGS BEFORE THE
COMMISSION THAT MAY BE RELATED TO THE APPLICATION

Southwest Gas Corporation is informed and believes that the following proceedings have
been held before the Commission since the effective date of rates in the Company’s last
general rate application and may be related to one of more of the proposals contained in
the current Application:

DOCKET NO. DESCRIPTION

23-05014 Application of Southwest Gas Corporation for approval of its 2022
Conservation and Energy Efficiency Plan Annual Report and
modification for Program Year 2024.

23-05033 Southwest Gas Corporation filed Notice, under Advice Letter No.
535, to adjust Northern and Southern Nevada Base Tariff Energy
Rates and Deferred Energy Account Adjustment Rates effective July
1, 2023.

23-07009 Filing by Southwest Gas Corporation of tax adjustment pursuant to
the Order issued in Docket No. 00-1028.

23-07024 Rulemaking to amend, adopt, and/or repeal regulations in
accordance with Senate Bill 281 (2023) - Resource Planning and
Energy Conservation for Certain Natural Gas Ultilities.

23-08014 Southwest Gas Corporation filed Notice, under Advice Letter No.
536, to adjust Northern and Southern Nevada Base Tariff Energy
Rates and Deferred Energy Account Adjustment Rates effective
October 1, 2023.

23-09012 Application of Southwest Gas Corporation for authority to increase its
retail natural gas utility service rates for Southern and Northern
Nevada.

23-11008 Rulemaking to amend and/or repeal regulations in accordance with

Governor Lombardo's Executive Order No. 2023-003, which requires
agencies to streamline, clarify, reduce or otherwise improve
regulations to ensure those regulations provide for the general
welfare of Nevada, without unnecessarily inhibiting economic growth.
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23-11017

Application of Southwest Gas Corporation for authority to establish
the Accumulated Deferred Interest rate in Southern Nevada pursuant
to the Variable Interest Expense Recovery mechanism, Unrecovered
Gas Cost Expense rates, system shrinkage rates, excess Imbalance
Commodity and Reservation Charges, Renewable Energy Program
Rates, General Revenues Adjustment rates, Conservation and
Energy Efficiency rates, Mesquite Infrastructure Expansion Rates,
Spring Creek Infrastructure Expansion Rates, and Contract
Transition Adjustment Provision rate.

23-11021

Southwest Gas Corporation filed Notice, under Advice Letter No.
537, to adjust Northern and Southern Nevada Base Tariff Energy
Rates and Deferred Energy Account Adjustment Rates effective
January 1, 2024.

23-12025

Filing by Southwest Gas Corporation of its 2023 Status Report on the
Spring Creek Expansion Project.

23-12026

Filing by Southwest Gas Corporation of its 2023 Status Report on the
Mesquite Expansion Project.

24-02024

Southwest Gas Corporation filed Notice, under Advice Letter No.
538, to adjust Northern and Southern Nevada Base Tariff Energy
Rates and Deferred Energy Account Adjustment Rates effective April
1, 2024.

24-04022

Application of Southwest Gas Corporation, filed under Advice Letter
No. 539, to revise its Nevada Gas Tariff No. 7 to reflect revisions to
the Equal Payment Plan.

24-05017

Application of Southwest Gas Corporation for approval of its 2023
Conservation and Energy Efficiency Plan Annual Report.

24-05031

Southwest Gas Corporation filed Notice, under Advice Letter No.
540, to adjust Northern and Southern Nevada Base Tariff Energy
Rates and Deferred Energy Account Adjustment Rates effective July
1, 2024.

24-06020

Application of Southwest Gas Corporation for approval of its 2023
Conservation and Energy Efficiency Plan Annual Report.

24-06034

Informational Report of Southwest Gas Corporation concerning its
near-term natural gas resource planning activities.

24-06037

Application of Southwest Gas Corporation for approval of its
Conservation and Energy Efficiency Plan for the period 2025-2027.
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24-08025 Southwest Gas Corporation filed Notice, under Advice Letter No. 541,
to adjust Northern and Southern Nevada Base Tariff Energy Rates
and Deferred Energy Account Adjustment Rates effective October 1,
2024.

24-11001 Application of Southwest Gas Corporation for authority to amend
Certificate of Public Convenience and Necessity ("CPC") 2627 Sub 8
to expand its service territory to include areas contiguous to its
existing Northern Nevada service territory located in Lyon County,
Nevada.

24-11005 Application of Southwest Gas Corporation for authority to establish the
Accumulated Deferred Interest rate in Southern Nevada pursuant to
the Variable Interest Expense Recovery mechanism, Unrecovered
Gas Cost Expense rates, system shrinkage rates, excess Imbalance
Commodity and Reservation Charges, Renewable Energy Program
Rates, General Revenues Adjustment rates, Conservation and
Energy Efficiency rates, Mesquite Infrastructure Expansion Rates,
Spring Creek Infrastructure Expansion Rates, Contract Transition
Adjustment Provision rate, and establish the SGTC Volumetric Charge
for Southern Nevada transportation customers.

24-11010 Southwest Gas Corporation filed Notice, under Advice Letter No. 542,
to adjust Northern and Southern Nevada Base Tariff Energy Rates
and Deferred Energy Account Adjustment Rates effective January 1,

2025.

24-11015 Application of Southwest Gas Corporation for review of its Spring
Creek Expansion Project pursuant to the Order issued in Docket No.
19-06017.

24-12028 Filing by Southwest Gas Corporation of its 2024 Status Report on the

Mesquite Expansion Project.

24-12029 Filing by Southwest Gas Corporation of its 2024 Status Report on the
Spring Creek Expansion Project.

25-01017 Application of Southwest Gas Corporation for authority to establish
regulatory accounting treatment for Line Locate Activity Expenses and
to establish the Damage Prevention Cost Mechanism.

25-02017 Application of Southwest Gas Corporation for approval to continue its
Move2Zero Carbon Offset Program to its northern and southern
Nevada sales customers and to continue the currently authorized
regulatory asset treatment to track costs associated with the Program.

25-02026 Southwest Gas Corporation filed Notice, under Advice Letter No. 543,
to adjust Northern and Southern Nevada Base Tariff Energy Rates
and Deferred Energy Account Adjustment Rates effective April 1,
2025.
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25-03014 Joint Petition of the Regulatory Operations Staff and Southwest Gas
Corporation requesting the Commission accept a stipulation regarding
violations of Chapter 455 of the Nevada Revised Statutes and Nevada
Administrative Code and 49 CFR 192 by Southwest Gas Corporation.

25-05009 Application of Southwest Gas Corporation, pursuant to NRS
704.110(15), for approval to adjust the Deferred Energy Accounting
Adjustment Rates in excess of the maximum allowable adjustment
under NRS 704.110(8) to provide a discounted rate effective July 1,
2025.

25-05018 Southwest Gas Corporation filed Notice, under Advice Letter No. 544,
to adjust Northern and Southern Nevada Base Tariff Energy Rates
and Deferred Energy Account Adjustment Rates effective July 1,
2025.

25-06027 Application of Southwest Gas Corporation, filed under Advice Letter
No. 545, to revise Nevada Gas Tariff No. 7 to modify Transportation of
Customer-Secured Natural Gas Schedule No. ST-1/NT-1 to reflect
updated language pursuant to the Order issued in Docket No. 24-
11001.

25-07001 Rulemaking to Adopt Regulation in Accordance with Assembly Bill 46,
which relates to privileges applicable information obtained from
records and other property of public utilities and certain other entities.

25-07003 Rulemaking to Adopt Regulations in Accordance with Assembly Bill
452, which is examining certain matters relating to a potential cost-
sharing mechanism for the recovery of costs.

25-07006 Rulemaking to Amend, Adopt, and/or Repeal Regulations in
Accordance with Senate Bill 417, governing the filing of an application
for the establishment of an alternative rate-making plan by a natural
gas utility.

25-07007 Rulemaking to Adopt Regulations in Accordance with Senate Bill 442,
which relates to residential customer termination of service reporting
requirements of public utilities.

25-08023 Southwest Gas Corporation filed Notice, under Advice Letter No. 546,
to adjust Northern and Southern Nevada Base Tariff Energy Rates
and Deferred Energy Account Adjustment Rates effective October 1,
2025.

25-09010 Application of Southwest Gas Corporation for approval of its 2026-
2028 Triennial Integrated Resource Plan.

25-10022 Application of Southwest Gas Corporation for approval of its 2024
Conservation and Energy Efficiency Plan Annual Report.
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25-10027 Filing by Southwest Gas Corporation of a copy of Application for
Change in Accounting Method Form 3115 submitted to the Internal
Revenue Service with its 2024 federal income tax return.

25-11012 Application of Southwest Gas Corporation for authority to adjust the
Variable Interest Expense Recovery mechanism rates, Unrecovered
Gas Cost Expense rates, System Shrinkage rates, Imbalance
Commodity and Reservation Charges, General Revenues Adjustment
rates, Conservation and Energy Efficiency rates, and the Contract
Transition Adjustment Provision rate.

25-11019 Southwest Gas Corporation filed Notice, under Advice Letter No.
547, to adjust Northern and Southern Nevada Base Tariff Energy
Rates and Deferred Energy Account Adjustment Rates effective
January 1, 2026.

25-12024 Filing by Southwest Gas Corporation of its 2025 Status Report on
the Mesquite Expansion Project.

25-12025 Filing by Southwest Gas Corporation of its 2025 Status Report on
the Spring Creek Expansion Project.

26-02023 Southwest Gas Corporation filed Notice, under Advice Letter No. 548,
to adjust Northern and Southern Nevada Base Tariff Energy Rates
and Deferred Energy Account Adjustment Rates effective April 1,
2026.
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Description of Application

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

NOTICE OF APPLICATION BY SOUTHWEST GAS CORPORATION
TO ADJUST NATURAL GAS RATES AND CHARGES

Southwest Gas Corporation ("Southwest Gas") filed an Application with the Public
Utilities Commission of Nevada ("Commission") March 17, 2026, designated as Docket No.
26-03___ , for authority to increase its retail natural gas utility service rates and charges
for its Southern and Northern Nevada rate jurisdictions. Southwest Gas’ request includes a
statewide annual general rate increase of approximately $71.3 to account for changes in the
cost of service since the last general rate case and the inclusion in rate base of the Mesquite
Expansion Project previously approved by the Commission. The proposed increase
associated with changes in cost of service since the Company’s last general rate case is
approximately $66.3 million, or approximately 12.4 percent in Southern Nevada, and
approximately $5 million, or approximately 3.9 percent in Northern Nevada.

Southwest Gas’ existing rates and charges do not provide Southwest Gas with
sufficient revenue to allow it a fair and reasonable return on its investment. The revenue
deficiency is largely attributable to: (1) changes in operations & maintenance expenses
required to support the Company’s on-going operations; (2) changes in the cost of capital; (3)
updated plant-in-service to reflect the Company’s ongoing capital investments in Nevada;
and, (4) changes in the number of customers and customer volumes.

The following table provides the estimated effect on rates and charges paid by
customers for each class of customer for Southwest Gas’ Southern Nevada rate jurisdiction.
The table lists the average monthly bill using present and proposed rates, and then identifies

the proposed increase or decrease under the proposed rates, including the percentage
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change in the average customer’s bill. Rows 20 through 28 of the table reflect the bill impacts

associated with customers being transitioned from the first listed rate schedule to the second,

should the first listed rate schedule be eliminated.

SOUTHWEST GAS CORPORATION

SOUTHERN NEVADA

MONTHLY BILL CHANGE COMPARISOHN BY RATE CLASS

TWELVE MONTHS ENDED NOVEMBER 30, 2025 (TEST YEAR)

Monthly Bill [1], [2]

At Currently At Proposed
Line Effective Tariff Increase/{Decrease) Line
Mo Class Rates Rates Dollars Percent Mo.
(a) () (e) (d) (e)

1 Single-Family Residential Gas Service (SG-RS) 5 4814 5 5535 § 711 14 77% 1
2 Summer 28.59 31.98 3.39 11.86% 2
3 Winter 68.12 79.04 10.82 16.03% 3
4 Multi-Family Residential Gas Service (SG-RM) L] 2983 % 3541 % 558 18.71% 4
5 Summer 2272 26.40 368 16.20% 3
& Winter 37.42 4503 781 20.34% [
7 Alr Conditioning Residential Gas Service (SG-RAC) § 24409 § 26283 3 18.74 7.68% 7
& General Gas Service 8
9 General-1 3 114.28 5 13297 8 18.69 16.35% 9
10 General-2 809.94 87271 62.77 T.75% 10
11 General-3 3,793.45 4,088.20 29472 TIT% 11
12 General-4 16,646.60 18,913.21 2,266.61 13.62% 12
13 General-5 57,812.42 57,785.64 (26.78) (0.05%) 13
14 General-6 66,080.50 97,897.71 31,817.21 48.15% 14
14 Air Conditioning Gas Service (SG-AC) L] 519.87 % 54831 2904 5.59% 14
15 Water Pumping Gas Service (SG-WP) 1 801958 % 895758 & 938.00 11.70% 15
16 Small Electric Generation Gas Service (SG-EG) - 19,752.72 % 2882106 3 9,068.33 45.91% 16
17 Compression on Customer's Premises (SG-CNG) 5 33113 % 34867 % 17.54 5.30% 17
18 Street and Outdoor Lighting Gas Servies (SG-L) 1 3424 2 087 § 583 168.468% 18
19 Otherwise Applicable Rate Schedule Impact 19
20 SG-RAC to SG-RS 3 5,811.78 5 1257527 % 6,763.49 116.38% 20
21 SG-AC to SG-G-1 s 1,1286.58 5 1,892.16 8 763.58 67.66% 21
22 SG-AC to 5G-G-2 1 363399 5% 4630518 1,005.51 27T8T% 22
23 SG-AC to SG-G-3 3 224498 % 2771623 8 52665 23.458% 23
24 SG-WP to SG-G-4 s 8,019.59 % 10,989.47 % 2,969.88 37.03% 24
25 SG-CNG to 5G-G-1 - B36D % 130.87 3 47.27 56.55% 23
26 SG-CNG to 5G-G-2 1 57869 % 94227 8 38358 62.83% 26
27 SG-EG to SG-G-1 3 35450 % 3522 % (319.28) (90.07%) 27
28 SG-EG to 5G-G4 s S7T.17494 5 12392705 %  66,752.11 116.75% 28

[1] Margin compeonent of Delivery Charge effective July 1, 2025.
[2] BTER (excluding UGCE) effective January 1, 2026.
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The following table provides the estimated effect on rates and charges paid by
customers for each class of customer for Southwest Gas’ Northern Nevada rate jurisdiction.
The table lists the average monthly bill using present and proposed rates, and then identifies
the proposed increase or decrease under the proposed rates, including the percentage
change in the average customer’s bill. Rows 20 through 24 of the table reflect the bill impacts
associated with customers being transitioned from the first listed rate schedule to the second,

should the first listed rate schedule be eliminated.

SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
MONTHLY BILL CHANGE COMPARISON BY RATE CLASS
TWELVE MONTHS ENDED NOVEMBER 30, 2025 (TEST YEAR)

Manthly Bill [1], [2]
At Currenthy At Proposed

Line Effective Tariff Increase/(Decrease) Line
Ma. Class Rates Rates Dollars Percent Mo.
(a) [()] (c) (d) (&)

1 Single-Family Residential Gas Service (NG-RS) 5 76T % 8222 § 6.05 T7.94% 1
2 Summer 3513 37.38 2325 6.40% 2
3 Winter 116.97 126.79 9.82 8.40% 3
4 Multi-Family Residential Gas Service (NG-RM) 5 4701 % o057 § 3.56 7.57T% 4
5 Summer 26.36 27.90 1.54 5.84% 5
& Winter 67.50 73.09 5.59 8.28% B
7 Air Conditioning Residential Gas Service (NG-RAC) 3 B7.85 7115 % 3.30 4.86% T
8 General Gas Service g
9 General-1 5 14311 § 15140 & 8.29 5.79% 9
10 General-2 1,157.34 1,180.40 23.06 1.99% 10
11 General-3 6,244 91 6,264.93 20,02 0.32% 11
12 General-4 18,964.65 19,477.05 512.40 2.70% 12
13 General-5 £1,655.58 68,472.75 881717 11.06% 13
14 Air Conditioning Gas Service (NG-AC) 5 12608 § 12047 & 338 2.68% 14
15 Water Pumping Gas Service (NG-WP) 5 10479 % 10838 & 358 342% 15
16 Small Electric Generation Gas Service (NG-EG) 5 8403 % 9156 § 7.53 5.97% 16
17 Gas Service for Compression on Customer's Premises (NG-CNG) 3 58975 % 6308 § 333 5.58% 17
18 Street and Qutdoor Lighting Gas Service (NG-L) 5 1945 % 2101 § 156 8.00% 18
19 Otherwise Applicable Rate Schedule Impact 19
20 NG-RAC to NG-RS 5 196.90 % 19923 % 233 1.18% 20
21 NG-AC to NG-G-1 3 11858 § 14343 % 2486 2096% M
22 NG-WP to NG-G1 5 209.64 3 22424 % 14.60 6.96% 22
23 NG-CNG to NG-G1 3 5973 5% 4707 % (12.66) (21.20%) 23
24 NG-EG to NG-G1 3 25210 % 16730 % (84 .80) (3364%) 24

[1] Margin component of Delivery Charge effective April 15, 2024,
[2] BTER (excluding UGCE) effective January 1, 2026.
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The Commission may set rates that are higher or lower than those contained in
Southwest Gas’ request.

Southwest Gas submits this Application pursuant to sections 704.001, 704.061
et seq. and 704.992 of the Nevada Revised Statutes (“NRS”); and all applicable sections of
Chapters 703 and 704 of the Nevada Administrative Code (“NAC”), including, sections
703.115, 703.2201 et seq., 703.530 et seq., and 703.710 of Chapter 703, and all
amendments thereto; and sections 704.640 et seq., 704.6502 et seq., 704.6671 et seq.,
704.796 et seq., 704.9702 et seq. of Chapter 704, and all amendments thereto; as well as
NAC 704.9716. Southwest Gas declares that a consumer session is required under
Nevada law.

This Application is available for public review at the offices of the Commission: 1150
East William Street, Carson City, Nevada 89701 and 9075 West Diablo Drive, Suite 250, Las
Vegas, Nevada 89148. Southwest Gas'’ filing is also available for review by the public during
normal business hours at Southwest Gas’ business offices.

Interested and affected persons may file: (1) comments in writing; (2) petitions for
leave to intervene; or (3) notices of intent to participate as commenters in order to be placed
on the service list to receive the pleadings in the docket at either of the Commission's offices

on or before (Day), (Date), 2026.
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Proposed Notice of Hearing to Southern Nevada Customers:
BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA
NOTICE OF HEARING TO CUSTOMERS OF
SOUTHWEST GAS CORPORATION

Southwest Gas Corporation (“Southwest Gas”) filed an Application with the Public
Utilities Commission of Nevada (“Commission”) March 17, 2026, designated as Docket
No. 26-03 , for authority to increase rates and charges for its Southern Nevada
rate jurisdiction.

The Commission has scheduled a public hearing on Southwest Gas’ request
for (Day), (Date), 2026 at (Time). The hearing will take place at the Commission
offices located at (Location). Southwest Gas is seeking approval of an increase in its
retail natural gas utility service rates in its Southern Nevada rate jurisdiction. The
proposed annual revenue increase for Southwest Gas’ Southern Nevada rate jurisdiction
is $66.3 million to account for changes in the cost of service since the last general rate
case and the inclusion in rate base of Mesquite Expansion projects previously approved
by the Commission. The proposed increase associated with capital investments since the
Company’s last general rate case is approximately $27 million or 5.1 percent.
Southwest Gas’ existing rates and charges do not provide Southwest Gas with sufficient
revenue to allow it a fair and reasonable return on its investment. The revenue deficiency
is largely attributable to: changes in operations & maintenance expenses required to support
the Company’s ongoing operations; 2) updated plant-in-service to reflect the Company’s
ongoing capital investments to ensure safe and reliable service and to support continued

customer growth in Nevada; and 3) changes in the cost of capital.
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The following table provides the estimated effect on rates and charges paid by
customers for each class of customer for Southwest Gas’ Southern Nevada rate
jurisdiction. The table lists the average monthly bill using present and proposed rates
and then identifies the proposed increase or decrease under the proposed rates, including
the percentage change in the average customer’s bill. Pursuant to the stipulation
approved in Docket No. 23-09012, the Company is including the customer bill impacts
associated with transitioning customers currently served under rate Schedule Nos. SG-
RAC, SG-AC, SG-WP, SG-CNG, and SG-EG to their otherwise applicable rate
schedules. This information is provided to ensure these customers receive proper noticing

should any of these schedules be eliminated in this Application.
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SOUTHWEST GAS CORPORATION
SOUTHERN NEVADA
MONTHLY BILL CHANGE COMPARISOMN BY RATE CLASS
TWELVE MONTHS ENDED NOVEMBER 30, 2025 (TEST YEAR)
Meonthly Bill [1], [2]
At Currently At Proposed
Line Effective Tariff Increasel{Decrease) Line
Nao. Class Rates Rates Dollars Percent Mo.
(a) (b} (c) (d) (€]
1 Single-Family Residential Gas Service (SG-RS) s 4814 § 5525 § 711 14.77% 1
2 Summer 28.59 31.88 339 11.86% 2
3 Winter 68.12 79.04 10.92 16.03% 3
4 Multi-Family Residential Gas Service (SG-RM) s 2983 3 IS4 5 5.58 18.71% 4
5 Summer 22.72 26.40 3.68 16.20% 5
-] Winter 37.42 4503 7.61 20.34% [
7 Air Conditioning Residential Gas Service (SG-RAC) § 24409 3 26283 $ 18.74 7.68% 7
] General Gas Service 8
9 General-1 s 114.28 § 13287 3 16.69 16.35% 9
10 General-2 809.94 B72.71 62.77 7.75% 10
11 General-3 3,793.48 408320 294 72 T77T% 11
12 General-4 16,646.60 18,913.21 2,266.81 13.62% 12
13 General-5 57,812.42 57,765.64 (26.78) (0.05%) 13
14 General-& 66,080.50 97,897.711 31,817.21 48.15% 14
14 Air Conditioning Gas Service (SG-AC) 5 51987 % 54891 3 29.04 5.59% 14
15 Water Pumping Gas Service (5G-WP) s B,019.58 § B8,95758 5 938.00 11.70% 15
16 Small Electric Generation Gas Service (SG-EG) 5 19,752.72 § 2882106 % 9.088.33 45.91% 16
17 Compression on Customer's Premises (3G-CNG) 5 33112 % 34867 3 17.54 5.30% 17
18 Street and QOutdoor Lighting Gas Service (SG-L) 5 3424 % 3987 % 5.83 16.46% 18
19 Otherwise Applicable Rate Schedule Impact 18
20 SG-RAC to SG-RS s 581178 % 1257527 § 6,763.49 116.38% 20
2 SG-AC to 5G-G-1 s 1,12858 § 1,89216 § T763.58 67_66% 21
22 SG-AC to 5G-G-2 s 363399 % 463951% 1.005.51 27T 67% 22
23 SG-AC to 5G-G-3 s 224498 % 2771633 526.85 23.46% 23
24 SG-WP to 5G-G-4 s 8,019.59 % 10,989.47 5 2,969.88 37.03% 24
25 SG-CNG to 5G-G-1 s 8360 % 130.87 5 47.27 56.55% 25
26 S5G-CNG to 5G-G-2 s 57869 § 94227 % 363.58 62.83% 26
27 SG-EG to 5G-G-1 s 354.50 § 3522% (319.28) (90.07%) 27
28 SG-EG to 5G-G4 s 5717494 § 12392705 % 66,752.11 116.75% 28

[1] Margin compenent of Delivery Charge effective July 1, 2025.
[2] BTER (excluding UGCE) effective January 1, 2026.

The Commission may set rates that are higher or lower than those contained in

Southwest Gas’ request.

Page 112 of 235



Application
Exhibit 5
Page 4 of 8

The legal authority and jurisdiction under which the hearing is to be held is
embodied in sections 233B.121 et seq., 704.001, 704.061 et seq. and 704.992 of the
Nevada Revised Statutes (“NRS”); and all applicable sections of Chapters 703 and 704
of the Nevada Administrative Code (“NAC”), including sections 703.115, 703.2201 et
seq., 703.530 et seq., and 703.710 of Chapter 703, and all amendments thereto; and
sections 704.640 et seq., 704.6502 et seq., 704.6671 et seq., section 704.796 et seq.,
704.9702 et seq. of Chapter 704, and all amendments thereto; as well as NAC 704.9716.

Southwest Gas’ filing is available for review by the public during normal business
hours at Southwest Gas’ business offices or at the Commission's offices at 1150 East
William Street, Carson City, NV 89701-3109 and at 9075 West Diablo Drive, Suite 250,
Las Vegas, Nevada 89148. Written comments may be sent to the Commission at either

of its offices and should reference Docket No. 26-03
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Proposed Notice of Hearing to Northern Nevada Customers:
BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA
NOTICE OF HEARING TO CUSTOMERS OF
SOUTHWEST GAS CORPORATION

Southwest Gas Corporation (“Southwest Gas”) filed an Application with the Public
Utilities Commission of Nevada (“Commission”) March 17, 2026, designated as Docket
No. 26-03 , for authority to increase rates and charges for its Northern Nevada
rate jurisdiction.

The Commission has scheduled a public hearing on Southwest Gas’ request for
(Day), (Date), 20XX at (Time). The hearing will take place at the Commission's office
located at (Location). Southwest Gas is seeking approval of an increase in its retail natural
gas utility service rates. The proposed annual revenue increase for Southwest Gas’
Northern Nevada rate jurisdiction is approximately $5.0 million to account for changes in
the cost of service since the last general rate case and the inclusion in rate base of GIR
projects previously approved by the Commission. The proposed increase associated with
capital investments since the Company’s last general rate case is approximately $3.7
million or 2.9 percent.

Southwest Gas’ existing rates and charges do not provide Southwest Gas with
sufficient revenue to allow it a fair and reasonable return on its investment. The revenue
deficiency is largely attributable to: 1) changes in operations & maintenance expenses
required to support the Company’s ongoing operations; 2) updated plant-in-service to
reflect the Company’s ongoing capital investments to ensure safe and reliable service
and to support continued customer growth in Nevada; and 3) changes in the cost of

capital.
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The following table provides the estimated effect on rates and charges paid by
customers for each class of customer for Southwest Gas’ Northern Nevada rate
jurisdiction. The table lists the average monthly bill using present and proposed rates,
and then identifies the proposed increase or decrease under the proposed rates, including
the percentage change in the average customer’s bill. Pursuant to the stipulation
approved in Docket No. 23-09012, the Company is including the customer bill impacts
associated with transitioning customers currently served under rate Schedule Nos. NG-
RAC, NG-AC, NG-WP, NG-CNG, and NG-EG to their otherwise applicable rate
schedules. This information is provided to ensure these customers receive proper

noticing should any of these schedules be eliminated in this Application.
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SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
MONTHLY BILL CHANGE COMPARISON BY RATE CLASS
TWELVE MONTHS ENDED NOVEMBER 30, 2025 (TEST YEAR)
Manthly Bill [1], [2]
At Cumrently At Proposed
Line Effective Tariff Increase/{Decrease) Line
Mo. Class Rates Rates Dollars Percent No.
(a) (b} (c) (d) (e)

1 Single-Family Residential Gas Service (NG-RS) 5 TEAT % 8222 § 6.05 T.94% 1
2 Summer 3513 37.38 225 6.40% 2
3 Winter 116.97 126.79 9.82 8.40% 3
Multi-Family Residential Gas Service (NG-RM) $ 47.01 § 5057 § 356 7.57% 4

5 Summer 26.38 27.90 1.54 5.54% 5
6 Winter 67.50 7309 5.59 8.28% B
7 Air Conditioning Residential Gas Service (NG-RAC) 3 E78B5 % 7115 % 330 4 56% 7
8 General Gas Service g
9 General-1 $ 14311 % 15140 829 5.79% 9
10 General-2 1,157.34 1,180.40 23.06 1.99% 10
11 General-3 5,244 91 6,264.93 2002 0.32% 11
12 General-4 18,964 .85 19,477.05 51240 2.70% 12
13 General-5 61,655.58 6847275 8,817.17 11.06% 13
14 Air Conditioning Gas Service (NG-AC) § 126.08 3 12847 § 3.38 2.68% 14
15 ‘Water Pumping Gas Service (NG-WP) 3 104.79 % 108.38 & 358 342% 15
16 Small Eleciric Generation Gas Service (NG-EG) 5 8403 5 9156 % 753 8.97% 16
17 Gas Service for Compression on Customer's Premises (NG-CNG) § 5975 % 63.08 5 333 558% 17
18 Street and Outdoor Lighting Gas Service (NG-L) 3 1945 % 2101 $ 1.56 8.00% 18
19 Otherwise Applicable Rate Schedule Impact 18
20 NG-RAC to NG-RS 3 196.90 5 19923 § 233 118% 20
21 NG-AC to NG-G-1 5 11858 5 14343 % 2486 20.96% 21
prad NG-WP to NG-G1 3 20964 5 22424 % 1460 696% 22
23 NG-CNG to NG-G1 $ 59.73 5% 4TOT S (12.66) (21.20%) 23
24 MG-EG to NG-G1 § 25210 % 167.30 § (84.80) (33.64%) 24

[1] Margin component of Delivery Charge effective April 15, 2024,
[2] BTER (excluding UGCE) effective January 1, 2026.

The Commission may set rates that are higher or lower than those contained in
Southwest Gas’ request.

The legal authority and jurisdiction under which the hearing is to be held is
embodied in sections 233B.121 et seq., 704.001, 704.061 et seq. and 704.992 of the
Nevada Revised Statutes (“NRS”); and all applicable sections of Chapters 703 and 704
of the Nevada Administrative Code (“NAC”), including sections 703.115, 703.2201 et

seq., 703.530 et seq., and 703.710 of Chapter 703, and all amendments thereto; and
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sections 704.640 et seq., 704.6502 et seq., 704.6671 et seq., section 704.796 et seq.,
704.9702 et seq. of Chapter 704, and all amendments thereto; as well as NAC 704.9716.

Southwest Gas’ filing is available for review by the public during normal business
hours at Southwest Gas’ business offices or at the Commission's offices at 1150 East
William Street, Carson City, NV 89701-3109 and at 9075 West Diablo Drive, Suite 250,
Las Vegas, Nevada 89148. Written comments may be sent to the Commission at either

of its offices and should reference Docket No. 26-03
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PUBLIC UTILITIES COMMISSION OF NEVADA
DRAFT NOTICE
(Applications, Tariff Filings, Complaints, and Petitions)

Pursuant to Nevada Administrative Code (“NAC”) 703.162, the Commission requires that a
draft notice be included with all applications, tariff filings, complaints and petitions. Please
complete and include QNE COPY of this form with your filing. (Completion of this form may
require the use of more than one page)

A title that describes the relief requested (see NAC 703.160(5)(a)):

In the Matter of the Application of Southwest Gas Corporation for Authority to Increase
its Retail Natural Gas Utility Service Rates in its Southern and Northern Nevada Rate
Jurisdictions.

The name of the applicant, complainant, petitioner or the name of the agent for applicant,
complainant or petitioner (see NAC 703.160(5)(b)):

Southwest Gas Corporation.

A brief description of the purpose of the filing or proceeding, including, without limitation, a
clear and concise introductory statement that summarizes the relief requested or the type of
proceeding scheduled AND the effect of the relief or proceeding upon consumers (see NAC
703.160(5)(c)):

Southwest Gas requests authorization to increase base tariff general rates to recover
additional annual revenues of approximately $66.3 million, or approximately a 12.4
percent increase in Southern Nevada and to recover approximately $5 million in
additional annual revenues, or approximately a 3.9 percent increase in Northern
Nevada to account for changes in the cost of service since the last general rate case.
Southwest Gas also requests approval of its proposed revisions to Nevada Gas Tariff
No. 7.

A statement indicating whether a consumer session is required to be held pursuant to Nevada
Revised Statute (“NRS”) 704.069(1)":

Consumer sessions are required.

If the draft notice pertains to a tariff filing, please include the tariff number AND the section
number(s) or schedule number(s) being revised.

TNRS 704.069 states in pertinent part:

1. Except as otherwise provided in subsections 9 and 11 of NRS 704.110, the Commission shall conduct a
consumer session to solicit comments from the public in any matter pending before the Commission pursuant
to NRS 704.061 to 704.110, inclusive, in which:

(a) A public utility has filed a general rate application, an application to recover the increased cost of
purchased fuel, purchased power, or natural gas purchased for resale, an annual deferred energy accounting
adjustment application pursuant to NRS 704.187 or an annual rate adjustment application; and

(b) The changes proposed in the application will result in an increase in annual gross operating revenue, as
certified by the applicant, in an amount that will exceed $50,000 or 10 percent of the applicant’s annual gross
operating revenue, whichever is less.
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Gas Tariff No. PUCN Sheet No. Section

7 4 Table of Contents

7 10 Statement of Rates

7 10A Statement of Rates

7 11 Statement of Rates

7 11A Statement of Rates

7 12 Statement of Rates

7 13 Statement of Rates

7 13A Statement of Rates

7 52 General Revenues Adjustment Provision
7 53 Schedule No. SG-AS/NG-AS
7 53J Schedule No. SG-G5

7 53K Schedule No. SG-G5

7 53L Held for Future Use

7 53M Schedule No. SG-G6

7 53N Schedule No. SG-G6

7 530 Held for Future Use

7 53S Schedule No. NG-G5

7 53T Schedule No. NG-G5

7 53U Held for Future Use

7 55 Schedule No. ST-1/NT-1

7 89 General Revenues Adjustment Provision
7 91A1 Contract Transition Adjustment Provision
7 140 Rule No. 1

7 150 Rule No. 3

7 150A Rule No. 3

7 152 Rule No. 3

7 153A Rule No. 3

7 159 Rule No. 5

7 159A Rule No. 5

7 161 Rule No. 5

7 161A Rule No. 5

7 162 Rule No. 5

7 163A Rule No. 5

7 217B Rule No. 16

7 217C Rule No. 16

7 217D Rule No. 16
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SOUTHWEST GAS CORPORATION

NORTHERN NEVADA
APPLICATION FOR AUTHORITY TO INCREASE NATURAL GAS RATES
TABLE OF CONTENTS

SUPPORTING SCHEDULES

Line Sheet Line
No. Description Statement Number Witness No.
(a) (b) (c) (d)
1 Statement A - Comparative Balance Sheets A 1-2 Forsberg 1
2 Statement B - Statement of Income B 1 Forsberg 2
3 Statement C - Statement of Retained Earnings C 1 Forsberg 3
4 Statement D - Statement of Cash Flows D 1 Forsberg 4
5 Statement E - Accountant's Reports and Footnotes E 1-77 Forsberg 5
6 Statement F - Weighted Cost of Capital F 1-4 Bulkley 6
7 Cost of Debt - Long Term/Short Term F-1 1-12 Bulkley 7
8 Cost of Preferred Stock F-2 1-4 Bulkley 8
9 Cost of Common Equity F-3 1-2 Bulkley 9
10 Common Stock Sales F-4 1-2 Bulkley 10
11 Statement G - Summary of Rate Base Components G 1 Bohannon 11
12 Cost of Plant G-1 1-12 Bohannon 12
13 Accumulated Provision for Depreciation and Amortization G-2 1-12 Bohannon 13
14 Depreciation Methods G-3 1-6 Bohannon 14
15 Materials and Supplies G-4 1-4 Bohannon 15
16 Cash Working Capital G-5 1-2 Bohannon 16
17 Customer Advances for Construction G-6 1-2 Bohannon 17
18 Statement H - Summary of Earnings H 1-6 Bohannon 18
TEST PERIOD ADJUSTMENTS
19 Normalized Revenues and Volumes H-1 1 Brown 19
20 Remove Gas Cost H-2 1 Brown 20
21 Labor and Benefits Annualization H-3 1-2 Cunningham 21
22 Call Center And Customer Support Allocation H-4 1 Lachica 22
23 Cost Of Service Analysis H-5 1-5 Cunningham 23
24 Company-Owned Vehicles H-6 1 Bohannon 24
25 Uncollectibles Expense Annualization H-7 1 Apo 25
26 Remove Promotional Advertising H-8 1 Lachica 26
27 Self-Insured Retention Normalization H-9 1-2 Bohannon 27
28 Annualized MMF Allocation H-10 1 Bohannon 28
29 Officer Perquisites H-11 1 Lachica 29
30 BOD Compensation H-12 1 Cunningham 30
31 Remove Short-Term Commitment Fees H-13 1 Lachica 31
32 Credit Union Lease H-14 1 Lachica 32
33 Leak Survey Incremental Costs H-15 1 Apo 33
34 Depreciation And Amortization Expense Annualization H-16 1-2 Apo 34
35 Property Tax Annualization H-17 1 Williams 35
36 Regulatory Amortizations Adjustment H-18 1 Apo 36
37 Variable Compensation Normalization H-19 1 Apo 37
38 Company-Operated Aircraft and Chartered Flights H-20 1 Apo 38
39 Spring Creek Projects H-21 1 Bohannon 39
40 Remittance Processing and Print to Mail Assets Rate Base Adjustment H-22 1 Bohannon 40
41 Miscellaneous Rate Base Adjustment H-23 1 Bohannon 41
42 Research, Development, and Demonstration H-24 1 Apo 42
CERTIFICATION ADJUSTMENTS
1 Customer Annualization H-C1 1 Brown 1
2 Labor and Benefits H-C2 1-2 Cunningham 2
3 Regulatory Commission Expense H-C3 1 Apo 3
4 Depreciation/Amortization Annualization H-C4 1-2 Apo 4
5 Rate Base and Property Tax Annualization H-C5 1 Bohannon 5
6 Regulatory Amortizations Adjustment H-C6 1 Apo 6
7 Mill Assessment Adjustment H-C7 1 Williams 7

2026 NV GRC - TOC (2) NNV-TOC
Southwest Gas Corporation - General
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SOUTHWEST GAS CORPORATION

NORTHERN NEVADA

APPLICATION FOR AUTHORITY TO INCREASE NATURAL GAS RATES
TABLE OF CONTENTS

SUPPORTING SCHEDULES

Line Sheet Line
No. Description Statement Number Witness No.
(a) (b) (c) (d)
8 Statement | - Summary of Earnings as Adjusted for Certification | 1 Bohannon 8
9 Statement J - Summary of Operating Revenues J 1-3 Brown 9
Summary of Gas Sales and Revenues Under Present and Proposed

10 Rates by Rate Schedule J-1 1-17 Brown 10
11 Recorded Monthly Gas Sales and Revenues by Rate Schedule J-2 1-4 Brown 11
12 Statement K - Operations and Maintenance Expense K 1-2 Apo 12
13 Labor and Other Expenses K-1 1-7 Apo 13
14 Advertising Costs K-2 1-2 Apo 14
15 Outside Services Employed K-3 1-3 Apo 15
16 Employee Pensions and Benefits K-4 1-2 Apo 16
17 Regulatory Commission Expenses K-5 1 Apo 17
18 Miscellaneous General Expenses K-6 1-2 Apo 18
19 Intercompany and Interdepartmental Transactions K-7 1-4 Apo 19
20 Statement L - Depreciation and Amortization Expenses L 1-3 Apo 20
21 Summary of Requested Depreciation and Amortization Expenses L-1 1-2 Apo 21
22 Statement M - Taxes M 1-3 Williams 22
23 Reconciliation of Book and Tax Income M-1 1 Williams 23
24 Book and Tax Depreciation M-2 1-2 Williams 24
25 Consolidated Federal Income Tax M-3 1-2 Williams 25
26 Accumulated Deferred Income Tax M-4 1-4 Williams 26
27 Other Taxes M-5 1-3 Williams 27
28 Statement N - Allocations N 1-20 Lachica 28
29 Non-Regulated Services N-1 1 Lachica 29
30 Class Cost of Service Study - Summary at Present and Proposed Rates N-2 1-4 Brown 30
31 Statement O - Rate Design O 1-8 Brown 31
32 Typical Bill Comparisons O-1 1-6 Brown 32
33 Statement P - Changes in Presentation or Accounting P 1-3 Bohannon 33
34 Statement Q - Shares Q 1 Forsberg 34

2026 NV GRC - TOC (2) NNV-TOC
Southwest Gas Corporation - General
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STATEMENT A

SHEET 1 OF 2
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
COMPARATIVE BALANCE SHEETS
AT NOVEMBER 30, 2025 AND NOVEMBER 30, 2024
Line Balance at Balance at Line
No. Description 11/30/2025 11/30/2024 No.
(a) (b) (c)
Company Company
Records Records
ASSETS
Utility Plant
1 Gas Plant $ 11,484,071,572 $ 10,830,090,627 1
2 Less: Accumulated Provision for Depreciation and Amortization 3,557,994,050 3,441,676,521 2
3 Net Gas Plant in Service and Held for Future Use $ 7,926,077,522 $ 7,388,414,106 3
4 Acquisition Adjustments 0 0 4
5 Construction Work in Progress 192,115,483 192,932,917 5
6 Net Utility Plant $ 8,118,193,005 $ 7,581,347,023 6
Other Property and Investments
7 Other Subsidiaries 652,573 539,470 7
8 Other 167,487,330 157,673,704 8
9 Total Other Property and Investments $ 168,139,903 $ 158,213,174 9
Current and Accrued Assets
10 Cash and Cash Equivalents $ 102,262,032 $ 303,121,546 10
11 Customers Accounts Receivable 136,872,610 158,771,842 11
12 Less: Reserves (6,835,063) (6,554,280) 12
13 Accounts Receivable - Merchandise and Other 5,815,941 8,694,136 13
14 Materials, Supplies and Gas Inventories 95,313,279 93,468,130 14
15 Prepayments 26,954,870 24,680,419 15
16 Accrued Utility Revenue 78,900,000 74,500,000 16
17 Deferred Purchased Gas Costs 0 0 17
18 Miscellaneous Current and Accrued Assets 195,385,654 113,065,919 18
19 Total Current and Accrued Assets $ 634,669,323 $ 769,747,712 19
Deferred Debits
20 Unamortized Debt Expense $ 11,184,970 $ 12,891,899 20
21 Deferred Debits 372,510,287 374,858,867 21
22 Total Deferred Debits 383,695,257 387,750,766 22
23 Total Assets $ 9,304,697,488 $ 8,897,058,675 23

2026 Statements ABCDEN A
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STATEMENT A

SHEET 2 OF 2
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
COMPARATIVE BALANCE SHEETS
AT NOVEMBER 30, 2025 AND NOVEMBER 30, 2024
Line Balance at Balance at Line
No. Description 11/30/2025 11/30/2024 No.
(a) (b) (c)
Company Company
Records Records
CAPITALIZATION, LIABILITIES AND DEFERRED CREDITS
Capitalization
1 Common Stock $ 49,111,944 $ 49,111,944 1
2 Capital Surplus and Premium on Capital Stock 2,205,059,885 2,174,220,033 2
3 Capital Stock Expense (11,333,051) (11,333,051) 3
4 AOCI - Unamortized Matured Interest Rate Swaps 0 0 4
5 AOCI - US GAAP post retirement benefits (37,597,000) (39,394,000) 5
6 Retained Earnings 1,270,200,660 1,038,817,462 6
7 Total Common Equity $ 3,475,442,438 3,211,422,388 7
8 Long Term-Debt 3,507,723,762 3,504,205,467 8
9 Total Capitalization $ 6,983,166,200 6,715,627,855 9
Current and Accrued Liabilities
10 Notes Payable $ 0 0 10
11 Accounts Payable 114,303,304 117,441,039 11
12 Customers Deposits 67,594,929 62,604,836 12
13 Taxes Accrued (Including Income Taxes) 44,260,388 48,108,727 13
14 Interest Accrued 43,137,707 43,349,051 14
15 Dividends Declared 0 44,600,000 15
16 Deferred Purchased Gas Costs 362,458,940 224,041,985 16
17 Other Current and Accrued Liabilities 117,915,309 125,536,423 17
18 Total Current and Accrued Liabilities $ 749,670,577 665,682,061 18
Deferred Credits
19 Customer Advances for Construction $ 137,206,374 141,037,537 19
20 Deferred Investment Tax Credits 0 0 20
21 Deferred Income Taxes 885,241,215 806,841,766 21
22 Unamortized Gain on Reacquired Debt 5,008,045 5,544,248 22
23 Other Deferred Credits 544,405,077 562,325,208 23
24 Total Deferred Credits $ 1,571,860,711 1,515,748,759 24
25 Total Capitalization, Liabilities and Deferred Credits $ 9,304,697,488 8,897,058,675 25

2026 Statements ABCDEN
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STATEMENT B

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
STATEMENT OF INCOME
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
Line Amount as Line
No. Description Recorded No.
(a) (b)
Company Records
1 Operating Revenues $ 1,979,722,187 1
2 Net Cost of Gas Sold 544,299,690 2
3 Operating Margin $ 1,435,422 497 3
Operating Expenses
4 Operations $ 426,888,523 4
5 Maintenance 92,733,475 5
6 Depreciation and Amortization 333,351,223 6
7 General Taxes 93,374,697 7
8 Operating Expenses $ 946,347,918 8
9 Operating Income 489,074,579 9
10 Net Interest Deductions 180,872,831 10
11 Pretax Utility Income (Loss) $ 308,201,748 11
12 Utility Income Taxes 54,381,839 12
13 Net Utility Income (Loss) $ 253,819,909 13
14 Other Income and Deductions, Net 22,740,016 14
15 Net Income (Loss) - Gas Operating Segment $ 276,559,925 15

2026 Statements ABCDEN B
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STATEMENT C

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
STATEMENT OF RETAINED EARNINGS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
Line Amount as Line
No. Description Recorded No.
(a) (b)
Company Records

1 Balance at Nov 30, 2024 $ 1,038,817,462 1

2 Add: Net Income 276,559,925 2

3 Deduct: Common Dividends 45,176,727 3

4 Balance at Nov 30,2025 $ 1,270,200,660 4
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STATEMENT D

SHEET 1 OF 1
SOUTHWEST GAS CORPORATION
TOTAL SYSTEM
STATEMENT OF CASH FLOWS
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025
Line Amount as Line
No. Description Recorded No.
(a) (b)
Company Records
Cash Flows from Operating Activities:
1 Net Income $ 276,559,925 1
Adjustments to Reconcile Net Income to Net Cash Provided from
Operating Activities:
2 Depreciation and Amortization $ 333,351,223 2
3 Other Amortization 7,979,913 3
4 Change in Deferred Charges (44,176,144) 4
5 Change in Deferred Credits (19,773,267) 5
6 Change in Deferred Taxes 77,832,449 6
7 Change in Accrued Taxes (3,848,339) 7
8 Undistributed Earnings of Subsidiaries (113,102) 8
9 Allowance for Funds Used During Construction (5,661,776) 9
10 Change in Deferred Purchased Gas Costs 138,416,955 10
11 Change in Receivables and Payables 17,542,195 11
12 Other (98,497,521) 12
13 Net Cash Provided by Operating Activities $ 679,612,511 13
Cash Flows from Financing Activities:
14 Change in Notes Payable $ 0 14
15 Dividends Paid (89,209,107) 15
16 Capital Contribution from parent 20,000,000 16
17 Retirement of Long-Term Debt 0 17
18 Issuance of Long-Term Debt, Net 0 18
19 Other (2,871,571) 19
20 Withholding Remittance - Share-Based Compensation (2,614,187) 20
21 Net Cash Provided by Financing Activities $ (74,694,865) 21
Cash Flows from Investing Activities:
22 Construction Expenditures $ (809,406,663) 22
23 Changes in Customer Advances (2,505,404) 23
24 COLI Cash Redemption 829,132 24
25 Miscellaneous Inflows 5,305,775 25
26 Net Cash Used in Investing Activities $ (805,777,160) 26
27 Change in Cash and Cash Equivalents (200,859,514) 27
28 Cash at Beginning of Period 303,121,546 28
29 Cash at End of Period $ 102,262,032 29
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STATEMENT E
SHEET 1 OF 77

SOUTHWEST GAS CORPORATION
ACCOUNTANT'S REPORT AND FOOTNOTES
FOR THE TWELVE MONTHS ENDED NOVEMBER 30, 2025

Since the test period does not coincide with the Company's fiscal year, the applicable Accountant's Reports
and Footnotes presented will be for the period ended November 30, 2025.
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Note 1 - Background, Organization, and Summary of Significant Accounting Policies

Nature of Operations. This is a combined annual report of the Company and Southwest Gas. The notes to the consolidated
financial statements apply to both entities. Southwest Gas Holdings, a Delaware corporation, is a holding company owning all
of the shares of common stock of Southwest Gas; until April 22, 2024, all of the shares of common stock of Centuri; and until
February 14, 2023, all of the shares of common stock of MountainWest.

In December 2022, the Company announced that its Board unanimously determined to take strategic actions to simplify the
Company’s portfolio of businesses. These actions included entering into a definitive agreement to sell 100% of MountainWest
in an all-cash transaction to Williams for $1.5 billion in total enterprise value, subject to certain adjustments. The sale closed on
February 14, 2023.

Also as part of this simplification strategy, the Company previously communicated that it would pursue a separation of Centuri.
In April 2024, the Company and Centuri announced the completion of an IPO of Centuri Holdings, Inc. common stock.
Following the Centuri IPO, the Company owns approximately 81% of Centuri. Through the first quarter of 2024 and leading up
to the Centuri IPO, Centuri continued to be wholly owned by the Company. Centuri continues to be consolidated as part of
these financial statements, and will continue to be consolidated until such time as the conditions for consolidation are no longer
met. Centuri now makes separate filings with the SEC as a public company. The Company’s common stock continues to trade
under the ticker symbol “SWX.,” while Centuri’s common stock trades under the ticker symbol “CTRI.” See Note 7 - Common
Stock and Note 15 - Dispositions.

On October 15, 2024, the Company and the Icahn Group entered into an Amended and Restated Cooperation Agreement (the
“Amended Agreement”), which amends, restates, supersedes, and replaces in its entirety the Amended and Restated
Cooperation Agreement entered into on November 21, 2023. In accordance with the terms of the Amended Agreement, the
Company agreed with the Icahn Group, among other things, to nominate Andrew W. Evans, Henry P. Linginfelter, Ruby
Sharma, and Andrew J. Teno (collectively, the “Icahn Designees”) for election at the Company’s 2025 Annual Meeting. In
addition, the Amended Agreement provides that the standstill restrictions on the Icahn Group will remain in effect until, and the
Amended Agreement will terminate upon, the later of (x) the conclusion of the 2025 Annual Meeting and (y) the earlier of (1)
immediately following the time at which Mr. Teno (or any replacement designee for Mr. Teno) is no longer serving on the
Company’s Board and (2) thirty days prior to the expiration of the advance notice deadline for submission of director nominees
in connection with the Company’s 2026 Annual Meeting of Stockholders; provided, however, that the Amended Agreement
will terminate automatically on the date on which the Board re-appoints as a director any former director of the Board, without
the approval of a majority of the Icahn Designees. The Company further agreed with the Icahn Group to establish the record
date for the 2025 Annual Meeting for a time within thirty days of March 4, 2025. Other than the foregoing, the material terms
of the prior agreement remain unchanged.

Southwest Gas is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of
Arizona, Nevada, and California. Public utility rates, practices, facilities, and service territories of Southwest Gas are subject to
regulatory oversight. The timing and amount of rate relief can materially impact results of operations. Natural gas purchases
and the timing of related recoveries can materially impact liquidity, highlighted by a significant cash balance existing as of the
end of the fourth quarter of 2024, reflective of the collection of gas cost under purchased gas cost mechanisms as a component
of customer bills. While mechanisms exist in all states in which Southwest Gas operates, which effectively and primarily
decouple authorized operating cost recovery and profitability from the volume of natural gas sold, thereby also incentivizing
energy conservation, results for the natural gas distribution segment are higher during winter periods due to the seasonality
incorporated in its regulatory rate structures.

Centuri is a strategic utility infrastructure services company dedicated to partnering with North America’s gas and electric
providers to build and maintain the energy network that powers millions of homes across the U.S. and Canada. Centuri derives
revenue primarily from installation, replacement, repair, and maintenance of energy networks. Centuri operates in the U.S.
primarily as NPL, Neuco, Linetec, and Riggs Distler, and in Canada, primarily as NPL Canada. Utility infrastructure services
activity is seasonal in many of Centuri’s operating areas. Peak periods are the summer and fall months in colder climate areas,
such as the northeastern and midwestern U.S. and in Canada. In warmer climate areas, such as the southwestern and
southeastern U.S., utility infrastructure services activity continues year round.

Basis of Presentation. The Company follows U.S. GAAP in accounting for all of its businesses. Unless specified otherwise, all
amounts are in U.S. dollars. Accounting for regulated operations conforms with U.S. GAAP as applied to rate-regulated
companies and as prescribed by federal agencies and commissions of the various states in which the rate-regulated companies
operate. The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
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date of the financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Management identified misstatements in historical periods at Southwest Gas related to Net cost of gas sold, which was
overstated in 2021, 2022, and 2023 by $3.5 million, $8.3 million, and $3.6 million, respectively. It also determined that
Regulated operations revenue was overstated during these years by $0.2 million, $4.3 million, and $5.3 million, respectively.
Corrections were made as out-of-period adjustments with a net impact of $8 million in 2023 and $2.6 million in 2024.

In addition, the Company determined the loss upon reclassifying MountainWest as an asset held for sale was understated by
approximately $21 million during the year ended December 31, 2022, and corrected this item in the first quarter of 2023.

The Company (and Southwest Gas, as relevant) assessed, both quantitatively and qualitatively, the impact of these items on
previously issued financial statements in concluding that they were not material to any earlier period or to the period of
correction.

Consolidation. The accompanying financial statements (as of and for the periods presented) are presented on a consolidated
basis for the Company and Southwest Gas (except those accounted for using the equity method as discussed below). All
significant intercompany balances and transactions have been eliminated with the exception of transactions between Southwest
Gas and Centuri in accordance with accounting treatment for rate-regulated entities.

Centuri, through its subsidiaries, holds a 50% interest in WSN, a Canadian infrastructure services company that is a variable
interest entity. Centuri determined that it is not the primary beneficiary of the entity due to a shared-power structure; therefore,
Centuri does not consolidate the entity and has recorded its investment, and results related thereto, using the equity method. The
investment in WSN, related earnings, and dividends received from WSN in 2024 and 2023 were not significant. Centuri’s
maximum exposure to loss as a result of its involvement with WSN was estimated at $10.9 million as of December 31, 2024.

Fair Value Measurements. Certain assets and liabilities are reported at fair value, which is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date.

U.S. GAAP states that a fair value measurement should be based on the assumptions that market participants would use in
pricing the asset or liability and establishes a fair value hierarchy that ranks the inputs used to measure fair value by their
reliability. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to fair values derived from unobservable inputs (Level 3 measurements).
Financial assets and liabilities are categorized in their entirety based on the lowest level of input that is significant to the fair
value measurement. The three levels of the fair value hierarchy are as follows:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities that a company has the ability to access
at the measurement date.

Level 2 — inputs other than quoted prices included within Level 1 that are observable for similar assets or liabilities, either
directly or indirectly.

Level 3 — unobservable inputs for the asset or liability. Unobservable inputs are used to measure fair value to the extent that
observable inputs are not available, thereby allowing for situations in which there is little, if any, market activity for the asset or
liability at the measurement date.

The Company primarily used quoted market prices and other observable market pricing information (exclusive of any purchase
accounting adjustments) in valuing cash and cash equivalents, long-term debt outstanding, and assets of the qualified pension
plan and the postretirement benefits other than pensions required to be recorded and/or disclosed at fair value. The Company
uses prices and inputs that are current as of the measurement date, and recognizes transfers between levels at either the actual
date of an event or a change in circumstance that caused the transfer.

Net Regulated Operations Plant. Net regulated operations plant includes gas plant at original cost, less the accumulated
provision for depreciation and amortization, plus any unamortized balance of acquisition adjustments. Original cost generally
includes contracted services, material, payroll, and related costs such as taxes and certain benefits, general and administrative
expenses applicable to construction efforts, and an allowance for funds used during construction, less contributions in aid of
construction. Aligned with regulatory treatment, when plant is retired, the cost of such plant, net of any salvage value, is
charged to accumulated depreciation. See also Depreciation and Amortization below.
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Other Property and Investments. Other property and investments on Southwest Gas’ and the Company’s Consolidated Balance
Sheets includes:

December 31,

(Thousands of dollars) 2024 2023

Net cash surrender value of COLI policies $ 155,199 § 146,546

Other property 4,479 6,112
Total Southwest Gas Corporation 159,678 152,658

Non-regulated property, equipment, and intangibles 1,730,712 1,752,094

Non-regulated accumulated provision for depreciation and amortization (740,569) (675,632)

Other property and investments 41,327 37,220
Total Southwest Gas Holdings, Inc. $ 1,191,148 $ 1,266,340

Included in the table above are the net cash surrender values of COLI policies. These life insurance policies on members of
management and other key employees are used by Southwest Gas to indemnify itself against the loss of talent, expertise, and
knowledge, as well as to provide indirect funding for certain nonqualified benefit plans. The term non-regulated in regard to
assets and related balances in the table above is in reference to the non-rate regulated operations of Centuri.

Intangible Assets. Intangible assets (other than goodwill) are amortized using the straight-line method to reflect the pattern of
economic benefits consumed over the estimated periods benefited. The recoverability of intangible assets is evaluated when
events or circumstances indicate that a revision of estimated useful lives is warranted or that an intangible asset may be
impaired. These intangible assets are included in Other property and investments on the Company’s Consolidated Balance
Sheets. Centuri’s intangible assets (other than goodwill) have finite lives and are associated with businesses previously
acquired. The balances at December 31, 2024 and 2023, respectively, were as follows:

December 31, 2024

Gross Carrying Accumulated Net Carrying
(Thousands of dollars) Amount Amortization Amount
Customer relationships $ 389,918 $ (105,218) $ 284,700
Trade names and trademarks 78,955 (22,754) 56,201
Total $ 468,873 § (127,972) $ 340,901

December 31, 2023

Customer relationships $ 392,512 $ (85,212) $ 307,300
Trade names and trademarks 79,408 (17,660) 61,748
Total $ 471,920 $ (102,872) $ 369,048

Collective amortization expense for these acquired intangible assets for the years ended December 31, 2024, 2023, and 2022
was $26.6 million, $26.7 million, and $29.8 million, respectively. The weighted-average amortization periods for customer
relationships and trade names and trademarks are 19 years and 15 years, respectively.

The estimated future amortization of the above intangible assets for the next five years and thereafter is as follows:

(Thousands of dollars)
2025 $ 26,566
2026 26,349
2027 25,994
2028 25,678
2029 25,678
Thereafter 210,636
Total $ 340,901

See Note 2 - Regulated Operations Plant and Leases for additional information regarding natural gas distribution intangible
assets.

Cash and Cash Equivalents. For purposes of reporting consolidated cash flows, cash and cash equivalents include cash on

hand, money market funds, and financial instruments with original maturities of three months or less. Such investments are
carried at cost, which approximates fair value. Cash and cash equivalents of the Company include $64.3 million and
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$48.9 million of money market fund investments at December 31, 2024 and 2023, respectively. Of these amounts, $48.8 million
and $38.6 million at December 31, 2024 and 2023, respectively, were held by Southwest Gas. The money market fund
investments were acquired and are generally redeemable at their net asset value.

Noncash investing activities for the Company and Southwest Gas include capital expenditures that were not yet paid as of year
end, thereby remaining in accounts payable, the amounts related to which decreased by approximately $8.7 million and
$6.1 million, for the Company and Southwest Gas, respectively during the year ended December 31, 2024; decreased
$17.1 million and $20.9 million, for the Company and Southwest Gas, respectively, during the year ended December 31, 2023,
and, increased $23.4 million and $19.7 million, for the Company and Southwest Gas, respectively, during the year ended
December 31, 2022. Additionally for Southwest Gas, noncash investing activities include customer advances applied as
contributions toward utility construction activity, and such amounts were not significant for the periods presented herein. Also,
see Note 2 - Regulated Operations Plant and Leases for information related to ROU assets obtained in exchange for lease
liabilities, which are noncash investing and financing activities. ROU assets and lease liabilities are also subject to noncash
impacts as a result of other factors, such as lease terminations and modifications.

The Company and Southwest Gas expanded their presentation in 2024 to show the Change in short-term portion of credit
facility and Repayment of short-term debt as separate line items within their Consolidated Statements of Cash Flows. The
comparable prior-year periods have been updated to reflect this change.

Income Taxes. The asset and liability method of accounting is utilized for the recognition of income taxes. Under the asset and
liability method, deferred tax assets and liabilities are recognized for the future tax consequences attributable to differences
between the financial statement carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax
assets and liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are anticipated to be recovered or settled. The effect on deferred tax assets and liabilities of a change in
tax rates is recognized in the period that includes the enactment date. For regulatory and financial reporting purposes, ITCs
related to gas utility operations are deferred and amortized over the life of related fixed assets. As of December 31, 2024, the
Company had cumulative book earnings of approximately $106 million in its foreign jurisdiction. Management previously
asserted and continues to assert that all the earnings of Centuri’s Canadian subsidiaries will be permanently reinvested in
Canada. As a result, no U.S. deferred income taxes have been recorded related to cumulative foreign earnings.

The FASB issued guidance to allow an accounting policy election of either (i) treating taxes attributable to future taxable
income related to GILTI as a current period expense when incurred or (ii) recognizing deferred taxes for temporary differences
expected to reverse as GILTI in future years. The Company elected to treat GILTI as a current period cost when incurred and
has considered the estimated 2024 GILTI impact on its 2024 tax expense, which was immaterial.

Deferred Purchased Gas Costs. The various regulatory commissions have established procedures to enable Southwest Gas to
adjust billing rates for changes in the cost of natural gas purchased. The difference between the current cost of gas purchased
and the cost of gas recovered in billed rates is deferred. Generally, these deferred amounts are recovered or refunded within one
year.

Prepaid and other current assets. Prepaid and other current assets for Southwest Gas and the Company include, among other
things, gas pipe materials and operating supplies of $77.8 million and $83.4 million as of December 31, 2024 and 2023,
respectively (carried at weighted average cost).

Held for sale. The Company and Southwest Gas recognize, when applicable, the assets and liabilities of a disposal group as
held for sale in the period (i) it has approved and committed to a plan to sell the disposal group, (ii) the disposal group is
available for immediate sale in its present condition, (iii) an active program to locate a buyer and other actions to sell the
disposal group have been initiated, (iv) it is unlikely that significant changes to the plan will be made or that the plan will be
withdrawn. The Company and Southwest Gas initially measure a disposal group that is classified as held for sale at the lower of
its carrying value or fair value less any costs to sell. Any loss resulting from this measurement is recognized in the period in
which the held for sale criteria are met. Conversely, gains are not recognized on the sale of a disposal group until closing. Upon
designation as held for sale, the Company and Southwest Gas stop recording depreciation expense and assess the fair value of
the disposal group less any costs to sell at each reporting period, until it is no longer classified as held for sale.

In the first quarter of 2023, the Company and Southwest Gas concluded certain assets associated with their previous corporate
headquarters met the criteria to be classified as held for sale. As a result, the Company and Southwest Gas reclassified
approximately $27 million from Other property and investments to Current assets held for sale on their respective Consolidated
Balance Sheets in the first quarter of 2023. Also in 2023, the Company and Southwest Gas recorded an estimated loss of
$5.2 million on the assets based upon an updated fair value less costs to sell, which was recorded in Other income (deductions).
The sale was completed in January 2024.
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Goodwill. As required by U.S. GAAP, goodwill is assessed for impairment annually, or more frequently, if circumstances
indicate impairment to the carrying value of goodwill may have occurred. The goodwill impairment analysis was conducted as
of October Ist using a qualitative assessment, as permitted by U.S. GAAP. Management of the Company and Southwest Gas
considered its reporting units and segments, determining that they remained consistent between periods presented below, and
that no change was necessary with regard to the level at which goodwill is assessed for impairment. The Company and
Southwest Gas determined that it is not more likely than not that the fair values of the Centuri and Southwest Gas reporting
units were less than their carrying amounts in either 2024 or 2023, and therefore, no impairment was recorded in either year in
regard to these entities.

In regard to MountainWest, a loss was recognized, primarily as a goodwill impairment of $449.6 million in the fourth quarter of
2022. As noted above, an additional $21 million loss was recorded in the first quarter of 2023.

Goodwill in the Natural Gas Distribution and Utility Infrastructure Services segments is included in their respective
Consolidated Balance Sheets as follows:

Utility
Natural Gas  Infrastructure Total

(Thousands of dollars) Distribution Services Company
Balance, December 31, 2022 $ 11,155 $ 776,095 $ 787,250

Foreign currency translation adjustment — 2,479 2,479
Balance, December 31, 2023 11,155 778,574 $ 789,729

Foreign currency translation adjustment _ (8,528) (8,528)
Balance, December 31, 2024 $ 11,155 § 770,046 $ 781,201

Noncontrolling Interest. In connection with the Centuri PO, the Company recorded a noncontrolling interest as part of equity
in the Consolidated Balance Sheet (associated with the interests held by the new investors in Centuri), and recognized the
excess of the fair value of the Centuri IPO proceeds over the carrying value of the noncontrolling interest, in addition to a
portion of AOCI relevant to the proportional interest of the noncontrolling parties in Centuri, within Additional paid-in capital.
The Consolidated Statements of Income include multiple components of comprehensive income attributable to noncontrolling
interests following the Centuri IPO. These amounts, including those distinguishable from net income attributed to these parties,
are separately presented in the Consolidated Statements of Equity. Refer also to Note 15 - Dispositions.

Other Current Liabilities. Management recognizes in its balance sheets various liabilities that are expected to be settled
through future cash payments within the next twelve months, including certain regulatory mechanisms (refer to Note 5 -
Regulatory Assets and Liabilities), customary accrued expenses for employee compensation and benefits, declared but unpaid
dividends, and miscellaneous other accrued liabilities. Other current liabilities for the Company include $44.5 million and
$44.4 million of dividends declared as of December 31, 2024 and 2023, respectively. Also included in the balance for the
Company and Southwest Gas was $13.3 million and $87.6 million in accrued purchased gas costs as of December 31, 2024 and
2023, respectively. See also Deferred Purchased Gas Costs above.

Accumulated Removal Costs. Approved regulatory practices allow Southwest Gas to include in depreciation expense a
component intended to recover removal costs associated with regulated operations plant retirements. In accordance with the
SEC position on presentation of these amounts, management reclassifies estimated removal costs from Accumulated
depreciation to Accumulated removal costs within the liabilities section of the Consolidated Balance Sheets. Management
regularly updates the estimated accumulated removal costs as amounts fluctuate between periods depending on the level of
replacement work performed (and actual cost experience) compared to the estimated cost of removal in rates.

Revenue. See Note 3 - Revenue for information related to revenue recognition for Southwest Gas and Centuri.

Intercompany Transactions. Centuri recognizes revenues generated from contracts with Southwest Gas (see Note 13 - Segment
Information). The accounts receivable balance, revenues, and associated profits are included in the consolidated financial
statements of the Company and Southwest Gas, and are not eliminated during consolidation in accordance with accounting
treatment for rate-regulated entities.

Utility Infrastructure Services Expenses. Centuri’s utility infrastructure services expenses in the Consolidated Statements of
Income includes payroll expenses, office and equipment rental costs, subcontractor expenses, training, job-related materials,
gains and losses on equipment sales, and professional fees.

Net Cost of Gas Sold. Components of net cost of gas sold include natural gas commodity costs (fixed-price and variable-rate),
pipeline capacity/transportation costs, and any actual settled costs of natural gas derivative instruments, where relevant. Also
included are the net impacts of PGA deferrals and recoveries, which by their inclusion, result in net cost of gas sold overall that
is comparable to amounts included in billed gas operating revenues. Differences between amounts incurred with suppliers,

Page 139 of 235
67 9



STATEMENT E
SHEET 7 OF 77

transmission pipelines, etc. and amounts already included in customer rates, are temporarily deferred in PGA accounts pending
inclusion in customer rates.

Operations and Maintenance Expense. Operations and maintenance expense includes Southwest Gas’ operating and
maintenance costs associated with serving utility customers and maintaining its distribution and transmission systems,
uncollectible customer accounts expense, administrative and general salaries and expense, and employee benefits expense
excluding relevant non-service cost components (that have been reclassified to Other income (deductions) due to requirements
in U.S. GAAP), as well as legal expense (including injuries and damages), professional and other external contracted services,
and other business expenses.

Depreciation and Amortization. Regulated operations plant depreciation is computed on the straight-line remaining life method
at composite rates considered sufficient to amortize costs over estimated service lives, including components which compensate
for removal costs (net of salvage value), and retirements, as approved by the appropriate regulatory agency. When plant is
retired from service, the original cost of plant, including cost of removal, less salvage, is charged to the accumulated provision
for depreciation. See also discussion regarding Accumulated Removal Costs above. Other regulatory assets, including
acquisition adjustments, are amortized when appropriate, over time periods authorized by regulators. Non-regulated operations,
including utility infrastructure services-related property and equipment, are depreciated on a straight-line method based on the
estimated useful lives of the related assets. Costs and gains related to refunding regulated operations debt and debt issuance
expenses are deferred and amortized over the weighted-average lives of the new issues and become a component of interest
expense.

AFUDC. AFUDC represents the cost of both debt and equity funds used to finance regulated operations plant construction.
AFUDC is capitalized as part of the cost of regulated operations plant. The debt portion of AFUDC is reported in the
Company’s and Southwest Gas’ Consolidated Statements of Income as an offset to Net interest deductions and the equity
portion is reported as Other income. Regulated operations plant construction costs, including AFUDC, are recoverable as part
of authorized rates through depreciation when completed projects are placed into operation, and general rate relief is requested
and granted. AFUDC, disaggregated by type, included in the Company’s and Southwest Gas’ Consolidated Statements of
Income are presented in the table below:

(Thousands of dollars) 2024 2023 2022
AFUDC:
Debt portion $ 3,126 $§ 6,851 $ 3,535
Equity portion 6,597 1,869 —
AFUDC capitalized as part of regulated operations plant $ 9,723 $ 8,720 $ 3,535
AFUDC rate 6.76 % 6.30 % 2.64 %

AFUDC related to MountainWest was not significant in 2023 or 2022 and is not reflected in the table above. Debt and equity
AFUDC at Southwest Gas were impacted in 2023 and 2022 by the amount of short-term debt outstanding based on the
regulatory formula for each component.
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Other Income (Deductions). The following table provides the composition of significant items included in Other income
(deductions) on the Consolidated Statements of Income:

(Thousands of dollars) 2024 2023 2022
Southwest Gas Corporation:
Change in COLI policies $ 8,400 $ 10,100 $ (5,400)
Interest income 33,581 50,757 16,183
Equity AFUDC 6,597 1,869 —
Non-service components of net periodic benefit cost 16,523 20,387 (751)
Miscellaneous expense (10,825) (12,452) (16,916)
Southwest Gas Corporation — total other income (deductions) 54,276 70,661 (6,884)
Centuri, MountainWest, and Southwest Gas Holdings, Inc.:
Foreign transaction gain (loss) (51) (517) 977
Equity AFUDC — 82 465
Equity in earnings of unconsolidated investments 189 868 2,629
Miscellaneous income and (expense) 238 60 (3,113)
Corporate and administrative (84) 151 (263)
Southwest Gas Holdings, Inc. - total other income (deductions) $ 54,568 $ 71,305 $ (6,189)

Included in the table above is the change in COLI policies (including net death benefits recognized, where relevant). Current tax
regulations provide for tax-free treatment of life insurance (death benefit) proceeds. Therefore, changes in the cash surrender
value components of COLI policies, as they progress towards the ultimate death benefits, are also recorded without tax
consequences.

Interest income primarily relates to Southwest Gas’ regulatory asset balances, including its deferred purchased gas cost
mechanisms, the combined balance of which ranged from an asset balance of $553 million as of December 31, 2023 to a net
liability balance of $228 million as of December 31, 2024. Interest income is earned on asset balances and interest expense is
incurred on liability balances. In regard to net periodic benefit cost, refer to Note 11 - Pension and Other Postretirement
Benefits. Miscellaneous expense for Southwest Gas includes a variety of items, not limited to, but including where applicable,
reserves for uncompleted software projects and the reduction in value of Southwest Gas’ previous corporate campus property
(discussed above).

Derivatives. In managing its natural gas supply portfolios, Southwest Gas has historically entered into fixed- and variable-price
contracts, which qualify as derivatives. The fixed-price contracts, firm commitments to purchase a fixed amount of gas in the
future at a fixed price, qualify for the normal purchases and normal sales exception that is allowed for contracts that are
probable of delivery in the normal course of business, and are exempt from fair value reporting. The variable-price contracts
qualify as derivative instruments; however, because the contract price is the prevailing price at the future transaction date, no
fair value adjustment is required. Southwest Gas does not utilize derivative financial instruments for speculative purposes, nor
does it have trading operations.

Foreign Currency Translation and Transactions. Foreign currency-denominated assets and liabilities of consolidated
subsidiaries are translated into U.S. dollars at exchange rates existing at the respective balance sheet dates. Translation
adjustments resulting from fluctuations in exchange rates are recorded as a separate component of Other comprehensive income
and accumulations thereof within stockholders’ equity. Results of operations of foreign subsidiaries are translated using the
monthly weighted-average exchange rates during the respective periods. Gains and losses resulting from foreign currency
transactions are included in Other income and (expenses) of the Company. Gains and losses resulting from intercompany
foreign currency transactions that are of a long-term investment nature are reported in Other comprehensive income, if
applicable.

EPS. Basic EPS in each period of this report were calculated by dividing net income (loss) attributable to the Company by the
weighted-average number of shares during those periods. Diluted EPS includes additional weighted-average common stock
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equivalents (performance share units and restricted stock units), if dilutive. Unless otherwise noted, the term EPS refers to
Basic EPS. A reconciliation of the denominator used in Basic and Diluted EPS calculations is shown in the following table:

(In thousands) 2024 2023 2022
Weighted average basic shares 71,841 70,787 65,558
Effect of dilutive securities:

Restricted stock units (1)(2) 191 203 —
Weighted average diluted shares 72,032 70,990 65,558

(1) The number of anti-dilutive restricted stock units for 2022 excluded from the calculation of diluted shares is 157,000.
(2) The number of securities granted for 2024, 2023, and 2022 includes 158,000, 173,000, and 144,000 performance stock units,
respectively, the total of which was derived by assuming that target performance will be achieved during the relevant performance period.

Recent Accounting Standards Updates.
Recently issued accounting pronouncement adopted in 2024:

In November 2023, the FASB issued ASU 2023-07 “Segment Reporting (Topic 280): Improvements to Reportable Segment
Disclosures.” The update, among other amendments, requires disclosure of significant segment expenses that are regularly
provided to the CODM and included within each reported measure of segment profit or loss, an amount and description of the
composition of other segment items to reconcile to segment profit or loss, and the title and position of the entity’s CODM. The
Company and Southwest Gas adopted this update in the fourth quarter of 2024, the impact of which is reflected in Note 13 -
Segment Information, with no impact on results of operations, cash flows, or financial condition of the Company or Southwest
Gas.

Recently issued accounting pronouncements that will be effective in 2025 and thereafter:

In December 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.”
The update, among other amendments, provides for enhanced income tax information primarily through changes in the rate
reconciliation and income taxes paid information. The update is effective for annual periods beginning after
December 15, 2024; early adoption is permitted. Management is evaluating the impacts this update might have on the
Company’s and Southwest Gas’ disclosures.

In November 2024, the FASB issued ASU 2024-03 “Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses.” The update requires disclosure
of disaggregated information about certain income statement expense line items in the notes to the financial statements. The
update is effective for fiscal years beginning after December 15, 2026, and interim periods within fiscal years beginning after
December 15, 2027; early adoption is permitted. The update should be applied prospectively; however, retrospective
application is also permitted. Management is evaluating the impacts this update might have on the Company’s and Southwest
Gas’ disclosures.

Subsequent Events. Management monitors events occurring after the balance sheet date and prior to the issuance of the
financial statements to determine the impacts, if any, of events on the financial statements to be issued or disclosures to be
made, and has reflected them where appropriate.
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Note 2 - Regulated Operations Plant and Leases
Net Regulated Operations Plant

Major classes of regulated operations plant and their respective balances as of December 31, 2024 and 2023 were as follows:

December 31,

(Thousands of dollars) 2024 2023

Gas plant:
Storage $ 121,817 § 104,527
Transmission 447,719 402,591
Distribution 9,343,955 8,684,949
General 587,423 539,188
Software and software-related intangibles 328,769 393,444
Other 15,212 15,663

10,844,895 10,140,362

Less: accumulated depreciation and amortization (2,914,457) (2,822,669)

Construction work in progress 178,647 200,549
Net regulated operations plant $ 8,109,085 $ 7,518,242

Regulated operations plant depreciation is computed on the straight-line remaining life method at composite rates considered
sufficient to amortize costs over estimated service lives, including components which are intended to compensate for removal
costs (net of salvage value), and retirements, based on the processes of regulatory proceedings and related regulatory
commission approvals and/or mandates. In 2024 and 2023, annual regulated operations depreciation and amortization expense
in regard to Southwest Gas averaged 2.6% of the original cost of depreciable and amortizable property, and 2.7% in 2022.
Transmission and distribution plant are associated with the core natural gas delivery infrastructure, and combined, constitute the
majority of gas plant. Annual regulated operations depreciation expense for Southwest Gas averaged approximately 2.2% of the
original cost of depreciable transmission and distribution plant during the period 2022 through 2024. The decrease in Software
and software-related intangibles was due to the removal of fully amortized software that is no longer in use.

Depreciation and amortization expense on gas plant, including intangibles, was as follows:
(Thousands of dollars) 2024 2023 2022
Depreciation and amortization expense $ 274,556 $ 256,847 $ 243,857

Included in the figures above is amortization of regulated operations intangibles of $19.3 million, $20.5 million, and
$21 million for the years ended December 31, 2024, 2023, and 2022, respectively. The amounts above exclude regulatory asset
and liability amortization.

Leases

Determinations are made as to whether an arrangement is a lease at inception. ROU assets represent the right to use an
underlying asset for the lease term; lease liabilities represent obligations to make lease payments arising from the lease.
Operating lease ROU assets and lease liabilities are recognized at the commencement date based on the present value of lease
payments over the lease term. When leases do not provide an implicit interest rate, an incremental borrowing rate based on
information available at commencement is used in determining the present value of lease payments; an implicit rate, if readily
determinable, is used. Lease terms utilized in the computations may include options to extend or terminate the lease when it is
reasonably certain that the option will be exercised. When lease agreements include non-lease components, they are included
with the lease component and accounted for as a single component, for all asset classes. Southwest Gas has no significant
operating, finance, or short-term leases.

Centuri has operating and finance leases for corporate and field offices, construction equipment, and transportation vehicles.
Centuri is currently not a lessor in any significant lease arrangements. Centuri’s leases have remaining lease terms of up to 14
years. Some of these include options to extend the leases, generally for optional terms of up to 5 years, and some include
options to terminate the leases within 1 year. Centuri’s equipment leases may include variable payment terms in addition to the
fixed lease payments if machinery is used in excess of the standard work periods. These variable payments are not probable of
occurring under the current operating environment and have not been included in consideration of lease payments. Short-term
leases were not recorded on the balance sheet under the provisions of U.S. GAAP, as permitted. Due to the seasonality of
Centuri’s business, expense for short-term leases will fluctuate throughout the year with higher expense incurred during the
warmer months. Executed lease agreements that had not yet commenced were insignificant as of December 31, 2024.
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(Thousands of dollars) 2024 2023 2022
Operating lease cost $ 26,565 $ 22,162 $ 17,881
Finance lease cost:

Amortization of ROU assets 7,831 7,780 7,702

Interest on lease liabilities 1,312 1,680 1,520
Total finance lease cost 9,143 9,460 9,222
Short-term lease cost 103,465 122,333 120,339
Total lease cost $ 139,173  $ 153,955 $ 147,442

Supplemental cash flow information related to Centuri leases for the years ended December 31, 2024, 2023, and 2022 was as

follows:
(Thousands of dollars) 2024 2023 2022
Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases $ 26,451 $ 21,908 $ 16,725
Operating cash flows from finance leases 1,312 1,680 1,520
Financing cash flows from finance leases 11,293 12,113 11,985
ROU assets obtained in exchange for lease obligations:
Operating leases $ 9,345 $ 50,173  $ 22,653
Finance leases 124 1,625 28,861

Supplemental information related to Centuri leases, including location in the Consolidated Balance Sheets, is as follows:

December 31,

(Thousands of dollars) 2024 2023
Operating leases:

Other property and investments $ 104,139  $ 118,448

Other current liabilities $ 18,695 $ 19,363

Other deferred credits and other long-term liabilities 91,739 105,215
Total operating lease liabilities $ 110,434  $ 124,578
Finance leases:

Other property and investments $ 33,790 $ 43,525

Other current liabilities $ 9,331 $ 11,370

Other deferred credits and other long-term liabilities 15,009 24,334
Total finance lease liabilities $ 24,340 $ 35,704
Weighted average remaining lease term (in years)

Operating leases 6.72 7.45

Finance leases 2.99 3.64
Weighted average discount rate

Operating leases 5.05 % 4.88 %

Finance leases 427 % 4.02 %

72
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The following is a schedule of maturities of Centuri lease liabilities as of December 31, 2024:

(Thousands of dollars) Operating Leases Finance Leases
2025 $ 23,723  $ 10,237
2026 21,269 7,623
2027 19,366 5,765
2028 16,894 1,775
2029 14,202 518
Thereafter 34,478 227
Total lease payments 129,932 26,145
Less imputed interest 19,498 1,805
Total $ 110,434 § 24,340

Note 3 - Revenue

The following information about the Company’s revenues is presented by segment. Southwest Gas encompasses the natural gas
distribution segment and Centuri encompasses the utility infrastructure services segment.

Natural Gas Distribution Segment:

Southwest Gas recognizes revenue when it satisfies its performance by transferring gas to the customer. Revenues also include
the net impacts of margin tracker/decoupling accruals based on criteria in U.S. GAAP for rate-regulated entities associated with
alternative revenue programs. Revenues from customer arrangements and from alternative revenue programs are described
below.

Southwest Gas acts as an agent for state and local taxing authorities in the collection and remittance of a variety of taxes,
including sales and use taxes and surcharges. These taxes are not included in Regulated operations revenues. Management uses
the net classification method to report taxes collected from customers to be remitted to governmental authorities.

Southwest Gas generally offers two types of services to its customers: tariff sales and transportation—only service. Tariff sales
encompass sales to many types of customers (primarily residential) under various rate schedules, subject to cost-of-
service ratemaking, which is based on the rate-regulation of state commissions and the FERC. Southwest Gas provides both the
commodity and the related distribution service to nearly all of its approximate 2.3 million customers, and only several hundred
customers (who are eligible to secure their own gas) subscribe to transportation-only service. Natural gas is delivered and
consumed by the customer simultaneously. The provision of service is represented by the turn of the meter dial and is the
primary representation of the satisfaction of performance obligations of Southwest Gas. The amount billable via regulated rates
(both volumetric and fixed monthly rates as part of rate design) corresponds to the value to the customer, and management
believes that the amount billable (amount Southwest Gas has the right to invoice) is appropriate to utilize for purposes of
recognizing revenue. Estimated amounts remaining unbilled since the last meter read date are restricted from being billed due
only to the passage of time and therefore are also recognized for service provided through the balance sheet date. While natural
gas service is typically recurring, there is generally not a contract term for utility service. Therefore, the contract term is not
generally viewed to extend beyond the service provided to date, and customers can generally terminate service at will.

Transportation-only service is also governed by tariff rate provisions. Transportation-only service is generally only available to
very large customers under requirements of Southwest Gas’ various tariffs. With this service, customers secure their own gas
supply and Southwest Gas provides transportation services to move the customer-supplied gas to the intended
location. Southwest Gas concluded that transportation/transmission service is suitable to an “over time” recognition model. Rate
structures under Southwest Gas’ regulation for transportation customers include a combination of volumetric charges and
monthly “fixed” charges (including charges commonly referred to as capacity charges, demand charges, or reservation charges)
as part of the rate design of regulated jurisdictions. These types of fixed charges represent a separate performance obligation
associated with standing ready over the period of the month to deliver quantities of gas, regardless of whether the customer
takes delivery of any quantity of gas. The performance obligations under these circumstances are satisfied over the course of the
month under an output measure of progress based on time, which correlates to the period for which the charges are eligible to
be invoiced.

Under its regulation, Southwest Gas enters into negotiated rate contracts for those customers located in proximity to another
pipeline, which pose a threat of bypassing its distribution system. Southwest Gas may also enter into similar contracts for
customers otherwise able to satisfy their energy needs by means of alternative fuel to natural gas. Less than two dozen
customers are party to contracts with rate components subject to negotiation. Many rate provisions and terms of service for
these less common types of contracts are also subject to regulatory oversight and tariff provisions. The performance obligations
for these customers are satisfied similarly to those for other customers by means of transporting/delivering natural gas to the
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customer. Many or most of the rate components, and structures, for these types of customers are the same as those for similar
customers without negotiated rate components; and the negotiated rates are within the parameters of the tariff guidelines.
Furthermore, while some of these contracts include contract periods extending over time, including multiple years, as amounts
billable under the contract are based on rates in effect for the customer for service provided to date, no significant financing
component is deemed to exist.

As indicated above, revenues also include the net impacts of margin tracker/decoupling accruals. All of Southwest Gas’ service
territories have decoupled rate structures (also referred to as alternative revenue programs) that are designed to eliminate the
direct link between volumetric sales and revenue, thereby mitigating the impacts of unusual weather variability and
conservation on margin. The primary alternative revenue programs involve permissible adjustments for differences between
stated tariff benchmarks and amounts billed through revenue from contracts with customers via existing rates. Such adjustments
are recognized monthly in revenue and in the associated regulatory asset/liability accounts in advance of rate adjustments
intended to collect or return amounts recognized. Revenues recognized for the adjustment to the benchmarks noted are required
to be presented separately from revenues from contracts with customers, and as such, are provided below and identified as
related to alternative revenue programs (which excludes recoveries from customers).

Southwest Gas’ operating revenues included on the Consolidated Statements of Income of both the Company and Southwest
Gas include revenue from contracts with customers, which is shown below disaggregated by customer type, in addition to other
categories of revenue:

December 31,

(Thousands of dollars) 2024 2023 2022
Residential $1,654,685 $1,725,223 $1,324,794
Small commercial 493,709 513,366 378,520
Large commercial 111,350 117,973 85,234
Industrial/other 62,997 75,219 50,894
Transportation 115,782 104,298 100,642
Revenue from contracts with customers 2,438,523 2,536,079 1,940,084
Alternative revenue program revenues (deferrals) 23,055 (52,365) (18,478)
Other revenues (a) 13,638 15,850 13,463
Total Regulated operations revenues $2,475216 $2,499.564 $ 1,935,069

(a) Amounts include late fees and other miscellaneous revenues, and may also include the impact of certain regulatory mechanisms.
Utility Infrastructure Services Segment:

During 2023 and 2024, Utility infrastructure services segment management, in connection with Centuri’s planned separation,
changed its service type revenue classification to align with changes in its organization structure, and as a result, prior year
“other” revenue has been recast into gas infrastructure services or electric power infrastructure services to reflect these changes,
with no impact to revenue overall. The majority of Centuri contracts are performed under unit-price contracts. Generally, these
contracts state prices per unit of installation. Typical installations are accomplished in a few weeks or less. Revenues are
recorded as installations are completed. Revenues are recorded for long-term fixed-price contracts in a pattern that reflects the
transfer of control of promised goods and services to the customer over time. The amount of revenue recognized on fixed-price
contracts is based on costs expended to date relative to anticipated final contract costs (a method of recognition based on
inputs). Some unit-price contracts contain caps that if encroached, trigger revenue and loss recognition similar to a fixed-price
contract model.

Centuri is required to collect taxes imposed by various governmental agencies on the work performed for its customers. These
taxes are not included in Utility infrastructure services revenues. Management uses the net classification method to report taxes
collected from customers to be remitted to governmental authorities.

Centuri derives revenue from the installation, replacement, repair, maintenance of energy distribution systems, and in
developing industrial construction solutions. Centuri has operations in the U.S. and Canada. The majority of Centuri’s revenues
are related to contracts for natural gas pipeline replacement and installation work for natural gas utilities, and electric power
infrastructure installation, upgrade, and maintenance, as well as emergency restoration to repair above-ground infrastructure
damaged by inclement weather. In addition, Centuri performs certain industrial construction activities for various customers and
industries. Centuri has two types of agreements with its customers: MSAs and bid contracts. Most of Centuri’s customers
supply many of their own materials in order for Centuri to complete its work under the contracts.

An MSA identifies most of the terms describing each party’s rights and obligations that will govern future work authorizations.
An MSA is often effective for multiple years. A work authorization is issued by the customer to describe the location, timing,
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and any additional information necessary to complete the work for the customer. The combination of the MSA and the work
authorization determines when a contract exists and revenue recognition may begin. Each work authorization is generally a
single performance obligation as Centuri is performing a significant integration service.

A bid contract is typically a one-time agreement for a specific project that has all necessary terms defining each party’s rights
and obligations. Each bid contract is evaluated for revenue recognition individually. Control of assets created under bid
contracts generally passes to the customer over time. Bid contracts often have a single performance obligation as Centuri is
providing a significant integration service.

Centuri’s MSA and bid contracts are characterized as either fixed-price contracts or unit-price contracts for revenue recognition
purposes. The cost-to-cost input method is used to measure progress towards the satisfaction of a performance obligation for
fixed-price contracts. Input methods result in the recognition of revenue based on the entity’s expended effort toward
satisfaction of the performance obligation relative to the total expected effort to satisfy the performance obligation. For unit-
price contracts, an output method is used to measure progress towards satisfaction of a performance obligation. Also, with
regard to unit-price contracts, the output measurement will be the completion of each unit that is required under the contract.

Actual revenues and project costs can vary, sometimes substantially, from previous estimates due to changes in a variety of
factors, including unforeseen circumstances. These factors, along with other risks inherent in performing fixed-price contracts
may cause actual revenues and gross profit for a project to differ from previous estimates, and could result in reduced
profitability or losses on projects. Changes in these factors may result in revisions to costs and earnings, the impacts for which
are recognized in the period in which the changes are identified. Once identified, these types of conditions continue to be
evaluated for each project throughout the project term and ongoing revisions in management’s estimates of contract value,
contract cost, and contract profit are recognized as necessary in the period determined.

Centuri categorizes work performed under MSAs and bid contracts into two primary service types: gas construction and
electrical construction. Gas construction includes work involving previously existing gas pipelines and the installation of new
pipelines or service lines. Electrical construction includes work involving installation and maintenance of transmission and
distribution lines and storm restoration services.

Contracts can have compensation/consideration that is variable. For MSAs, variable consideration is evaluated at the customer
level as the terms creating variability in pricing are included within the MSA and are not specific to a work authorization. For
multi-year MSAs, variable consideration components are typically determined for each year of the contract and not for the full
contract term. For bid contracts, variable consideration is evaluated at the individual contract level. The expected value method
or most likely amount method is used based on the nature of the variable consideration. Types of variable consideration include
liquidated damages, delay penalties, performance incentives, safety bonuses, payment discounts, and volume rebates. Centuri
will typically estimate variable consideration and adjust financial information, as necessary.

Change orders involve the modification in scope, price, or both to the current contract, and are typically approved by both
parties. Once approved, the change order is either treated as a separate contract or as part of the existing contract, as appropriate
under the circumstances. When the scope is agreed upon in the change order but not the price, Centuri estimates the change to
the transaction price.

The following tables display Centuri’s revenue from contracts with customers disaggregated by service type and contract type:

December 31,

(Thousands of dollars) 2024 2023%* 2022%*

Service Types:

Gas infrastructure services $ 1,458,451 $ 1,592,243 $ 1,664,977

Electric power infrastructure services 1,178,778 1,307,033 1,095,350
Total Utility infrastructure services revenues $ 2,637,229 $§ 2,899,276 $ 2,760,327

*The years ended December 31, 2023 and 2022 were previously presented as: Gas infrastructure services of $1,549,152 and $1,630,911,
respectively; Electric power infrastructure services of $1,307,033 and $1,095,350, respectively; and Other of $43,091 and $34,066,
respectively.
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December 31,

(Thousands of dollars) 2024 2023 2022
Contract Types:
Master services agreement $ 2,121,144 $ 2,388,688 $ 2,342.220
Bid contract 516,085 510,588 418,107
Total Utility infrastructure services revenues $ 2,637,229 $ 2,899,276 $ 2,760,327
Unit-price contracts $ 1,508,683 $ 1,570,356 $ 1,608,131
Fixed-price contracts 539,528 673,605 498,039
Time and materials contracts 589,018 655,315 654,157
Total Utility infrastructure services revenues $ 2,637,229 $ 2,899,276 $ 2,760,327

The following table provides information about contracts receivable and revenue earned on contracts in progress in excess of
billings (contract assets), both of which are included within Accounts receivable, net of allowances, as well as amounts billed in
excess of revenue earned on contracts (contract liabilities) at Centuri, which are included in Other current liabilities as of
December 31, 2024 and 2023 on the Company’s Consolidated Balance Sheets:

December 31,

(Thousands of dollars) 2024 2023

Contracts receivable, net $ 281,441 § 347,454
Revenue earned on contracts in progress in excess of billings 238,169 269,808
Amounts billed in excess of revenue earned on contracts 24,975 43,694

The revenue earned on contracts in progress in excess of billings primarily relates to Centuri’s rights to consideration for work
completed but not billed and/or approved at the reporting date. These contract assets are transferred to contracts receivable
when the rights become unconditional. These contract assets are recoverable from Centuri’s customers based upon various
measures of performance, including achievement of certain milestones, completion of specified units or completion of a
contract. In addition, many of Centuri’s time and materials arrangements are billed in arrears pursuant to contract terms that are
standard within the industry, resulting in contract assets and/or unbilled receivables being recorded, as revenue is recognized in
advance of billings. Due to the lag in billing, resulting from the aforementioned contractual provisions, there may be
circumstances in which material changes to a customer’s business, cash flows or financial condition, which may be impacted by
negative economic or market conditions, could affect Centuri’s ability to bill and subsequently collect amounts due. These
changes may result in the need to record an estimated valuation allowance to state contract asset balances at their net realizable
value.

Revenue earned on contracts in progress in excess of billings that are not expected to be recognized within a year from the
financial statement date are not included in the table above, and were $23.9 million as of December 31, 2024, and $0.2 million
as of December 31, 2023. These non-current balances were included in Deferred charges and other assets on the Company’s
Consolidated Balance Sheets.

On occasion, Centuri recognizes revenue related to contract claims, which arise when there is a dispute between Centuri and a
customer regarding a change in the scope of work and associated price for work already performed. As of December 31, 2024,
Centuri had recorded $24.8 million in net recovery claims. Centuri records estimated claims as variable consideration based on
the most likely amount it expects to receive, and to the extent it is probable that a significant reversal of cumulative revenue
recognized will not occur when the uncertainty surrounding the variable consideration is resolved.

Contract assets (including both current and non-current) decreased $8 million during 2024 due primarily to timing of billings.

The amounts billed in excess of revenue earned primarily relate to the advance consideration received from customers for
which work has not yet been completed. The contract liability decreased from December 31, 2023 to December 31, 2024 by
$18.7 million due to approximately $40 million of revenue recognized that was included in the balance as of December 31,
2023, net of additional payments received in advance of work completed.

For contracts that have an original duration of one year or less, Centuri uses the practical expedient applicable to such contracts
and does not consider/compute an interest component based on the time value of money. Further, because of the short duration
of these contracts, the Company has not disclosed the transaction price for the remaining performance obligations as of the end
of each reporting period or when the Company expects to recognize the revenue.
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As of December 31, 2024, Centuri has 49 contracts with an original duration of more than one year. The aggregate amount of
the transaction price allocated to the unsatisfied performance obligations of these contracts as of December 31, 2024 was
$251.9 million. Centuri expects to recognize the remaining performance obligations over the next two years; however, the
timing of that recognition is largely within the control of the customer, including when the necessary equipment and materials
required to complete the work will be provided by the customer.

Utility infrastructure services contracts receivable consists of the following:

December 31,

(Thousands of dollars) 2024 2023
Billed on completed contracts and contracts in progress § 281416 § 348,021
Other receivables 2,727 1,945
Contracts receivable, gross 284,143 349,966
Allowance for doubtful accounts (2,702) (2,512)
Contracts receivable, net $ 281,441 $§ 347454

In September 2024, Centuri entered into a three-year Securitization Facility for an aggregate amount of up to $125 million with
PNC, to enhance Centuri’s financial flexibility by providing additional liquidity. Under the Securitization Facility, certain
designated subsidiaries of Centuri have sold and/or contributed, and will continue to sell and/or contribute, their trade accounts
receivable and contract assets generated in the ordinary course of business to an indirect wholly owned bankruptcy-remote SPE
of Centuri created specifically for this purpose. The SPE is a variable interest entity, and Centuri is the primary beneficiary and
therefore consolidates the SPE. The SPE transfers ownership and control of accounts receivable (but not contract assets) to
PNC for payments as set forth in the receivables purchase agreement. Centuri and its related subsidiaries have no continuing
involvement in the transferred accounts receivable, other than collection and administrative responsibilities, and, once sold, the
accounts receivable are no longer available to satisfy Centuri’s creditors or those of its related subsidiaries. Centuri has not
recorded any servicing asset or liability related to this continuing involvement as Centuri has determined it is compensated
adequately for its servicing role. Centuri accounts for accounts receivable sold to PNC as a sale of financial assets and has
derecognized the accounts receivable from its consolidated balance sheet.

In addition, Centuri has agreed to guarantee the performance of the indirect wholly-owned subsidiaries of Centuri and itself as
the servicer of their respective obligations under the documentation for the Securitization Facility. Centuri is not guaranteeing
the collectibility of the receivables or the creditworthiness of the related obligors. The Securitization Facility is subject to yield
charges based upon a rate as specified in the Securitization Facility. These yield charges are recorded in net interest deductions
on the Company’s Consolidated Statement of Income and were $2.2 million for the fiscal year ended December 31, 2024.
Centuri may incur a recourse obligation in limited circumstances, but has determined this liability is not material.

The total outstanding balance of accounts receivable that have been sold and derecognized is $125 million as of
December 31, 2024. Additionally, the SPE owned unsold accounts receivable and contract assets of $45.2 million and
$78.3 million, respectively, as of December 31, 2024. These balances are primarily included in Accounts receivable, net of
allowances in the Company’s Consolidated Balance Sheet, with certain non-current balances included in Deferred charges and
other assets. For the year ended December 31, 2024, Centuri received $125 million in cash proceeds from the Securitization
Facility, which are included in cash from operating activities on the Company’s Consolidated Statement of Cash Flows and had
no repayments to the Securitization Facility. As of December 31, 2024, Centuri had no available capacity under the Facility.

Note 4 - Receivables and Related Allowances

Business activity with respect to natural gas utility operations is conducted with customers located within the three-state region
of Arizona, Nevada, and California. Southwest Gas’ accounts receivable are short-term in nature, with billing due dates
customarily not extending beyond one month, with customers’ credit worthiness assessed upon account creation by evaluation
of other utility service or their credit file, and related payment history. Although Southwest Gas seeks to minimize its credit risk
related to utility operations by requiring security deposits from new customers, imposing late fees, and actively pursuing
collection on overdue accounts where possible, some accounts are ultimately not collected. Customer accounts are subject to
collection procedures that vary by jurisdiction (late fee assessment, notice requirements for disconnection of service, and
procedures for actual disconnection and/or reestablishment of service). After disconnection of service, accounts are customarily
written off approximately two months after disconnection if the account remains inactive. Dependent upon the jurisdiction,
reestablishment of service requires both payment of previously unpaid balances and additional deposit requirements.
Generally, costs related to uncollectible accounts are included in the ratemaking process as a cost of service. However, the
Nevada and California jurisdictions have certain regulatory mechanisms in place to separately track and collect portions of
uncollectible accounts through the mechanisms; eligible amounts are deferred and collected through a surcharge in the
ratemaking process. Southwest Gas continues to actively work with customers experiencing financial hardship by means of
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flexible payment options and partnering with assistance agencies. Provisions for uncollectible accounts are recorded monthly
based on customers’ current and future ability to pay amounts that are due, experience, consideration of current and expected
future conditions, customer and rate composition, regulatory requirements, and write-off processes.

Utility infrastructure services accounts receivable are recorded at face amounts less an allowance for doubtful accounts.
Centuri’s customers are generally investment-grade gas and electric utility companies for which Centuri has historically
recognized an insignificant amount of write-offs. Centuri’s accounts receivable balances carry standard payment terms of up to
60 days. Centuri maintains an allowance that is estimated based on historical collection experience, current and estimated future
economic and market conditions, and a review of the current status of each customer's accounts receivable balance. Account
balances are monitored at least monthly, and are charged off against the allowance when management determines it is probable
the balance will not be recovered.

The table below contains information about Southwest Gas’ gas utility customer accounts receivable balance (net of allowance)
at December 31, 2024 and 2023:

December 31,

(Thousands of dollars) 2024 2023
Gas utility customer accounts receivable balance § 194,177 $ 263,337

The following table represents the percentage of customers in each of Southwest Gas’ three states at December 31, 2024, which
was consistent with the prior year:

Percent of customers by state:

Arizona 54 9,
Nevada 37 9,
California 9 %

Southwest Gas activity in the allowance account for uncollectibles is summarized as follows:

Allowance for

(Thousands of dollars) Uncollectibles
Balance, December 31, 2021 $ 3,259
Additions charged to expense 12,707
Accounts written off, less recoveries (11,136)
Balance, December 31, 2022 4,830
Additions charged to expense 11,877
Accounts written off, less recoveries (10,612)
Balance, December 31, 2023 6,095
Additions charged to expense 12,400
Accounts written off, less recoveries (11,428)
Balance, December 31, 2024 $ 7,067

The table above does not give effect for amounts included in the regulatory tracking mechanisms noted earlier. At
December 31, 2024, the utility infrastructure services segment (Centuri) had $519.6 million in combined customer accounts and
contracts receivable. The allowance for doubtful accounts at Centuri was $2.7 million and $2.5 million as of
December 31, 2024 and 2023, respectively.

Note 5 - Regulatory Assets and Liabilities

Southwest Gas is subject to the regulation of the ACC, the PUCN, the CPUC, and the FERC. Accounting policies for
Southwest Gas conform to U.S. GAAP applicable to rate-regulated entities and reflect the effects of the ratemaking process.
Accounting treatment for rate-regulated entities allows for deferral as regulatory assets, costs that otherwise would be expensed,
if it is probable that future recovery from customers will occur. If rate recovery is no longer probable, due to competition or the
actions of regulators, the related regulatory asset is required to be written off. Regulatory liabilities are recorded if it is probable
that revenues will be reduced for amounts that will be refunded to customers through the ratemaking process. Management
records regulatory assets and liabilities based on decisions of the commissions noted above, including the issuance of regulatory
orders and precedents established by these commissions. Southwest Gas has generally been successful in seeking recovery of
regulatory assets, and regularly files rate cases or other administrative filings in the various jurisdictions, in some cases, to
establish the basis for recovering regulatory assets reflected in accounting records.
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The following table represents existing regulatory assets and liabilities:

December 31,

(Thousands of dollars) 2024 2023
Regulatory assets:
Accrued pension and other postretirement benefit costs (1) $ 299,961 $ 309,794
Deferred purchased gas costs (2) 13,937 552,885
Unamortized premium on reacquired debt (3) 11,529 13,080
Accrued absence time (4) 21,231 18,937
Margin, interest- and property tax-tracking (5) 57,842 14,717
Other (10) 89,718 78,138
$ 494218 $ 987,551
Regulatory liabilities:
Deferred purchased gas costs (2) (242,259) —
Accrued purchased gas costs (6) (13,269) (87,579)
Accumulated removal costs (7) (472,000) (458,000)
Unamortized gain on reacquired debt (8) (5,500) (6,036)
Regulatory excess deferred/other taxes and gross-up (9) (368,378) (394,411)
Margin, interest- and property tax-tracking (5) (27,082) (57,344)
Other (10) (3,465) (2,490)
Net regulatory assets (liabilities) §  (637,735) § (18,309)

(1) Included in Deferred charges and other assets on the Consolidated Balance Sheets. Recovery period is greater than five years. (See
Note 11 - Pension and Other Postretirement Benefits).

2) Balance recovered or refunded on an ongoing basis with interest.

3) Included in Deferred charges and other assets on the Consolidated Balance Sheets. Recovered over life of debt instruments.

“4) Recovery through cost of service generally on a one-year lag basis and part of overhead loading processes. Included in Prepaid and
other current assets on the Consolidated Balance Sheets.

5) Margin tracking/decoupling mechanisms are alternative revenue programs; revenue associated with under-collections (for the
difference between authorized margin levels and amounts billed to customers through rates currently) is recognized as revenue so long as
recovery is expected to take place within 24 months. Total category asset balances are included in Prepaid and other current assets and
Deferred charges and other assets on the Consolidated Balance Sheets. Total category liability balances are included in Other current
liabilities and Other deferred credits and other long-term liabilities.

(6) Balance recovered or refunded on an ongoing basis. Asset balance is included in Prepaid and other current assets and the liability
balance is included in Other current liabilities on the Consolidated Balance Sheets.

7 Included in Accumulated removal costs on the Consolidated Balance Sheets; a component of ongoing depreciation rates as part of
margin rates overall and of benchmarks under trackers as part of general rate cases.

) Included in Other deferred credits and other long-term liabilities on the Consolidated Balance Sheets. Amortized over life of debt
instruments.

) Includes remeasurement/reduction of the net accumulated deferred income tax liability from U.S. tax reform. The reduction
(EADIT) became a regulatory liability with tax gross-up. EADIT reduces rate base, and is expected to be returned to utility customers in
accordance with IRS and regulatory requirements. Included generally in Other deferred credits and other long-term liabilities on the
Consolidated Balance Sheets, except for $19 million in 2024 which is in Other current liabilities. Amount includes a separate $7 million
gross-up related to contributions in aid of construction.

(10)  The following tables detail the components of Other regulatory assets and liabilities. Other regulatory assets are included in either
Prepaid and other current assets or Deferred charges and other assets on the Consolidated Balance Sheets (as indicated). Recovery periods
vary. Other regulatory liabilities are included in either Other current liabilities or Other deferred credits and other long-term liabilities on
the Consolidated Balance Sheets (as indicated).
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December 31,

(Thousands of dollars) 2024 2023

Other Regulatory Assets:
State mandated public purpose programs (including low income and conservation $ 24229 $ 21.290
programs) (a) (f) ’ ’
Infrastructure replacement programs and similar (b) (f) 21,751 16,491
Environmental compliance programs (c) (f) 4,472 4,005
Pension tracking mechanism (d) 16,151 16,167
Other (e) 23,115 20,185

$ 89,718 § 78,138

a) Included in Prepaid and other current assets on the Consolidated Balance Sheets.

b) In 2024, the balances are included in Deferred charges and other assets on the Consolidated Balance Sheets. In 2023, approximately
$171,000 included in Prepaid and other current assets and $16.3 million included in Deferred charges and other assets on the Consolidated
Balance Sheets.

c) In 2024, approximately $3.4 million of these balances included in Prepaid and other current assets and $1.1 million in Deferred
charges and other assets on the Consolidated Balance Sheets. In 2023, approximately $3 million included in Prepaid and other current
assets and $967,000 included in Deferred charges and other assets on the Consolidated Balance Sheets.

d) Included in Deferred charges and other assets on the Consolidated Balance Sheets.

e) In 2024, approximately $10.7 million included in Prepaid and other current assets and $12.4 million included in Deferred charges
and other assets on the Consolidated Balance Sheets. In 2023, $9 million included in Prepaid and other current assets and $11.2 million
included in Deferred charges and other assets on the Consolidated Balance Sheets.

) Balance recovered or refunded on an ongoing basis, generally with interest.

December 31,
(Thousands of dollars) 2024 2023
Other Regulatory Liabilities:

State mandated public purpose programs (including low income and conservation $ g (254)
programs) (g) (i)

Other (h) (i) (3,465) (2,236)
$ (3,465) $ (2,490)

2) In 2023, included in Other current liabilities on the Consolidated Balance Sheets.

h) In 2024, included in Other current liabilities on the Consolidated Balance Sheets. In 2023, included in Other current liabilities,
except $146,000 which was included in Other deferred credits and other long-term liabilities on the Consolidated Balance Sheets.

1) Balance typically recovered or refunded on an ongoing basis, generally with interest.

Note 6 - Other Comprehensive Income and AOCI

The following information provides insight into amounts impacting the Company’s and Southwest Gas’ Other comprehensive
income (loss), both before and after-tax impacts, within the Consolidated Statements of Comprehensive Income, which also
impact AOCI in the Consolidated Balance Sheets and the Consolidated Statements of Equity.

Related Tax Effects Allocated to Each Component of Other Comprehensive Income (Loss):

December 31,

2024 2023 2022
Tax Tax Tax
Before-  (Expense)  Net-of- Before-  (Expense)  Net-of- Before- (Expense)  Net-of-
Tax or Tax Tax or Tax Tax or Tax
(Thousands of dollars) Amount  Benefit (1) Amount Amount Benefit(l1) Amount Amount Benefit(l) Amount
Defined benefit pension plans:
Net actuarial gain/(loss) $ 4842 $ (1,162) $ 3,680 § (3,188) $ 765 $ (2,423) § 4,079 $ (980) $ 3,099
Amortization of prior service cost 175 (42) 133 175 (42) 133 175 (42) 133
Amortization of net actuarial (gain)/loss 7,641 (1,834) 5,807 1,333 (319) 1,014 34,818 (8,357) 26,461
Regulatory adjustment (9,833) 2,360 (7,473) (1,330) 319 (1,011)  (28,232) 6,775 (21,457)
Pension plans other comprehensive
income (loss) 2,825 (678) 2,147 (3,010) 723 (2,287) 10,840 (2,604) 8,236
FSIRS (designated hedging activities):
Amounts reclassified into net income _ _ _ _ _ _ 545 (129) 416
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FSIRS other comprehensive income
(loss)

Total other comprehensive income (loss) —
Southwest Gas Corporation

Foreign currency translation adjustments

Total other comprehensive income (loss)

Total other comprehensive income (loss)
- noncontrolling interest (2)
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— — — — — — 545 (129) 416
2,825 (678) 2,147 (3,010) 723 (2287) 11,385 (2,733) 8,652
(10,123) —  (10,123) 2,742 — 2742 (6,133) —  (6,133)
(7,298) (678)  (7,976) (268) 723 455 5,252 (2,733) 2,519
1,341 — 1,341 — — — — — —

Total other comprehensive income (loss) —
Southwest Gas Holdings, Inc.

$ (5.957) $ (678) 8 (6,635) § (268) $ 723§

(1) Tax amounts are calculated using a 24% rate. The Company has elected to indefinitely reinvest, in Canada, the earnings of Centuri’s
Canadian subsidiaries, thus precluding deferred taxes on such earnings. As a result of this assertion, and no repatriation of earnings
anticipated, the Company is not recognizing a tax effect or presenting a tax expense or benefit for currency translation adjustments in Other
comprehensive income (loss).

(2) Amount reflects the portion of the foreign currency translation adjustment attributable to the noncontrolling interest in Centuri
following the Centuri [PO.

The following table represents a rollforward of AOCI, presented on the Company’s Consolidated Balance Sheets and its
Consolidated Statements of Equity:

Defined Benefit Plans Foreign Currency and Centuri [IPO
Tax Tax
Before-  (Expense) After- Before-  (Expense) After-

(Thousands of dollars) Tax Benefit (3) Tax Tax Benefit Tax AOCI
Beginning Balance AOCI December 31, 2023 $(53,352) $ 12,804 $(40,548) $ (3,239) $ — $ (3,239) $(43,787)
Net actuarial gain/(loss) 4,842 (1,162) 3,680 — — — 3,680
Foreign currency translation adjustment — — — (10,123) — (10,123)  (10,123)
Amortization of prior service cost (1) 175 (42) 133 — — — 133
Amortization of net actuarial loss (1) 7,641 (1,834) 5,807 — — — 5,807
Regulatory adjustment (2) (9,833) 2,360 (7,473) — — (7,473)
Net current period other comprehensive income (loss) 2,825 (678) 2,147 (10,123) — (10,123) (7,976)
ﬁs;sc ggggﬁf rf)geﬁlotsrg;}tuzz )comprehensive (income) loss attributable to - o 1.341 - 1341 1341
Centuri IPO (5) — — — 1,204 — 1,204 1,204
Ts\Igltnchli;eS]:té):Snﬁ((i)&};egrsfleg?rehens1ve income (loss) attributable to 2.825 (678) 2.147 (7,578) o (1,578) (5.431)
Ending Balance AOCI December 31, 2024 $(50,527) 12,126 $(38,401) $ (10,817) $ — $(10,817) $(49.218)

(1) These AOCI components are included in the computation of net periodic benefit cost (see Note 11 - Pension and Other
Postretirement Benefits for additional details).

2) The regulatory adjustment represents the portion of the activity above that is expected to be recovered through rates in the future
(the related regulatory asset is included in Deferred charges and other assets on the Company’s Consolidated Balance Sheets).

3) Tax amounts are calculated using a 24% rate.

(4) Amount reflects the foreign currency translation adjustment attributable to the noncontrolling interest in Centuri following the Centuri
IPO.

(5) Amount reflects the attributed proportion of the AOCI balance associated with the ownership interests in Centuri held by the new
investors as of the Centuri [PO date, amounts for which were reclassified from AOCI to Additional paid-in capital on the Company’s
Consolidated Balance Sheet.

The following table represents a rollforward of AOCI, presented on Southwest Gas’ Consolidated Balance Sheets:

Defined Benefit Plans

Tax
(Expense) After-

(Thousands of dollars) Before-Tax Benefit (8) Tax
Beginning Balance AOCI December 31, 2023 $ (53,352) $ 12,804 $ (40,548)
Net actuarial gain/(loss) 4,842 (1,162) 3,680
Amortization of prior service cost (6) 175 42) 133
Amortization of net actuarial loss (6) 7,641 (1,834) 5,807
Regulatory adjustment (7) (9,833) 2,360 (7,473)
Net current period other comprehensive income (loss) attributable to Southwest Gas Corporation 2,825 (678) 2,147
Ending Balance AOCI December 31, 2024 $ (50,527) § 12,126 § (38,401)

6) These AOCI components are included in the computation of net periodic benefit cost (see Note 11 - Pension and Other

Postretirement Benefits for additional details).
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) The regulatory adjustment represents the portion of the activity above that is expected to be recovered through rates in the future
(the related regulatory asset is included in Deferred charges and other assets on Southwest Gas” Consolidated Balance Sheets).
®) Tax amounts are calculated using a 24% rate.

The following table represents amounts (before income tax impacts) included in AOCI (in the tables above), that have not yet
been recognized in net periodic benefit cost:

December 31,

(Thousands of dollars) 2024 2023

Net actuarial loss $ (349.,485) $ (361,968)
Prior service cost (1,003) (1,178)
Less: amount recognized in regulatory assets 299,961 309,794
Recognized in AOCI $§  (50,527) §  (53,352)

See Note 11 - Pension and Other Postretirement Benefits for more information on the defined benefit pension plans.
Note 7 - Common Stock

Shares of the Company’s common stock are publicly traded on the NYSE, under the ticker symbol “SWX.” Share-based
compensation related to Southwest Gas and Centuri is based on awards to be issued in shares of the Company.

In November 2023, the Company and Southwest Gas jointly filed an automatic shelf registration statement (File No.
333-275774), or a Universal Shelf, which became effective upon filing and includes a prospectus detailing the Company’s
ability to offer and sell, from time to time in amounts at prices and on terms that will be determined at the time of such offering,
any combination of common stock, preferred stock, debt securities (which may or may not be guaranteed by one or more of its
directly or indirectly wholly owned subsidiaries if indicated in the relevant prospectus supplement), guarantees of debt
securities issued by Southwest Gas, depository shares, warrants to purchase common stock, preferred stock or depository shares
issued by the Company or debt securities issued by the Company or Southwest Gas, units and rights. Additionally as part of the
Universal Shelf, Southwest Gas may offer and sell, from time to time in amounts at prices and on terms that will be determined
at the time of such offering, any combination of debt securities (which may or may not be guaranteed by one or more of its
directly or indirectly wholly owned subsidiaries if indicated in the relevant prospectus supplement) and guarantees of debt
securities issued by the Company or by one or more of its directly or indirectly wholly owned subsidiaries if indicated in the
relevant prospectus supplement.

On August 6, 2024, the Company entered into an Equity Distribution Agreement with J.P. Morgan Securities LLC and Wells
Fargo Securities, LLC for the offer and sale of up to $340,000,000 of common stock from time to time in an ATM Program.
The offering amount was carried forward from the Company’s previous at-the-market equity offering program. The shares are
issuable pursuant to the Company’s Universal Shelf. No issuances have occurred under the ATM Program as of
December 31, 2024.

During 2024, the Company issued approximately 92,000 shares of common stock through the omnibus incentive plan.

Additionally during 2024, the Company issued 127,000 shares of common stock through the Dividend Reinvestment and Stock
Purchase Plan, raising proceeds of approximately $9 million.

As of December 31, 2024, there were 5.4 million shares of common stock registered and available for issuance under the
provisions of the various stock issuance plans.

On November 3, 2023, the Board authorized a dividend of one Purchase Right for each outstanding share of common stock,
$1 par value per share, of the Company to stockholders on record at the close of business on November 17, 2023. The
description and terms of the Purchase Rights are set forth in the Plan, dated as of November 5, 2023, between the Company and
Equiniti Trust Company, LLC, as rights agent. Each Purchase Right entitles the registered holder to purchase from the
Company one ten-thousandth of a share of Series A Preferred, no par value per share, of the Company, at a purchase price of
$300.00 per one ten-thousandth of a share of Series A Preferred, subject to adjustment. The Purchase Rights have a de minimis
fair value and will expire in accordance with the provisions of the Plan.

By adopting the Plan, the Board is seeking to preserve the Company’s ability to effectuate a Spin-Off Transaction that would be
tax-free to the Company (the “Tax-Free Status”). While the Company intends that any Spin-Off Transaction, if effected, would
qualify as a tax-free transaction to the Company’s stockholders, the ability to effect a spin-off that is tax-free to the Company
(as opposed to its stockholders) could be lost if certain stock purchases (including by existing or new holders in the open
market) are treated as part of a plan pursuant to which one or more persons directly or indirectly acquire a 50% or greater
interest in the Company (a “355 Ownership Change”) within applicable time periods for purposes of Section 355(e) of the
Internal Revenue Code. The Company believes that there is minimal capacity for changes in the ownership of its stock before a
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355 Ownership Change could occur. The Plan is intended to restrict acquisitions of Company stock that could cause a 355
Ownership Change and could impair the Company’s ability to effectuate a Spin-Off Transaction that has Tax-Free Status. The
Board believes it is in the best interest of the Company and its stockholders to preserve the Company’s ability to effectuate a
Spin-Off Transaction with Tax-Free Status. The Plan has not been triggered as of December 31, 2024.

Note 8 - Debt

Long-Term Debt

Long-term debt is recognized in the Company’s and Southwest Gas’ Consolidated Balance Sheets generally at the carrying
value of the obligations outstanding. Details surrounding the fair value and individual carrying values of instruments are

provided in the table that follows.

(Thousands of dollars)
Southwest Gas Corporation:
Debentures:
8% Series, due 2026
Medium-term notes, 7.92% series, due 2027
Medium-term notes, 6.76% series, due 2027
Notes, 5.8%, due 2027
Notes, 3.7%, due 2028
Notes, 5.45%, due 2028
Notes, 2.2%, due 2030
Notes, 4.05%, due 2032
Notes, 6.1%, due 2041
Notes, 4.875%, due 2043
Notes, 3.8%, due 2046
Notes, 4.15%, due 2049
Notes, 3.18%, due 2051
Unamortized discount and debt issuance costs

Revolving credit facility and commercial paper
Industrial development revenue bonds:
Tax-exempt Series A, due 2028
2003 Series A, due 2038
2008 Series A, due 2038
2009 Series A, due 2039
Unamortized discount and debt issuance costs

Less: current maturities

Southwest Gas Corporation total long-term debt, less current maturities

Southwest Gas Holdings, Inc.:

Centuri secured term loan facility

Centuri secured revolving credit facility
Other debt obligations

Unamortized discount and debt issuance costs
Less: current maturities

Southwest Gas Holdings, Inc. total long-term debt, less current
maturities

83

December 31,

2024 2023
Carrying Fair Carrying Fair
Amount Value Amount Value
$ 75,000 77,898 $§ 75,000 $ 79,502
25,000 26,285 25,000 26,883
7,500 7,701 7,500 7,800
300,000 306,450 300,000 309,180
300,000 287,460 300,000 285,300
300,000 302,970 300,000 307,170
450,000 385,425 450,000 382,635
600,000 558,120 600,000 563,940
125,000 127,900 125,000 126,238
250,000 210,700 250,000 214,050
300,000 219,390 300,000 225,240
300,000 223,470 300,000 236,370
300,000 187,680 300,000 197,760
(26,477) (29,594)
3,306,023 3,302,906
50,000 50,000 50,000 50,000
50,000 50,000 50,000 50,000
50,000 50,000 50,000 50,000
50,000 50,000 50,000 50,000
(1,546) (1,363)
198,454 198,637
3,504,477 3,501,543
706,375 709,059 994,238 996,723
113,533 113,455 77,121 77,205
65,794 63,659 96,599 92,209
(11,821) (17,111)
(30,018) (42,552)
$4,348,340 $4,609,838
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The fair values of Southwest Gas' and the Company’s revolving credit facilities and Southwest Gas’ IDRBs are categorized as
Level 1 as their interest rates reset frequently. The fair values of Southwest Gas’ debentures (which include senior and medium-
term notes) and Centuri's term loan facility and unsecured senior notes were determined utilizing a market-based valuation
approach, where fair values are determined based on evaluated pricing data, and as such are categorized as Level 2 in the
hierarchy.

Southwest Gas has a $400 million credit facility that was otherwise scheduled to expire in April 2025. However, in August
2024, Southwest Gas entered into a new agreement to replace its existing credit facility. The agreement extended the maturity
date to August 2029 and made other miscellaneous changes, while the operations, designations, and key business terms are
comparable to the prior facility. Southwest Gas designates $150 million of associated capacity as long-term debt and the
remaining $250 million for working capital purposes. At December 31, 2024, the applicable margin ranged from 0.750% to
1.500% for loans bearing interest with reference to SOFR and from 0.000% to 0.500% for loans bearing interest with reference
to the alternative base rate. At December 31, 2024, the applicable margin was 1.125% for loans with reference to SOFR and
0.125% for loans bearing interest with reference to the alternative base rate. Southwest Gas is also required to pay a
commitment fee, ranging from 0.075% to 0.200% per annum, on the unfunded portion of the commitments, which was not
significant for the year ended December 31, 2024. The credit facility contains a financial covenant requiring Southwest Gas to
maintain a ratio of funded debt to total capitalization not to exceed 0.70 to 1.00 as of the end of any quarter of any fiscal year.
At December 31, 2024, no borrowings were outstanding on the long-term portion (including under the commercial paper
program discussed below), nor under the short-term portion of the facility.

Southwest Gas has a $50 million commercial paper program. Issuances under the commercial paper program are supported by
Southwest Gas’ current revolving credit facility and, therefore, do not represent additional borrowing capacity. Borrowings
under the commercial paper program, if any, are designated as long-term debt. Interest rates for the program are calculated at
the then current commercial paper rate. At December 31, 2024, as noted above, no borrowings were outstanding under the
commercial paper program.

Centuri has a $1.545 billion secured revolving credit and term loan multi-currency facility. Amounts can be borrowed in either
Canadian or U.S. dollars. The revolving credit facility matures on August 27, 2026 and the term loan facility matures on
August 27, 2028. On May 13, 2024, Centuri amended its revolving credit facility to transition from Canadian Dollar Offered
Rate benchmarks to CORRA. The applicable margin for the revolving credit facility ranges from 1.0% to 2.5% for SOFR and
CORRA loans and from 0.0% to 1.5% for “base rate” loans, depending on Centuri’s total net leverage ratio. The applicable
margin for the term loan facility is 1.50% for base rate loans and 2.50% for SOFR loans. The capacity of the line of credit
portion of the facility is $400 million; related amounts borrowed and repaid are available to be re-borrowed. The term loan
portion of the facility has a limit of $1.145 billion. The obligations under the credit agreement are secured by present and future
ownership interests in substantially all direct and indirect subsidiaries of Centuri, substantially all of the tangible and intangible
personal property of each borrower, certain of their direct and indirect subsidiaries, and all products, profits, and proceeds of the
foregoing. Centuri’s assets securing the facility at December 31, 2024 totaled $2.4 billion. At December 31, 2024, $820 million
in borrowings were outstanding under Centuri’s combined secured revolving credit and term loan facility.

Centuri is also required to pay a commitment fee on the unused portion of the commitments. The commitment fee ranges from
0.15% to 0.35% per annum, which was not significant for the year ended December 31, 2024. The credit agreement contains
certain customary representations and warranties, affirmative and negative covenants, and events of default. There are no
financial covenants related to the term loan facility. On March 22, 2024, Centuri amended the financial covenants of its
revolving credit facility and was required to maintain certain net leverage ratios. However, the amendment also provided that, in
the event that a “Qualified IPO” (as defined in the amendment) is consummated prior to March 31, 2025, the maximum net
leverage ratio would be reduced based on the amount of net proceeds received from such Qualified IPO. Pursuant to these
terms, the completion of the Centuri IPO (which constituted a “Qualified IPO” for purposes of the amendment) resulted in a
change to the maximum net leverage ratio. Based on the amount of proceeds received, Centuri was required to maintain a net
leverage ratio of less than a maximum of 5.25 to 1.00 from April 18, 2024 through June 30, 2024, 5.00 to 1.00 from July 1,
2024 through September 29, 2024, 4.25 to 1.00 from September 30, 2024 through December 29, 2024, and 4.00 to 1.00 on
December 30, 2024 and thereafter. The terms of the Centuri credit facility otherwise remained unchanged. Following the
Centuri IPO and private placement, Centuri used approximately $316 million of proceeds to pay down $156 million of debt
under the existing line of credit and $160 million of debt under the term loan portion of the facility, with the remainder of the
IPO proceeds used for general corporate purposes.

All amounts outstanding under Centuri’s secured revolving credit and term loan facility are considered long-term borrowings.
The effective interest rate on this facility was 7.02% at December 31, 2024,
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The effective interest rates on Southwest Gas’ variable-rate IDRBs are included in the table below:

December 31,

2024 2023
2003 Series A 4.86 % 5.03 %
2008 Series A 4.89 % 4.89 %
2009 Series A 4.73 % 4.65 %
Tax-exempt Series A 4.29 % 4.73 %

In Nevada, interest fluctuations due to changing interest rates on Southwest Gas’ 2003 Series A, 2008 Series A, and 2009 Series
A variable-rate IDRBs are tracked and recovered from customers through a variable interest expense recovery mechanism.

None of Southwest Gas’ debt instruments have credit triggers or other clauses that result in default if bond ratings are lowered
by rating agencies. Interest and fees on certain debt instruments are subject to adjustment depending on Southwest Gas’ bond
ratings. Certain debt instruments are subject to a leverage ratio cap and the 6.1% Notes due 2041 are also subject to a minimum
net worth requirement. At December 31, 2024, Southwest Gas was in compliance with all of its covenants. Under the most
restrictive of the financial covenants, approximately $4.1 billion in additional debt could be issued while still meeting the
leverage ratio requirement. Relating to the minimum net worth requirement, as of December 31, 2024, there is at least
$2.7 billion of cushion in equity. No specific dividend restrictions exist under the collective covenants. None of the debt
instruments contain material adverse change clauses.

Certain Centuri debt instruments have leverage ratio caps and fixed charge ratio coverage requirements. At December 31, 2024,
Centuri was in compliance with all of its covenants. Under the most restrictive of the covenants, Centuri could issue over
$151 million in additional debt and meet the leverage ratio requirement. Centuri has at least $28 million of cushion relating to
the minimum fixed charge ratio coverage requirement. Centuri’s covenants limit its ability to provide cash dividends to the
Company, its parent. The dividend restriction is equal to a calculated available amount generally defined as 50% of its rolling
twelve-month consolidated net income adjusted for certain items, such as parent contribution inflows, Linetec redeemable
noncontrolling interest payments, or dividend payments, among other adjustments, as applicable. Under these restrictions and
the financial covenants of the amended revolving credit facility, Centuri’s ability to pay dividends to the Company is limited.
However, such dividends are not customarily relied upon in order for the Company to satisfy dividends declared for its
stockholders.

Estimated maturities of long-term debt for the next five years are:

(Thousands of dollars) 2025 2026 2027 2028 2029 Total
Southwest Gas Corporation:
Debentures $ — § 75,000 $ 332,500 $ 650,000 $ — $1,057,500

Revolving credit facility and
commercial paper — — — — _ _

Total — 75,000 332,500 650,000 — 1,057,500
Southwest Gas Holdings, Inc.:
Centuri secured term loan facility — — — 706,375 — 706,375
Centuri secured revolving credit
facility — 113,533 — — — 113,533
Other debt obligations 30,018 28,517 7,259 — — 65,794
Total $§ 30,018 § 217,050 § 339,759 $1,356,375 $ —  $1,943,202

Short-Term Debt

Southwest Gas Holdings has a $300 million credit facility that is scheduled to expire in December 2026 and is primarily used
for short-term financing needs. Interest rates for this facility are calculated at either SOFR or the “alternate base rate,” plus in
each case an applicable margin that is determined based on the Company’s senior unsecured debt rating. At
December 31, 2024, the applicable margin is 1.250% for loans bearing interest with reference to SOFR and 0.250% for loans
bearing interest with reference to the alternative base rate. The commitment fee rates, terms, and covenants, noted above for
Southwest Gas, are also applicable to Southwest Gas Holdings in its amended credit facility, including the noted ratio of funded
debt to total capitalization as of the end of any quarter of any fiscal year. The commitment fee under this credit facility was not
significant for the year ended December 31, 2024. There was $130 million and $78.5 million outstanding under this facility
with a weighted average interest rate of 5.818% and 6.638% at December 31, 2024 and 2023, respectively.
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In April 2023, Southwest Gas Holdings entered into a $550 million term loan that was set to mature in October 2024.
Southwest Gas Holdings, Inc. utilized a majority of the proceeds to make an equity contribution to Southwest Gas. In August
2024, the Company amended this term loan agreement, extending the maturity date to July 31, 2025 and changed the interest
with reference to SOFR from an applicable margin of 1.300% to 1.125%, among other miscellaneous changes.

As indicated above, under Southwest Gas’ $400 million credit facility, $250 million has been designated by management for
working capital purposes. However, Southwest Gas had no short-term borrowings outstanding at December 31, 2024 and 2023.

Note 9 - Share-Based Compensation

At December 31, 2024, the following share-based compensation plans existed at the Company: an omnibus incentive plan and a
restricted stock/unit plan. The fair value of share grants is primarily based on the closing price of the Company’s stock on the
date of grant. All share grants in 2024, including time-lapse restricted stock units and performance stock units, occurred under
the omnibus incentive plan. The table below shows total share-based plan compensation expense which was recognized in the
Consolidated Statements of Income:

Year Ended December 31,
(Thousands of dollars) 2024 2023 2022
Share-based compensation plan expense, net of related tax benefits $§ 10202 $§ 5,147 $§ 6,225
Share-based compensation plan related tax benefits 3,222 1,625 1,966

Omnibus Incentive Plan

The omnibus incentive plan is used to promote the long-term growth and profitability of the Company, including its
subsidiaries, by providing directors, employees, and certain other individuals with incentives to increase stockholder value and
otherwise contribute to the success of the Company. In addition, the plan enables the Company to attract, retain, and reward the
best available persons for positions of responsibility. The omnibus incentive plan provides for the grant of stock options, stock
appreciation rights, restricted stock, restricted stock units, performance stock units, and other equity-based, as well as cash,
awards. Employees, directors, and consultants who provide services to the Company or any subsidiary may be eligible under
this plan. For grants under the omnibus incentive plan, directors continue to immediately vest in the shares upon grant but are
provided the option to defer receipt of equity compensation until they leave the Board.

Performance-based incentive opportunities under the ongoing programs of the omnibus plan were granted to all officers of
Southwest Gas in the form of performance stock units and are based, depending on the officer, on consolidated earnings per
share, utility net income, and utility return on equity, with an adjustment, where relevant, based on TSR compared to peer
companies, and for all participants, measured over a three-year forward performance period. Performance stock units are
restricted based on vesting, and in this case, further subject to future performance determinations against relevant benchmarks.
From time to time, special awards may be granted, as permissible under the omnibus plan, that are recognized based on the
relevant conditions of the grant and accounting determinations for recognition and in 2024 three officers received special
performance stock unit awards with accelerated vesting provisions for certain termination events. Southwest Gas recorded
$5.2 million, $1.1 million, and $2.1 million of estimated compensation expense associated with the collective performance
stock unit during 2024, 2023, and 2022, respectively. There is no accelerated vesting under the performance stock program, but
in association with the ongoing program, vesting in the ultimate award, if any, is based on the period of employment within the
three-year forward vesting period.

Restricted stock/units under the restricted stock/unit plan were previously granted to attract, motivate, retain, and reward key
employees of the Company with an incentive to attain high levels of individual performance and improved financial
performance. The legacy plan was also established to attract, motivate, and retain experienced and knowledgeable directors. All
remaining shares under the legacy restricted stock/unit plan (in regard to employees) were issued during 2021; remaining
unissued legacy program shares relate solely to directors, and such shares were immediately vested at the time of grant, with
distribution to occur when service on the Board ends. No new grants are made under the legacy plan, as all future stock-based
incentive compensation, including with regard to restricted stock, is granted under programs of the omnibus incentive plan,
which for directors, with advance election, issuance may occur upon grant. Conversely, with regard to management, grants
under the omnibus plan are of time-lapse restricted stock units, with graded vesting (and issuance in the form of common stock)
occurring (following grant), at the rate of 40% at the end of year one and 30% at the end of years two and three. Accelerated
vesting occurs based on retirement eligibility.
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The following table summarizes the activity of the omnibus incentive plan and restricted stock/units programs as of
December 31, 2024

Restricted Stock

Weighted- Units/Director Weighted-

Performance average grant Deferred Stock average grant

(Thousands of shares) Stock Units date fair value Units date fair value
Nonvested/unissued at December 31, 2023 351 $ 62.95 208 $ 56.29
Granted 183 68.54 87 62.55
Dividends 3 — 8 —
Forfeited or expired (143) 62.19 3) 61.06
Vested and issued (1) (68) 67.29 (68) 60.43
Nonvested/unissued at December 31, 2024 326 $ 64.95 232 $ 55.39

(1) Includes shares for retiree payouts and those converted for taxes.
The weighted average grant date fair value of performance stock units and time-lapse restricted stock units granted in 2023 was
$62.78 and $62.83, respectively, and in 2022 was $66.11 for both performance stock units and time-lapse restricted stock units.

As of December 31, 2024, total compensation cost related to all unvested shares not yet recognized is $11.4 million, which is
expected to be recognized over a weighted average period of 2.1 years.

Note 10 - Commitments and Contingencies

The Company and Southwest Gas are defendants in miscellaneous legal proceedings. They are also parties to various regulatory
proceedings. The ultimate dispositions of these proceedings are not presently determinable; however, it is the opinion of
management that no litigation or regulatory proceedings to which the Company and Southwest Gas are currently subject will
have a material adverse impact on their financial position, results of operations, or cash flows.

The Company maintains excess liability insurance that covers Southwest Gas for various risks associated with the operation of
the natural gas pipelines and facilities. In connection with these liability insurance policies, Southwest Gas is responsible for an
initial deductible or self-insured retention amount per incident, after which the insurance carriers would be responsible for
amounts up to the policy limits. For the policy period of August 2024 to July 2025, these liability insurance policies require
Southwest Gas, as applicable, to be responsible for the first $1 million (self-insured retention) of each incident plus a
supplemental retention aggregate of $4 million in the policy year. When amounts are expected to be incurred above these
amounts, subject to insurance carrier indemnity, a liability is recognized for the additional amount, in addition to a receivable,
associated with amounts expected to be indemnified by the insurance carrier amounts, without impact to earnings.

Centuri maintains liability insurance for various risks associated with its operations. In connection with these liability insurance
policies, Centuri is responsible for an initial deductible or self-insured retention amount per occurrence, after which the
insurance carriers would be responsible for amounts up to the policy limits. For the policy year May 2024 to April 2025,
Centuri is responsible for the first $750,000 (self-insured retention) per occurrence under these liability insurance policies.

Through an assessment process of commitments and contingencies of any kind, the Company and Southwest Gas may
determine that certain costs are likely to be incurred in the future related to specific legal matters. In these circumstances and in
accordance with accounting policies, the Company and Southwest Gas will make an accrual, as necessary.

Note 11 - Pension and Other Postretirement Benefits
Southwest Gas Corporation
Employees’ Investment Plan

An EIP is offered to eligible employees of Southwest Gas through deduction of a percentage of base compensation, subject to
IRS limitations. The EIP provides for purchases of various mutual fund investments and Company common stock. For
employees hired on or before December 31, 2021, one-half of amounts deferred are matched, up to a maximum matching
contribution of 3.5% of an employee’s annual compensation. Employees hired on or after January 1, 2022 are eligible for non-
elective employer contributions of 3% plus a matching contribution (dollar-for-dollar) up to 7% of eligible compensation.
Officers hired after January 1, 2022 are similarly eligible for non-elective and matching contributions. Contributions to the plan
by Southwest Gas were $9.9 million, $8.3 million, and $6.9 million for 2024, 2023, and 2022, respectively.

Deferred Compensation Plan

A deferred compensation plan is offered to all officers of Southwest Gas, regardless of hire date, and a separate deferred
compensation plan is offered to members of the Company’s Board. The plans provide the opportunity to defer up to 100% of
annual cash compensation. One-half of amounts deferred by officers are matched, up to a maximum matching contribution of
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3.5% of an officer’s annual base salary. Upon retirement, payments of compensation deferred, plus interest, are made in equal
monthly installments over 10, 15, or 20 years, as elected by the participant. Directors have an additional option to receive such
payments over a five-year period. Deferred compensation earns interest at a rate determined each January. The interest rate
equals 150% of Moody’s Seasoned Corporate Bond Rate Index.

Pension and Postretirement Plans

A noncontributory QRP with defined benefits covering substantially all Southwest Gas employees hired on or before
December 31, 2021 is available, in addition to a separate unfunded SERP, which is limited to Southwest Gas’ officers. PBOP
are provided to qualified retirees for limited benefits related to health care, dental, vision and life insurance, some of which
were subject to earlier “sunset” dates. The defined benefit QRP, SERP, and PBOP are not available to Southwest Gas
employees hired on or after January 1, 2022. As noted above, employees hired on or after that date, are eligible for enhanced
contributions to the EIP.

The overfunded or underfunded positions of defined benefit postretirement plans, including pension plans, are recognized in the
Consolidated Balance Sheets. Any actuarial gains and losses, prior service costs, and transition assets or obligations are
recognized in AOCI under Stockholders’ equity, net of tax, until they are amortized as a component of net periodic benefit cost.

A regulatory asset has been established for the portion of the total amounts otherwise chargeable to AOCI that are expected to
be recovered through rates in future periods. Changes in actuarial gains and losses and prior service costs pertaining to the
regulatory asset will be recognized as an adjustment to the regulatory asset account as these amounts are amortized and
recognized as components of net periodic pension costs each year.

The QRP invests the majority of its plan assets in common collective trusts, which include a well-diversified portfolio of
domestic and international equity securities and fixed income securities, and are managed by a professional investment manager
appointed by Southwest Gas. The investment manager has full discretionary authority to direct the investment of plan assets
held in trust within the specific guidelines prescribed by Southwest Gas through the plan’s investment policy statement.
Southwest Gas previously implemented an LDI strategy for part of the portfolio, a form of investing designed to better match
the movement in pension plan assets with the impact of interest rate changes and indirectly, inflation assumption changes on the
pension plan liability. The implementation of the LDI strategy was intended to be phased in over time by using a glide path.
The glide path was designed to increase the allocation of the plan’s assets to fixed income securities, as the funded status of the
plan increases, in order to more closely match the duration of the plan assets to that of the plan liability. During the fourth
quarter of 2023, the asset mix was adapted in accordance with an updated policy statement to be primarily balanced with
approximately 50% equities and 50% fixed income investments. Beginning in 2024, a treasury futures overlay was added as
part of the LDI strategy intending to manage interest rate fluctuations with the goal of reducing funded ratio volatility; as of the
end of 2024, the pension plan was approximately 95% funded. While the overlay is intended for these purposes, there is no
guarantee that these intentions will be achieved. Pension plan assets are held in a Master Trust. The pension plan funding policy
is in compliance with the federal government’s funding requirements.

Pension costs for these plans are affected by the amount and timing of cash contributions to the plans, the return on plan assets,
discount rates, and by employee demographics, including age, compensation, and length of service. Changes made to the
provisions of the plans may also impact current and future pension costs. Actuarial formulas are used in the determination of
pension costs and are affected by actual plan experience and assumptions about future experience. Key actuarial assumptions
include the expected return on plan assets, the discount rate used in determining the projected benefit obligation and pension
costs, and the assumed rate of increase in employee compensation. Relatively small changes in these assumptions, particularly
the discount rate, may significantly affect pension costs and plan obligations for the QRP. In determining the discount rate,
management matches the plan’s projected cash flows to a spot-rate yield curve based on highly rated corporate bonds.

There was a 75 basis point increase in the discount rate between years, as reflected below. The methodology utilized to
determine the discount rate was consistent with prior years. The weighted-average rate of compensation remained consistent
with the prior year. The asset return assumption (which impacts the following year’s expense) increased from the prior year by
25 basis points. The rates are presented in the table below:

December 31,

2024 2023
Discount rate 5.75 % 5.00 %
Weighted-average rate of compensation increase 3.50 % 3.50 %
Asset return assumption 7.00 % 6.75 %

Future years’ expense level movements (up or down) may continue to be greatly influenced by long-term interest rates, asset
returns, and funding levels; however, management implemented a treasury futures overlay to primarily be responsive to
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changing interest rates, and therefore, indirectly, discount rates that will apply to the pension, in attempting to preserve funded
status.

The following table sets forth the QRP, SERP, and PBOP funded statuses and amounts recognized on the Consolidated Balance
Sheets and Consolidated Statements of Income.

Year Ended December 31,
2024 2023
(Thousands of dollars) QRP SERP PBOP QRP SERP PBOP
Change in benefit obligations:
Benefit obligation for service rendered to date at
beginning of year (PBO/PBO/APBO) $ 1,241,177 $ 45031 $ 66009 $ 1,159451 $ 42,097 $ 65437
Service cost 28,252 243 1,287 25,840 250 1,269
Interest cost 60,387 2,167 3,178 59,165 2,123 3,302
Actuarial loss (gain) (87,575) (725) (2,691) 62,109 3,995 941
Benefits paid (66,996) (3,533) (5,719) (65,388) (3,434) (4,940)
Benefit obligation at end of year (PBO/PBO/APBO) 1,175,245 43,183 62,064 1,241,177 45,031 66,009
Change in plan assets:
Market value of plan assets at beginning of year 1,166,372 — 35,920 1,030,044 — 38,459
Actual return on plan assets 896 — 3,027 145,716 — 4,626
Employer contributions 20,000 3,533 2,514 56,000 3,434 —
Benefits paid (66,996) (3,533) (3,339) (65,388) (3,434) (7,165)
Market value of plan assets at end of year 1,120,272 — 38,122 1,166,372 — 35,920
Funded status at year end $ (54,973) $ (43,183) $§ (23,942) $ (74,805)  $ (45,031) $ (30,089)
Weighted-average assumptions (benefit obligation): -
Discount rate 5.75 % 5.75 % 5.75 % 5.00 % 5.00 % 5.00 %
Weighted-average rate of compensation increase 3.50 % 3.50 % N/A 3.50 % 3.50 % N/A

Funding for the plans above during calendar year 2025 is expected to be approximately $28.5 million, of which $25 million
pertains to the QRP. Management monitors plan assets and liabilities and may, at its discretion, increase plan funding levels
above the minimum in order to achieve a desired funded status and avoid or minimize potential benefit restrictions.

The accumulated benefit obligation for the QRP and the SERP is presented below:

December 31,

(Thousands of dollars) 2024 2023
QRP $ 1,084,462 $ 1,143,204
SERP 40,753 40,635
Benefits expected to be paid for the QRP, SERP, and PBOP over the next 10 years are as follows:

(Millions of dollars) 2025 2026 2027 2028 2029  2030-2034
QRP § 700 § 710 $ 73.0 $ 740 $ 76.0 §  404.0
SERP 3.5 3.5 3.4 3.4 3.4 16.1
PBOP 5.0 5.1 5.1 5.1 52 25.7

No assurance can be made that actual funding and benefits paid will match these estimates.

For PBOP measurement purposes, the per capita cost of the covered health care benefits medical rate trend assumption is 5.5%,
declining to 4.5%. Specific contributions are made for health care benefits of employees who retire after 1988, but Southwest
Gas pays all covered health care costs for employees who retired prior to 1989. The medical trend rate assumption noted above
applies to the benefit obligations of pre-1989 retirees only.

The service cost component of net periodic benefit costs included in the table below is part of an overhead loading process
associated with the cost of labor. The overhead process ultimately results in allocation of that portion of overall net periodic
benefit costs to the same accounts to which productive labor is charged. As a result, service costs become components of
various accounts, primarily Operations and maintenance expense, Net regulated operations plant, and Deferred charges and
other assets for both the Company and Southwest Gas. The non-service cost components of net periodic benefit cost are
reflected in Other income (deductions) on the Consolidated Statements of Income of each entity, based on accounting guidance
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for the presentation of such costs. Variability in total net periodic benefit cost between periods, especially with regard to the
QRP, is subject to changes in underlying actuarial assumptions between periods, notably the discount rate.

Components of net periodic benefit cost:

QRP SERP PBOP
(Thousands of dollars) 2024 2023 2022 2024 2023 2022 2024 2023 2022

Service cost $28,252  $25,840  $44,110 $243 $250 $424 $1,287  $1,269  $1,941

Interest cost 60,387 59,165 45,006 2,167 2,123 1,441 3,178 3,302 2,452

Expected return on plan assets (87,812)  (84,062) (79,913) — — — (2,259) (2,424) (3,228)

Amortization of prior service cost — — — — — — 175 175 175

Amortization of net actuarial loss 6,308 336 32,468 1,333 998 2,350 —

Net periodic benefit cost $7,135 $1,279 $41,671  $3,743  $3,371  $4,215  $2381  $2,322  $1,340
Weighted-average assumptions (net -
benefit cost)

Discount rate 5.00 % 525 % 300% 500% 525% 3.00% 5.00% 525% 3.00 %

Expected return on plan assets 6.75 % 6.75 % 6.50 % N/A N/A N/A 675% 6.75% 6.50 %

Weighted-average rate of

compensation increase 3.50 % 325 % 325% 350% 325% 325% N/A N/A N/A

Other Changes in Plan Assets and Benefit Obligations Recognized in Net Periodic Benefit Cost and Other Comprehensive
Income

Year Ended December 31,
2024 2023 2022

(Thousands of dollars) Total QRP SERP PBOP Total QRP SERP PBOP Total QRP SERP PBOP
Net qctuarial loss
(gain) (a) $(4,842) $ (659) $ (725) $(3.458) $ 3,188 § 455 $3,995 $(1,262) $ (4,079) $ 11,049 $(6,133) $(8,995)

Amortization of prior
service cost (b) (175)

— (175) (175) — — (175) (175) — — (175)
Amortization of net

actuarial loss (b) (7,641) (6,308) (1,333) — (1,333) (335) (998) —  (34818) (32,468) (2,350) —
Regulatory adjustment 9,833 6,200 — 3,633 1,330 (107) — 1,437 28,232 19,062 — 9,170

Recognized in other
comprehensive

(income) loss (2,825) (767)  (2,058) — 3,010 13 2,997 —  (10,840)  (2,357) (8.483) —

Net periodic benefit
costs recognized in

net income 13,259 7,135 3,743 2,381 6,972 1,279 3,371 2,322 47,226 41,671 4215 1,340
Total of amount
recognized in net
periodic benefit cost
and other
comprehensive

(income) loss $10434 $ 6,368 $1,685 $2381 $ 9982 § 1292 $6368 $ 2322 $36386 $ 39314 $(4.268) $1,340

The table above discloses the net gain or loss and prior service cost recognized in Other comprehensive income, separated into (a) amounts
initially recognized in Other comprehensive income, and (b) amounts subsequently recognized as adjustments to Other comprehensive

income as those amounts are amortized as components of net periodic benefit cost. See also Note 6 - Other Comprehensive Income and
AOCI.
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The following table sets forth, by level within the three-level fair value hierarchy, the fair values of the assets of the QRP and
the PBOP as of December 31, 2024 and 2023. The SERP has no assets.

December 31,

2024 2023
(Thousands of dollars) QRP PBOP Total QRP PBOP Total
Assets at fair value:
Level 1 — Quoted prices in active markets for identical
financial assets
Mutual funds $ — $36,951 $ 36951 § — $34,891 § 34,891
Total Level 1 Assets (1) — 36,951 36,951 — 34,891 34,891
Level 2 — Significant other observable inputs
Commingled trust equity funds (2)
Global 237,333 211 237,544 234,123 97 234,220
International 105,977 94 106,071 105,908 44 105,952
U.S. equity securities 171,122 153 171,275 164,966 68 165,034
Emerging markets 55,327 49 55,376 54,489 22 54,511
Commingled trust fixed income funds (3) 528,238 469 528,707 597,828 246 598,074
Pooled funds and mutual funds 15,009 191 15,200 6,593 552 7,145
Government fixed income (4) 5,048 4 5,052 165 — 165
Total Level 2 assets (5) 1,118,054 1,171 1,119,225 1,164,072 1,029 1,165,101
Total Plan assets at fair value 1,118,054 38,122 1,156,176 1,164,072 35,920 1,199,992
Insurance company general account contracts (6) 2,218 — 2,218 2,300 — 2,300
Total Plan assets $ 1,120,272 $ 38,122 $1,158,394 $1,166,372 $35,920 $1,202,292

(1) The Mutual funds category is a balanced fund that invests in a diversified portfolio of common stocks, preferred stocks, and fixed-
income securities. Under normal circumstances, the fund invests between 25% and 75% of its total assets in equity securities and at least
25% in fixed-income investments. It may also invest up to 30% in non-U.S. securities. The fund seeks regular income, conservation of
principal, and an opportunity for long-term growth of principal and income.

2) The commingled trust equity funds include common collective trusts that invest in a diversified portfolio of securities regularly
traded on securities exchanges. These funds are shown in the above table at NAV, which is the value of securities in the fund less the
amount of any liabilities outstanding. Strategies employed by the funds include investment in:

. Global equities, including domestic equities
. International developed countries equities

. Domestic equities

. Emerging markets equities

Shares in the commingled trust equity funds may be redeemed given one business day notice. While they are trust equity funds and
reported at NAV, due to the short redemption notice period, the lack of redemption fees, the fact that the underlying investments are
exchange-traded, and that substantial liabilities do not exist subject to the NAV calculation, these investments are viewed as indirectly
observable (Level 2) in the fair value hierarchy and are therefore not excluded from the body of the fair value table as a reconciling item.

The global fund provides diversified exposure to global equity markets. The fund seeks to provide long-term capital growth by investing
primarily in securities listed on the major developed equity markets of the U.S., Europe, and Asia, as well as within those listed on
emerging country equity markets on a tactical basis.

The international fund invests in international financial markets, primarily those of developed economies in Europe and the Pacific Basin.
The fund invests primarily in equity securities issued by foreign corporations, but may invest in other securities perceived as offering
attractive investment return opportunities.

The domestic equities securities funds include a large and medium capitalization fund and a small capitalization fund. The large and
medium capitalization fund is designed to track the performance of the large and medium capitalization companies contained in the index,
which represents approximately 90% of the market capitalization of the U.S. stock market. The small capitalization fund is designed to
provide maximum long-term appreciation through investments that are well diversified by industry.

The emerging markets fund invests in countries defined as an emerging market country. Fund investments are made directly in each
country or, where direct investment is inefficient or prohibited, through appropriate financial instruments or participation in commingled
funds. Major emerging markets include Brazil, India, China, and other developing countries around the world.

3) The commingled trust fixed income funds consist primarily of fixed income debt securities issued by the U.S. Treasury, government
agencies, and fixed income debt securities issued by corporations. The fixed income fund investments may include the use of high yield,
international fixed income securities and other instruments, including derivatives, to ensure prudent diversification over a broad spectrum
of investments. The changes in the value of the fixed income funds are intended to offset the changes in the pension plan liabilities due to
changes in the discount rate.
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These funds are shown in the above table at NAV. Investments in the commingled trust fixed equity funds may be redeemed given one
business day notice. While they are fixed income funds and reported at NAV, due to the short redemption notice period, the lack of
redemption fees, the fact that the underlying investments are exchange-traded, and that substantial liabilities do not exist subject to the
NAYV calculation, these investments are viewed as indirectly observable (Level 2), and are also not excluded from the body of the fair value
table as a reconciling item.

@) Government fixed income consists of government-related securities including cash and cash equivalent securities including assets
invested in the Treasury futures overlay and associated cash collateral.

%) With the exception of items (2), (3), and (4), which are discussed above, the Level 2 assets consist mainly of pooled funds and
mutual funds. These funds are collective short-term funds that invest in Treasury bills and money market funds and are used as a temporary
cash repository.

(6) The insurance company general account contracts are annuity insurance contracts used to pay the pensions of employees who
retired prior to 1989. The balance of the account disclosed in the above table is the contract value, which is the result of deposits,
withdrawals, and interest credits.

Centuri
Defined Contribution Plans

Centuri offers defined contribution plans under Section 401(k) of the Internal Revenue Code to its eligible employees,
regardless of whether they are covered under collective-bargaining agreements. Eligibility requirements vary, as does timing of
participation, matching, vesting, and profit-sharing features of the plans. Contributions by Centuri to these plans for the years
ended December 31, 2024, 2023, and 2022 were $16 million, $15 million, and $13 million, respectively.

Deferred Compensation Plan

Centuri sponsors a nonqualified deferred compensation plan that is offered to a select group of management and highly-
compensated employees. The plan allows participants to defer up to 80% of base salary and provides a match of 100% of
contributions up to 5% of a participant’s salary. The plan also allows Centuri, at its election, to credit participant accounts with
discretionary contributions. Participants are 100% vested in salary deferrals, contributions, and all earnings. Participant
accounts include a return based on the performance of the underlying investment options selected. Payments from the plan are
designated at each annual enrollment period based on specified triggering events and are payable by lump sum or on an annual
installment basis.

Multiemployer Pension Plans

Centuri makes defined contributions to several multiemployer defined benefit pension plans under the terms of CBAs with
various unions representing certain employees. Contribution rates are generally specified in the CBAs and are made to the plans
on a “pay-as-you-go” basis. Such contributions correspond to the number of union employees and the particular plans in which
they participate, and vary depending upon the location, number of ongoing projects, and the need for union resources in
connection with those projects.

The risks of participating in multiemployer plans are different from single-employer plans, including: (i) assets contributed to
the multiemployer plan by one employer may be used to provide benefits to employees of other participating employers; (ii) if a
participating employer stops contributing to the multiemployer plan, the unfunded obligations of the plan may become the
obligation of the remaining participating employers; and (iii) if a participating employer chooses to stop participating in these
multiemployer plans, the employer may be required to pay to those plans an amount based on the underfunded status of the
plan.

The Pension Protection Act of 2006 requires special funding and operational rules for multiemployer plans in the U.S.,
including classification of the plans (based on multiple factors, including the funded status of the plan), the most severe of
which is “critical.” Depending upon the classification, plans may be required to adopt measures to improve their funded status
through a funding improvement or rehabilitation plan, which may require additional contributions from employers (in the form
of a surcharge on benefit contributions) and/or modification of retiree benefits. The amount of additional funds, if any, that
Centuri may be obligated to contribute to these plans in the future cannot be estimated due to the uncertainty regarding future
levels of work that may require the utilization of union employees covered by these plans, as well as uncertainty as to the future
contribution levels and possible surcharges on contributions that may apply to these plans at that time.

Centuri contributed $68.2 million, $75.7 million, and $71 million collectively to the plans for the years ended
December 31, 2024, 2023, and 2022, respectively. Substantially all of the contributions made by Centuri during these years
were to U.S. plans that were not classified as critical, and for which no special surcharges were assessed. As of December 31,
2024 (based on the latest data available as of the issuance of this report), 11 plans were classified as critical. The aggregate
contributions to these 11 plans were $5.6 million, $7.8 million and $5.7 million for the years ended December 31, 2024, 2023
and 2022, respectively.
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The following is a summary of income (loss) before taxes and noncontrolling interests for domestic and foreign operations:

(Thousands of dollars)

U.S.

Foreign

Total income (loss) before income taxes

Income tax expense (benefit) consists of the following:

(Thousands of dollars)
Current:

Federal

State

Foreign

Deferred:
Federal
State

Foreign

Total income tax expense (benefit)

Deferred income tax expense (benefit) consists of the following significant components:

(Thousands of dollars)
Deferred federal and state:
Property-related items
Purchased gas cost adjustments
Employee benefits
Regulatory adjustments
Deferred payroll taxes
Deferred revenue
Debt-related costs
Net operating loss
MountainWest sale/goodwill impairment
All other deferred
Total deferred federal and state
Deferred ITC, net
Total deferred income tax expense (benefit)

Year ended December 31,

2024 2023 2022
$ 224,173 § 176,820 $ (302,581)
17,123 20,529 29,244

$ 241296 $ 197,349 $(273,337)

Year Ended December 31,
2024 2023 2022

$ 1 $ 392§ (949)

1,823 7,960 7,123

8,141 6,566 9,089

9,963 14,918 15,263
29,247 23,009 (76,984)
866 4,999 (12,828)
(3,616) (1,094) (1,104)
26,497 26,914 (90,916)

§ 36,460 § 41,832 § (75,653)

Year Ended December 31,

2024 2023 2022

$ 237,630 $ 22,460 $ 41,191

(104,770)  (45,366) 76,306
6,742 10,091 12,223
(8,012)  (28,083)  (15,482)
— — (6,344)
(4,738) 3,347 5,751
(330) 4,079 164
(107,408)  (25,915)  (120,704)
— 93,086 (105,507)
7,383 (6,785) 21,505
26,497 26914 (90,897)
— — (19)

$ 26,497 § 26914 § (90,916)

References above and below to Deferred payroll taxes relate to the employer portion of Social Security tax, for which

deferment of remittance was permissible under the CARES Act.
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A reconciliation of the U.S. federal statutory rate to the consolidated effective tax rate (and the sources of these differences and

the effect of each) are summarized as follows:

U.S. federal statutory income tax rate
Net state taxes
Tax credits
Company-owned life insurance
Amortization of excess deferred taxes
MountainWest sale
Meals and entertainment expenses
All other differences

Consolidated effective income tax rate

Deferred tax assets and liabilities consist of the following:

(Thousands of dollars)
Deferred tax assets:
Deferred income taxes for future amortization of ITC and excess deferred taxes
Employee benefits
Net operating losses
Lease-related item
Other

Valuation allowance

Deferred tax liabilities:
Property-related items, including accelerated depreciation
Regulatory balancing accounts
Debt-related costs
Intangibles
Lease-related item
Other

Net noncurrent deferred tax liabilities

Year Ended December 31,
2024 2023 2022
21.0 % 21.0 % 21.0 %
1.3 5.9 3.2
(0.5) (0.2) 0.2
(1.0) (1.5) (0.8)
(8.1) (11.7) 52
— 5.1 —
1.3 1.7 (0.2)
1.1 0.9 (0.9)
15.1 % 21.2 % 27.7 %
December 31,
2024 2023
$ 81,802 § 87,566
12,518 19,938
356,880 249,472
27,239 29,494
9,806 7,059
(1,659) (1,986)
486,586 391,543
1,134,409 896,167
3,988 108,758
1,384 1,714
91,995 93,081
25,453 27,746
34,963 16,611
1,292,192 1,144,077
$ 805,606 $ 752,534

Net noncurrent deferred tax liabilities above at December 31, 2024 and 2023 are reflected net of $3.2 million and $0.5 million
of noncurrent deferred tax assets associated with the Company’s Canadian operations, which are shown separately on the

Company’s Consolidated Balance Sheets.
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A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

December 31,

(Thousands of dollars) 2024 2023

Unrecognized tax benefits at beginning of year $ 3,095 § 3,072
Gross increases — tax positions in prior period 120 45
Gross decreases — tax positions in prior period — (22)
Gross increases — current period tax positions 171 —
Lapse in statute of limitations (2,103) —

Unrecognized tax benefits at end of year $ 1,283 $ 3,095

Southwest Gas Corporation:

The following is a summary of income before taxes:

Year ended December 31,
(Thousands of dollars) 2024 2023 2022
Total income before income taxes $ 304,350 $ 279,125 $ 184,921

Income tax expense (benefit) consists of the following:

Year Ended December 31,
(Thousands of dollars) 2024 2023 2022
Current:

Federal $ (12) $ 2 $ (78)

State 105 97 7,805

93 76 7,727

Deferred:

Federal 39,643 32,776 23,710
State 3,438 4,047 (896)

43,081 36,823 22,814

Total income tax expense $ 43,174 $ 36,899 $ 30,541

Deferred income tax expense (benefit) consists of the following significant components:
Year Ended December 31,
(Thousands of dollars) 2024 2023 2022
Deferred federal and state:

Property-related items $ 247,797 $ 38,862 $§ 29,633

Purchased gas cost adjustments (104,770) (45,366) 76,306

Employee benefits 4,728 8,937 5,332
Regulatory adjustments (8,012) (24,548) (15,482)
Deferred payroll taxes — — (892)
Net operating loss (100,848) 58,739 (76,080)

All other deferred 4,186 199 4,016

Total deferred federal and state 43,081 36,823 22,833
Deferred ITC, net — — (19)

Total deferred income tax expense $ 43,081 $ 36,823 $ 22,814
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A reconciliation of the U.S. federal statutory rate to the consolidated effective tax rate (and the sources of these differences and
the effect of each) are summarized as follows:

Year Ended December 31,
2024 2023 2022
U.S. federal statutory income tax rate 21.0 % 21.0 % 21.0 %

Net state taxes 1.5 1.6 1.6
Tax credits (0.4) (0.2) (0.3)
Company-owned life insurance (0.6) (0.8) 0.6
Amortization of excess deferred taxes (6.5) (8.2) (6.9)
All other differences (0.8) (0.2) 0.5

Effective income tax rate 14.2 % 13.2 % 16.5 %

Deferred tax assets and liabilities consist of the following:

December 31,
(Thousands of dollars) 2024 2023
Deferred tax assets:

Deferred income taxes for future amortization of ITC and excess deferred taxes $ 81,802 $ 87,566
Net operating losses 177,309 76,461
Other 2,108 136

261,219 164,163

Deferred tax liabilities:

Property-related items, including accelerated depreciation 1,020,885 772,124
Regulatory balancing accounts 3,988 108,758
Debt-related costs 1,384 1,714
Employee benefits 26,225 20,818
Other 28,710 10,585
1,081,192 913,999

Net deferred tax liabilities $ 819,973 $ 749,836

A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

December 31,
(Thousands of dollars) 2024 2023
Unrecognized tax benefits at beginning of year $ 2,622 $§ 2,644
Gross increases — tax positions in prior period 83 —
Gross decreases — tax positions in prior period — (22)
Gross increases — current period tax positions 171 —
Lapse in statute of limitations (2,103) —
Unrecognized tax benefits at end of year $ 773§ 2,622

In assessing whether uncertain tax positions should be recognized in its financial statements, management first determines
whether it is more-likely-than-not that a tax position will be sustained upon examination, including resolution of any related
appeals or litigation processes, based on the technical merits of the position. In evaluations of whether a tax position has met the
more-likely-than-not recognition threshold, management presumes that the position will be examined by the appropriate taxing
authority that would have full knowledge of all relevant information. For tax positions that meet the more-likely-than-not
recognition threshold, management measures the amount of benefit recognized in the financial statements at the largest amount
of benefit that is greater than 50% likely of being realized upon ultimate settlement. Unrecognized tax benefits are recognized
in the first financial reporting period in which information becomes available indicating that such benefits will more-likely-
than-not be realized. For each reporting period, management applies a consistent methodology to measure unrecognized tax
benefits, and all unrecognized tax benefits are reviewed periodically and adjusted as circumstances warrant. Measurement of
unrecognized tax benefits is based on management’s assessment of all relevant information, including prior audit experience,
the status of audits, conclusions of tax audits, lapsing of applicable statutes of limitation, identification of new issues, and any
administrative guidance or developments.
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At December 31, 2024, the total amount of unrecognized tax benefits that, if recognized, would impact the effective tax rate
was $1.3 million for the Company and $0.8 million for Southwest Gas. No significant increases or decreases in unrecognized
tax benefits are expected within the next 12 months.

The Company and Southwest Gas recognize interest expense and income and penalties related to income tax matters in income
tax expense. The amount of tax-related interest income for 2022 through 2024 was not significant.

The Company and its subsidiaries file a consolidated federal income tax return in the U.S. and in various states, as well as
separate returns in Canada. With few exceptions, the Company is no longer subject to U.S. federal, state and local, or Canadian
income tax examinations for years before 2020.

The Company and each of its subsidiaries, including Southwest Gas, participate in a tax sharing agreement to establish the
method for allocating tax benefits and losses among members of the consolidated group. The consolidated federal income tax is
apportioned among the subsidiaries using a separate return method.

The sale of MountainWest by the Company, which occurred in February 2023, was a taxable transaction for U.S. federal and
state income tax purposes. See also Note 15 - Dispositions.

In April 2023, the IRS issued Revenue Procedure 2023-15, which provides a safe harbor method of accounting that taxpayers
may use to determine whether expenditures to repair, maintain, replace, or improve natural gas transmission and distribution
property must be capitalized for tax purposes. The Company intends to adopt this change in tax accounting method with its
2024 U.S. federal income tax return filing in 2025, and it expects the safe harbor method to increase tax repair deductions. The
Company’s deferred taxes reflect the impacts of this pending adoption and are not material to the consolidated financial
statements overall.

At December 31, 2024, the Company has a U.S. federal net operating loss carryforward of $1.5 billion. The Company also has
general business credits of $6.5 million, which begin to expire in 2041. The Company has capital loss carryforwards of
$5 million, which begin to expire in 2028. At December 31, 2024, the Company has an income tax net operating loss
carryforward related to Canadian operations of $42.7 million, which begins to expire in 2040. As of the same date, the
Company has $720.8 million of state net operating loss carryforwards. Depending on the jurisdiction in which the state net
operating loss was generated, the carryforwards will begin to expire in 2028.

Management intends to continue to permanently reinvest any future foreign earnings in Canada.
Note 13 - Segment Information

The Company has two reportable segments: the natural gas distribution segment (Southwest Gas) and the utility infrastructure
services segment (Centuri). Our reportable segments are based on the nature of their activities.

Southwest Gas is engaged in the business of purchasing, distributing, and transporting natural gas. Centuri is primarily engaged
in the business of providing gas and electric providers installation, replacement, repair, and maintenance of energy networks.
Although the utility infrastructure services operations are geographically dispersed, they are aggregated and reported as a single
segment as each reporting unit has similar economic characteristics and customers.

The pipeline and storage segment (MountainWest) was sold in 2023 and was primarily engaged in the business of providing
interstate transportation and underground storage services.

In order to reconcile to net income as disclosed in the Consolidated Statements of Income, an Other column is included below
associated with certain unallocated expenses, such as sharcholder activism costs, costs related to the Centuri separation,
goodwill impairment, and net interest deductions, for corporate and administrative activities related to Southwest Gas Holdings.

The accounting policies of the reported segments are the same as those described within Note 1 - Background, Organization,
and Summary of Significant Accounting Policies. Centuri accounts for services provided to Southwest Gas at contractual
prices at contract inception. Accounts receivable and intercompany profits are not eliminated during consolidation in
accordance with accounting treatment for rate-regulated entities.

Approximately 99% of the total Company’s long-lived assets are in the U.S. with the remainder in Canada.

Segment information is presented in a similar manner to how the CODM, the Company’s CEO and President, reviews operating
results in assessing performance and allocating resources. The CODM evaluates the performance of the reportable segments
based on each segment’s net income (loss). The CODM considers budget-to-actual variances when making decisions about
allocating capital and personnel to the segments. The CODM also uses net income (loss) to assess the return on assets of each
segment including margin earned and in the compensation of certain employees. The CODM reviews capital expenditures by
reportable segment rather than by any individual or total asset amount.
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Accounts receivable for services provided by Centuri to Southwest Gas are presented in the table below:

(Thousands of dollars)
Accounts receivable for Centuri services

The following table presents the amount of revenues by geographic area:

(Thousands of dollars)
Revenues (a)
United States
Canada
Total

(a) Revenues are attributed to countries based on the location of customers.

December 31,

2024 2023
$ 9,648 $§ 13,017
December 31,
2024 2023 2022

$4,914,574 $5,199,178 $4,637,557
197,871 234,794 322,452
$5,112,445 $5.433,972  $4,960,009

The financial information pertaining to each segment as of and for the three years ended December 31, 2024, 2023, and 2022 is

as follows:
Year Ended December 31, 2024
Utility
Natural Gas  Infrastructure

(Thousands of dollars) Distribution Services Other Total
Revenues from external customers $ 2475216 $ 2,530,394 $ — $ 5,005,610
Intersegment sales — 106,835 — 106,835

Total segment revenue 2,475,216 2,637,229 — 5,112,445
Less:
Net cost of gas sold 1,150,005 — — 1,150,005
Operations and maintenance expense 520,820 — 15,343 536,163
Utility infrastructure services expense — 2,415,101 — 2,415,101
Other segment items (1) 500,041 225,484 44355 769,880
Income (loss) before income taxes 304,350 (3,356) (59,698) 241,296
Income tax expense (benefit) 43,174 3,709 (10,423) 36,460
Net income (loss) 261,176 (7,065) (49,275) 204,836
Net income attributable to noncontrolling interests — 6,021 — 6,021
Net income (loss) attributable to Southwest Gas Holdings, Inc.  $ 261,176 $  (13,086) $§ (49,275) $ 198,815

(1) Other segment items for each reportable segment includes:

» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other

income (deductions).

 Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).

Other segment disclosures

Year Ended December 31, 2024

Utility
Natural Gas  Infrastructure
(Thousands of dollars) Distribution Services Other Total
Interest income $ 33,581 $ — 3 — 33,581
Interest expense $ 162,257 $ 90,515 § 44271 $ 297,043
Depreciation and amortization $ 303,095 $§ 135345 $ — $ 438,440
Segment assets $ 9,533,955 $§ 2,476,134 § 13,747 $ 12,023,836
Capital expenditures $ 846,590 $ 99,333 § — $ 945,923

98
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Year Ended December 31, 2023
Utility
Natural Gas  Infrastructure  Pipeline and

(Thousands of dollars) Distribution Services Storage (2) Other Total
Revenues from external customers $ 2,499,564 §$ 2,782,845 $ 35,132 $ — §$ 5,317,541
Intersegment sales — 116,431 — — 116,431

Total segment revenue 2,499,564 2,899,276 35,132 — 5,433,972
Less:
Net cost of gas sold 1,246,901 — 6,368 — 1,253,269
Operations and maintenance expense 511,646 — 11,378 21,058 544,082
Utility infrastructure services expense — 2,617,402 — — 2,617,402
Other segment items (1) 461,892 242,858 24,419 92,701 821,870
Income (loss) before income taxes 279,125 39,016 (7,033) (113,759) 197,349
Income tax expense (benefit) 36,899 14,736 9,255 (19,058) 41,832
Net income (loss) 242,226 24,280 (16,288) (94,701) 155,517
illi:et: rienSc;(S)me attributable to noncontrolling o 4,628 o o 4,628

Net income (loss) attributable to Southwest
Gas Holdings, Inc. § 242226 $ 19,652 $ (16,288) $ (94,701) § 150,889

(1) Other segment items for each reportable segment includes:
» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other
income (deductions).
« Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).
* Pipeline and Storage: Taxes other than income taxes, Goodwill impairment and loss on sale, Net interest deductions, and Other
income (deductions).
(2) The information for the year ended December 31, 2023 presented for MountainWest reflects activity from January 1, 2023 through
February 13, 2023 (the last full day of its ownership by the Company).

Other segment disclosures Year Ended December 31, 2023
Utility
Natural Gas  Infrastructure  Pipeline and

(Thousands of dollars) Distribution Services Storage (1) Other Total
Interest income $ 50,757 $ — % — $ — 93 50,757
Interest expense $ 149,830 $ 97,476 $ 2,200 $ 42,780 § 292,286
Depreciation and amortization $ 295462 $ 145446 $ — $ — $ 440,908
Goodwill impairment and loss on sale $ — 3 — 3 21215 $ 50,015 $ 71,230
Segment assets $ 9,268,571 § 2,592,590 § — $ 8,735 $ 11,869,896
Capital expenditures § 762,081 $§ 106,650 § 3,790 $ — § 872,521

(1) The information for the year ended December 31, 2023 presented for MountainWest reflects activity from January 1, 2023 through
February 13, 2023 (the last full day of its ownership by the Company).
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Year Ended December 31, 2022
Utility
Natural Gas  Infrastructure  Pipeline and

(Thousands of dollars) Distribution Services Storage Other Total
Revenues from external customers $ 1,935,069 $§ 2,625,669 $ 264,613 § — § 4,825,351
Intersegment sales — 134,658 — — 134,658

Total segment revenue 1,935,069 2,760,327 264,613 — 4,960,009
Less:
Net cost of gas sold 789,216 — 9,844 — 799,060
Operations and maintenance expense 491,928 — 100,263 44,575 636,766
Utility infrastructure services expense — 2,529,318 — — 2,529,318
Other segment items (1) 469,004 217,611 527,907 53,680 1,268,202
Income (loss) before income taxes 184,921 13,398 (373,401) (98,255) (273,337)
Income tax expense (benefit) 30,541 5,727 (89,668) (22,253) (75,653)
Net income (loss) 154,380 7,671 (283,733) (76,002) (197,684)
Net income attributable to noncontrolling
interests — 5,606 — — 5,606
Net income (loss) attributable to Southwest
Gas Holdings, Inc. $ 154,380 $ 2,065 § (283,733) $ (76,002) § (203,290)

(1) Other segment items for each reportable segment includes:
* Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other
income (deductions).
« Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).
 Pipeline and Storage: Depreciation and amortization, Taxes other than income taxes, Goodwill impairment and loss on sale, Net
interest deductions, and Other income (deductions).

Other segment disclosures Year Ended December 31, 2022
Utility
Natural Gas  Infrastructure  Pipeline and

(Thousands of dollars) Distribution Services Storage Other Total
Interest income $ 16,183 $ — S — 3 — 3 16,183
Interest expense $§ 115880 $ 61,371 $ 18,185 § 47314 § 242,750
Depreciation and amortization $ 263,043 $ 155353 $ 52,059 § — $ 470455
Goodwill impairment and loss on sale $ — s — $ 449,606 $ 5,819 $§ 455425
Segment assets $ 8,803,681 §$§ 2,642,272 § 1,743,349 § 7,312 $ 13,196,614
Capital expenditures $ 683,131 $ 130,166 $ 46,124 § — § 859,421

Note 14 - Redeemable Noncontrolling Interests

Separate from the noncontrolling ownership interests in Centuri following the Centuri IPO (see Note 15 - Dispositions below),
redeemable noncontrolling interests have been established in association with certain business acquisitions by Centuri. These
interests (redeemable at fair value) reflect interests retained by noncontrolling parties in Centuri subsidiaries.

In connection with Centuri’s earlier acquisition of Linetec in November 2018, the previous Linetec owner initially retained a
20% equity interest in Linetec, with redemption of that interest being subject to certain rights based on the passage of time or
upon the occurrence of certain triggering events. Effective in 2022, the Company, by means of Centuri, had the right, but not
the obligation, to purchase at fair value (subject to a floor) a portion of the interest held by the noncontrolling party, and in
incremental amounts each year thereafter. In March 2022, the parties agreed to a partial redemption, reducing the
noncontrolling interest to 15%, and in March 2023, agreed to a partial 5% redemption (of the 15% then remaining). Then, in
April 2023, Centuri paid $39.9 million to the previous Linetec owner, thereby reducing the balance continuing to be redeemable
at that time to 10% under the terms of the original agreement. In March 2024, the parties entered into an agreement to redeem
the remaining 10% equity interest for $92 million, which resulted in Centuri owning all of the equity interest in Linetec as of
March 31, 2024. Centuri paid (in April 2024) the total amount payable under the terms of the redemption agreement.

Separately, in November 2021, certain members of Riggs Distler management acquired a noncontrolling interest in Drum,
which is subject to certain rights based on the passage of time or upon the occurrence of certain triggering events. Effective
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January 2027 and each calendar year thereafter or upon the occurrence of certain triggering events, Centuri has the right, but not
the obligation, to purchase all of the interest held by the noncontrolling party at fair value. If the rights are not exercised in
accordance with the timeline noted, or upon the occurrence of certain other triggering events, the noncontrolling party has the
ability, but not the obligation, to exit their investment retained by requiring Centuri to purchase all of their outstanding interest.
The outstanding noncontrolling interest is not subject to minimum purchase provisions and, following the eligibility dates for
the election, they do not expire. The redemption price represents the fair value of the ownership interest to be redeemed on the
redemption date under the terms of the agreement. A portion of the redeemable noncontrolling interest acquired was funded
through promissory notes made to noncontrolling interest holders bearing interest at the prime rate plus 2%.

During the first quarter of 2024, Centuri forgave all outstanding promissory notes and unpaid interest owed from the Riggs
Distler noncontrolling interest holders and in exchange obtained a 0.47% portion of the equity interest in Drum that had been
funded through these notes. This comprises most of the change noted below as redemption of Drum interests during the year.
Additionally, in 2024, Centuri reached an agreement to purchase 0.14% of the noncontrolling interest in Drum for $0.9 million.
The remaining noncontrolling interest in Drum outstanding as of December 31, 2024 was 0.80%, with Centuri owning over
99% of Drum following these events.

Significant changes in the value of the redeemable noncontrolling interests, above a floor determined at the establishment date,
are recognized as they occur, and the carrying value is adjusted as necessary at each reporting date. The fair value is estimated
using a market approach that utilizes certain financial metrics from guideline public companies of similar industry and
operating characteristics. Adjustment to the redemption value also impact retained earnings, as reflected in the Company’s
Consolidated Statement of Equity, but do not impact net income.

The following depicts changes to the balances of the redeemable noncontrolling interests:

(Thousands of dollars) Linetec Drum Total
Balance, December 31, 2022 $ 146,765 $ 12,584 §$ 159,349
Net income attributable to redeemable noncontrolling interests 4,473 155 4,628
Redemption value adjustments (19,366) — (19,366)
Redemption of redeemable noncontrolling interest (39,894) (50) (39,944)
Balance, December 31, 2023 91,978 12,689 104,667
Net income attributable to redeemable noncontrolling interests (193) 95 (98)
Redemption value adjustments 194 — 194
Redemption of redeemable noncontrolling interest (91,979) (5,124) (97,103)
Balance, December 31, 2024 $ — 3 7,660 $ 7,660

Note 15 - Dispositions

In December 2022, the Company announced that the Board unanimously determined to take strategic actions to simplify the
Company’s portfolio of businesses. These actions included entering into a definitive agreement to sell 100% of MountainWest
in an all-cash transaction to Williams for $1.5 billion in total enterprise value, subject to certain adjustments, which closed in
the first quarter of 2023. Additionally, the Company determined it would pursue a separation of Centuri, including forming a
new independent publicly traded utility infrastructure services company.

Centuri

In April 2024, the Company and Centuri announced the completion of the Centuri [PO of 12,400,000 shares of Centuri’s
common stock at a price of $21.00 per share. Centuri granted the underwriters a 30-day option to purchase up to an additional
1,860,000 shares of its common stock, which was exercised. In addition, Centuri announced a concurrent private placement of
an additional 2,591,929 shares at a price equal to the Centuri IPO price, with Icahn Partners LP and Icahn Partners
Master Fund LP, investment entities associated with Carl C. Icahn. Centuri’s common stock is listed on the NYSE under the
symbol “CTRI” and began trading on April 18, 2024. The net proceeds to Centuri from the Centuri [PO and the concurrent
private placement, after deducting underwriting discounts and commissions of $18 million and offering expenses, were
approximately $328 million. Centuri used the proceeds to repay a portion (approximately $316 million) of outstanding
indebtedness under its revolving credit and term loan facility, with the remainder for general corporate purposes. As part of the
Centuri IPO and related undertakings, and to ultimately facilitate a full separation of Centuri over periods ahead, multiple
agreements were executed between the Company and Centuri, including a Separation Agreement, a Tax Matters Agreement,
and a Registration Rights Agreement. Centuri’s Board formed in association with these events includes certain overlapping
members with the Company, including Andrew W. Evans, Anne L. Mariucci, and Karen S. Haller (the Company’s CEO).
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After completion of the Centuri IPO, the Company owns approximately 81% of all ownership interests in Centuri, and
continues to consolidate the financial results of Centuri. As of the IPO date, management determined the carrying value of the
noncontrolling interest based on the relationship of the ownership interest of the new investors to the carrying value (net assets)
of Centuri (as reflected in the Company’s consolidated financial information). The difference between the fair value of proceeds
from the Centuri IPO and the carrying value of the noncontrolling interest was recorded as a reduction in Additional paid-in
capital of the Company. As of December 31, 2024, $177 million is reflected as equity attributable to noncontrolling interest in
the Company’s Consolidated Balance Sheet. Net income attributable to the noncontrolling interest for the year ended
December 31, 2024 was $6.1 million, related to the approximately 19% noncontrolling interest in Centuri from the time of the
closing of the Centuri IPO on April 22, 2024 through the end of the year. Refer to the Company’s Consolidated Statement of
Income and the Consolidated Statement of Equity for impacts associated with the noncontrolling interest in Centuri.

The following reflects the effects of changes in the Company’s ownership interest in Centuri on the Company’s equity:

(Thousands of dollars) 2024
Net income attributable to Southwest Gas Holdings, Inc. $ 198,815
Increase in additional paid-in capital as a result of Centuri [PO 154,006

Change from net income attributable to Southwest Gas Holdings, Inc. and transfers from
noncontrolling interest $ 352,821

The Company intends to fully dispose of its ownership in Centuri in one or more disposition transactions, including by way of
sales of its shares of Centuri common stock, one or more exchange offers for Company shares, or distributions, or any
combination thereof.

MountainWest

As noted above, the MountainWest sale was completed in 2023. The MountainWest sale did not meet the criteria for reporting
discontinued operations as the sale did not represent a strategic shift that would have a major effect on the Company’s
operations or financial results. As a result of MountainWest being classified as held-for-sale as of December 31, 2022, the
Company recorded an impairment loss of $449.6 million in 2022. The Company recognized an additional loss on sale of
$21 million during the quarter ended March 31, 2023. This reflected an accrued post-closing payment of $7.4 million related to
cash and net working capital balances above/below a contractual benchmark, with the remaining charge associated with other
changes in the assets and liabilities that were not subject to post-closing payment true-up provisions. As disclosed in Note 1 -
Background, Organization, and Summary of Significant Accounting Policies, the $21 million additional loss noted above
was identified as a misstatement related to its initial estimation of the loss recorded upon reclassifying MountainWest as an
asset held for sale during the year ended December 31, 2022. Consequently, the impairment loss for the year ended
December 31, 2022 was understated by that amount and corrected in the first quarter of 2023.

Prior to the sale of MountainWest, in September 2022, the FERC issued an order initiating an investigation, pursuant to section
5 of the Natural Gas Act, to determine whether rates charged by MountainWest Overthrust Pipeline, LLC, a subsidiary of
MountainWest, were just and reasonable and setting the matter for hearing. Pursuant with terms of the sale, in March 2023, the
parties agreed to a settlement related to this matter, and as a result, the Company recorded an additional loss of $28.4 million
from the disposal of MountainWest in the first quarter of 2023, which was included in Goodwill impairment and loss on sale in
the Company’s Consolidated Statement of Income. The $28.4 million was paid in the third quarter of 2023 and the matter is
now closed. The $28.4 million reduced Proceeds from the sale of businesses, net of cash sold in the Company’s Consolidated
Statements of Cash Flows. Other contingent commitments were part of the agreement as well, expenses for which have been
immaterial to date and are expected to continue to be immaterial overall.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

None.

Item 9A. CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

Management of the Southwest Gas Holdings, Inc. and Southwest Gas has established disclosure controls and procedures (as
defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”)) that
are designed to provide reasonable assurance that information required to be disclosed in their respective reports filed or
submitted under the Exchange Act is recorded, processed, summarized, and reported within the time periods specified in the
SEC’s rules and forms and to provide reasonable assurance that such information is accumulated and communicated to
management of each company, including each respective Chief Executive Officer and Chief Financial Officer, as appropriate,
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Note 1 — Background, Organization, and Summary of Significant Accounting Policies

Nature of Operations. The Company, a Delaware corporation, is a holding company owning all of the shares of common stock
of Southwest Gas; and until April 22, 2024, all of the shares of common stock of Centuri. The Company’s common stock trades
under the ticker symbol “SWX.” References throughout this document to Centuri relate to Centuri Group, Inc., for periods prior
to April 22, 2024, or subsequently, to Centuri Holdings, Inc.

As part of a simplification strategy, the Company previously communicated that it would pursue a separation of Centuri. In
April 2024, the Company and Centuri announced the completion of an IPO of Centuri Holdings, Inc. common stock. Following
the Centuri IPO, the Company owns approximately 81% of Centuri. Through the first quarter of 2024 and leading up to the
Centuri IPO, Centuri continued to be wholly owned by the Company. Centuri continues to be consolidated as part of these
financial statements, and will continue to be consolidated until such time as the conditions for consolidation are no longer met.
Centuri makes separate filings with the SEC as a public company. Centuri’s common stock trades under the ticker symbol
“CTRL.”

Southwest Gas is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of
Arizona, Nevada, and California. Public utility rates, practices, facilities, and service territories of Southwest Gas are subject to
regulatory oversight. The timing and amount of rate relief can materially impact results of operations. Natural gas purchases
and the timing of related recoveries can materially impact liquidity. While mechanisms exist in all states in which
Southwest Gas operates, which effectively and primarily decouple authorized operating cost recovery and profitability from the
volume of natural gas sold, thereby also incentivizing energy conservation, results for the natural gas distribution segment are
higher during winter periods due to the seasonality incorporated in its regulatory rate structures.

Centuri is a strategic utility infrastructure services company dedicated to partnering with North America’s gas and electric
providers to build and maintain the energy network that powers millions of homes across the U.S. and Canada. Centuri derives
revenue primarily from installation, replacement, repair, and maintenance of energy networks. Centuri operates in the U.S.,
primarily as NPL, Neuco, Linetec, Riggs Distler, and National, and in Canada, primarily as NPL Canada. Utility infrastructure
services activity is seasonal in many of Centuri’s operating areas. Peak periods are the summer and fall months in colder
climate areas, such as the northeastern and midwestern U.S. and in Canada. In warmer climate areas, such as the southwestern
and southeastern U.S., utility infrastructure services activity continues year round.

Basis of Presentation. The condensed consolidated financial statements of the Company and Southwest Gas included herein
have been prepared pursuant to the rules and regulations of the SEC. The year-end 2024 condensed consolidated balance sheet
data was derived from audited financial statements. Certain information and footnote disclosures normally included in financial
statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and regulations.

The preparation of the condensed consolidated financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities, as of the date of the
financial statements, as well as the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. In the opinion of management, all adjustments, consisting of normal recurring items and estimates
necessary for a fair statement of results for the interim periods, have been made.

Centuri and the Company do not always have the same basis of presentation, which could result in differences between the
amounts presented in the Company’s financial information related to Centuri, and amounts included in Centuri’s separate
publicly filed financial information.

These condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and
notes thereto of Southwest Gas and the Company included in our 2024 Annual Report on Form 10-K for the fiscal year ended
December 31, 2024.
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Other Property and Investments. Other property and investments on Southwest Gas’ and the Company’s Condensed
Consolidated Balance Sheets includes:

(Thousands of dollars) March 31, 2025 December 31, 2024
Net cash surrender value of COLI policies $ 153,535 $ 155,199
Other property 4,459 4,479
Total Southwest Gas Corporation 157,994 159,678
Non-regulated property, equipment, and intangibles 1,740,381 1,730,712
Non-regulated accumulated provision for depreciation and amortization (765,483) (740,569)
Other property and investments 39,180 41,327
Total Southwest Gas Holdings, Inc. $ 1,172,072 $ 1,191,148

Cash and Cash Equivalents. Cash and cash equivalents of the Company include $57.5 million and $60.7 million of money
market fund investments at March 31, 2025 and December 31, 2024, respectively. Of these amounts, $43.9 million and
$45.2 million at March 31, 2025 and December 31, 2024, respectively, were held by Southwest Gas.

Cash flows from investing and financing activities exclude the impacts of certain items that while reflected on the balance
sheets had no impact on cash flows. For instance, capital expenditures that were not yet paid, thereby remaining in Accounts
payable or Other current liabilities have been excluded from cash flows, amounts related to which declined by approximately
$19.1 million and $10.6 million for the Company and Southwest Gas, respectively, during the three months ended
March 31, 2025; and declined approximately $20.8 million and $9.6 million during the three months ended March 31, 2024, for
the Company and Southwest Gas, respectively. Right-of-use assets obtained in exchange for lease liabilities have also been
excluded from cash flows.

Prepaid and other current assets. Prepaid and other current assets for the Company and Southwest Gas include, among other
things, materials and operating supplies of $72.8 million at March 31, 2025 and $77.8 million at December 31, 2024 (carried at
weighted average cost).

Goodwill. Goodwill is assessed as of October 1 each year for impairment, or more frequently, if circumstances indicate an
impairment to the carrying value of goodwill may have occurred. The Company’s reporting units for goodwill are its operating
segments, which are also its reportable segments. Since December 31, 2024, management qualitatively assessed whether events
during the first three months of 2025 indicated it was more likely than not that the fair value of our reporting units was less than
their carrying value, which if the case, could be an indication of a goodwill impairment. Through management’s assessments,
no impairment was deemed to have occurred in the continuing segments of the Company. Goodwill in the Natural Gas
Distribution and Utility Infrastructure Services segments is included in the respective Condensed Consolidated Balance Sheets
as follows:

Utility
Natural Gas  Infrastructure Total
(Thousands of dollars) Distribution Services Company
December 31, 2024 $ 11,155 § 770,046 $ 781,201
Foreign currency translation adjustment — 86 86
March 31, 2025 $ 11,155 § 770,132 § 781,287

Other Current Liabilities. Management recognizes in its balance sheets various liabilities that are expected to be settled
through future cash payment within the next twelve months, including amounts payable under regulatory mechanisms,
customary accrued expenses for employee compensation and benefits, declared but unpaid dividends, and miscellaneous other
accrued liabilities. Other current liabilities for the Company include $44.6 million and $44.5 million of dividends declared as of
March 31, 2025 and December 31, 2024, respectively. Southwest Gas did not declare a dividend in the first quarter of 2025;
however, it expects to declare and pay a dividend to Southwest Gas Holdings in the second quarter of 2025, prior to Southwest
Gas Holdings’ scheduled dividend payment to stockholders. Also included in the balance for the Company and Southwest Gas
was $18.6 million and $13.3 million in accrued purchased gas costs as of March 31, 2025 and December 31, 2024, respectively.
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Other Income (Deductions). The following table provides the composition of significant items included in Other income
(deductions) in Southwest Gas’ and the Company’s Condensed Consolidated Statements of Income:

Three Months Ended March 31,

(Thousands of dollars) 2025 2024
Southwest Gas Corporation:
Change in COLI policies $ (1,700) $ 3,600
Interest income 5,810 9,776
Equity AFUDC 1,353 1,839
Other components of net periodic benefit cost 4,369 4,131
Miscellaneous expense (530) (1,246)
Southwest Gas Corporation - total other income (deductions) 9,302 18,100
Centuri and Southwest Gas Holdings, Inc.:
Foreign transaction gain (loss) 5) 102
Equity in earnings (loss) of unconsolidated investments 72 (113)
Miscellaneous income and (expense) (547) 43
Corporate and administrative (107) (11)
Southwest Gas Holdings, Inc. - total other income (deductions) $ 8,715 § 18,121

Interest income primarily relates to Southwest Gas’ regulatory asset balances, including its deferred purchased gas cost
mechanisms, the combined balance of which ranged from an asset balance of $199 million as of March 31, 2024 to a net
liability balance of $282 million as of March 31, 2025. Interest income is earned on asset balances and interest expense is
incurred on liability balances. Corporate and administrative costs are those incurred directly by the parent entity, Southwest Gas
Holdings. Refer also to Note 2 — Components of Net Periodic Benefit Cost for details regarding Other components of net
periodic benefit cost.

AOCI. The Company and Southwest Gas recorded $85,000 and $122,000 of taxes in other comprehensive income during the
three-month periods ended March 31, 2025 and 2024, respectively. The Company has elected to indefinitely reinvest, in
Canada, the earnings of Centuri’s Canadian subsidiaries, thus precluding deferred taxes on such earnings. As a result of this
election, and no repatriation of earnings anticipated, the Company is not recognizing a tax effect or presenting a tax expense or
benefit for currency translation adjustments reported in Other comprehensive income (loss).

Redeemable Noncontrolling Interest. Certain members of Riggs Distler management continue to hold a 0.80% interest in
Drum, the parent of Riggs Distler, as of March 31, 2025, which is redeemable, subject to certain rights based on the passage of
time or upon the occurrence of certain triggering events.

Significant changes in the value of the redeemable noncontrolling interest, above a floor determined at the establishment date,
are recognized as they occur, and the carrying value is adjusted as necessary at each reporting date. The fair value is estimated
using a market approach that utilizes certain financial metrics from guideline public companies of similar industry and
operating characteristics. Valuation adjustments also impact retained earnings, as reflected in the Company’s Condensed
Consolidated Statement of Equity, but do not impact net income. The following depicts changes to the balance of the
redeemable noncontrolling interest in Drum:

(Thousands of dollars) Drum

Balance, December 31, 2024 $ 7,660
Net income attributable to redeemable noncontrolling interest 13

Balance, March 31, 2025 $ 7,673

EPS. Basic EPS in each period of this report were calculated by dividing net income attributable to the Company by the
weighted-average number of shares during those periods. Diluted EPS includes additional weighted-average common stock

Page 177 of 235
18 9



SOUTHWEST GAS HOLDINGS, INC. FSTATEMENT E
SOUTHWEST GAS CORPORATION MarcHEDIRSF 77

equivalents (performance stock units and restricted stock units). Unless otherwise noted, the term EPS refers to Basic EPS. A
reconciliation of the denominator used in Basic and Diluted EPS calculations is shown in the following table:

Three Months Ended March 31,

(In thousands) 2025 2024
Weighted average basic shares 72,012 71,728
Effect of dilutive securities:

Restricted stock units (1) 126 154
Weighted average diluted shares 72,138 71,882

(1) The number of securities included 110,000 and 136,000 performance stock units during the three months ended March 31, 2025 and
March 31, 2024, respectively, the total of which was derived by assuming that target performance will be achieved during the relevant
performance period.

Income Taxes. The Company’s effective tax rate was 20.2% for the three months ended March 31, 2025, compared to 16.3%
for the corresponding period in 2024, primarily due to pre-tax income differences, the amortization of excess deferred income
taxes, and changes in COLI policy values.

Southwest Gas’ effective tax rate was 20.4% for the three months ended March 31, 2025, compared to 18.2% for the
corresponding period in 2024, primarily for the same reasons as noted above for the Company.

As previously disclosed, the Company intends to fully separate from Centuri in the periods ahead. Depending on the form of the
Centuri separation, the Company may be required to record a deferred tax liability for the difference of the outside basis in the
investment in Centuri as determined under GAAP compared to tax law. It is anticipated that the creation of this liability would
impact income tax expense in the period recorded.

On February 24, 2025, the Company entered into a Tax Assets Agreement with Centuri. The Tax Assets Agreement addresses
the Company’s arrangements with Centuri with respect to certain Tax Assets that each company will retain following any
deconsolidation for U.S. federal and relevant state income tax laws. Upon deconsolidation and under the terms of the Tax
Assets Agreement, it is anticipated that the Company will contribute certain Tax Assets to Centuri, which will be treated as a
deemed capital contribution.

Recent Accounting Standards Updates.
Recently issued accounting pronouncements that will be effective in 2025 and thereafter:

In December 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.”
The update, among other amendments, provides for enhanced disclosures primarily related to changes in the effective income
tax rate reconciliation and information regarding income taxes paid. The update is effective for annual periods beginning after
December 15, 2024. Management is evaluating the impacts this update might have on the Company’s and Southwest Gas’
disclosures.

In November 2024, the FASB issued ASU 2024-03 “Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses.” The update requires disclosure
of disaggregated information about certain income statement expense line items in the notes to the financial statements. The
update is effective for fiscal years beginning after December 15, 2026, and interim periods within fiscal years beginning after
December 15, 2027; early adoption is permitted. The update should be applied prospectively; however, retrospective
application is also permitted. Management is evaluating the impacts this update might have on the Company’s and
Southwest Gas’ disclosures.
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Note 2 — Components of Net Periodic Benefit Cost

The components of Southwest Gas' net periodic benefit cost for its QRP, SERP, and PBOP for the three months ended
March 31, 2025 and 2024 are presented in the following tables.

QRP
March 31,
Three Months
2025 2024
(Thousands of dollars)
Service cost $ 6,098 $ 7,063
Interest cost 16,397 15,097
Expected return on plan assets (22,582) (21,953)
Amortization of net actuarial loss 752 1,577
Net periodic benefit cost $ 665 $ 1,784
SERP
March 31,
Three Months
2025 2024
(Thousands of dollars)
Service cost S 58 9§ 61
Interest cost 596 542
Amortization of net actuarial loss 270 333
Net periodic benefit cost $ 924 § 936
PBOP
March 31,
Three Months
2025 2024
(Thousands of dollars)
Service cost $ 292§ 322
Interest cost 856 794
Expected return on plan assets (624) (565)
Amortization of prior service costs 44 44
Amortization of net actuarial gain (78) —
Net periodic benefit cost $ 490 § 595

Note 3 — Revenue

The following information about the Company’s revenues is presented by segment. Southwest Gas encompasses the natural gas
distribution segment and Centuri encompasses the utility infrastructure services segment.

Natural Gas Distribution Segment:

Southwest Gas’ operating revenues, but not its profits, are directly impacted by variability between comparative periods in the
cost of natural gas procured for customers as such costs are incorporated in customer rates. When incorporated (for customers
other than those taking transportation-only service), such costs are passed along to customers, generally dollar-for-dollar
without markup. Southwest Gas’ revenues overall, reflected on the Condensed Consolidated Statements of Income of both the
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Company and Southwest Gas, include revenue from contracts with customers, which is shown below, disaggregated by
customer type, in addition to other categories of revenue:

Three Months Ended
March 31,

(Thousands of dollars) 2025 2024
Residential $ 561,639 $ 784,237
Small commercial 130,365 206,445
Large commercial 21,715 38,016
Industrial/other 13,472 20,823
Transportation 29,566 28,687

Revenue from contracts with customers 756,757 1,078,208
Alternative revenue program revenues (deferrals) (12,366) (29,433)
Other revenues (1) 2,025 4,158

Total Regulated operations revenues $ 746,416 $ 1,052,933

(1) Amounts include late fees and other miscellaneous revenues, and may also include the impact of certain regulatory mechanisms.
Utility Infrastructure Services Segment:

During 2024, Utility infrastructure services segment management, in connection with Centuri’s planned separation, changed its
service type revenue classification to align with changes in its organization structure, and as a result, prior year “other” revenue
has been recast into gas infrastructure services to reflect these changes, with no impact to revenue overall. The following tables
display Centuri’s revenue, reflected as Utility infrastructure services revenues on the Condensed Consolidated Statements of
Income of the Company, representing revenue from contracts with customers, disaggregated by service and contract types:

Three Months Ended
March 31,
(Thousands of dollars) 2025 2024*
Service Types:
Gas infrastructure services $ 237478 § 267,557
Electric power infrastructure services 312,603 260,466
Total Utility infrastructure services revenues $ 550,081 $ 528,023

*The three months ended March 31, 2024 were previously presented as: Gas infrastructure services of $261,226, Electric power
infrastructure services of $260,466, and Other of $6,331.

Three Months Ended
March 31,

(Thousands of dollars) 2025 2024
Contract Types:
Master services agreement $ 419,249 § 443,242
Bid contract 130,832 84,781

Total Utility infrastructure services revenues $ 550,081 $ 528,023
Unit price contracts $ 285,228 $ 307,849
Fixed price contracts 129,813 110,282
Time and materials contracts 135,040 109,892

Total Utility infrastructure services revenues $ 550,081 $ 528,023

The following table provides information about contracts receivable and revenue earned on contracts in progress in excess of
billings (contract assets), both of which are included within Accounts receivable, net of allowances, as well as amounts billed in
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excess of revenue earned on contracts (contract liabilities) at Centuri, which are included in Other current liabilities as of
March 31, 2025 and December 31, 2024 on the Company’s Condensed Consolidated Balance Sheets:

(Thousands of dollars) March 31,2025  December 31, 2024
Contracts receivable, net $ 207,115  $ 281,441
Revenue earned on contracts in progress in excess of billings 272,584 238,169
Amounts billed in excess of revenue earned on contracts 25,364 24,975

Revenue earned on contracts in progress in excess of billings that are not expected to be recognized within a year from the
financial statement date are not included in the table above, and were $25 million as of March 31, 2025, and $23.9 million as of
December 31, 2024. These non-current balances were included in Deferred charges and other assets on the Company’s
Condensed Consolidated Balance Sheets.

These contract assets primarily relate to Centuri’s rights to consideration for work completed, but not billed and/or approved for
billing at the reporting date, and are transferred to contracts receivable when the rights become unconditional. Contract assets
(current and non-current) increased $35.6 million as of March 31, 2025 compared to December 31, 2024 due to incremental
work performed for which milestones had not yet been met to trigger billing.

As of March 31, 2025, Centuri had recorded $25.2 million in net recovery claims with customers. Net recovery claims occur
when there is a dispute regarding a change in the scope of work and associated price for work already performed. Centuri
records estimated claims as variable consideration based on the most likely amount it expects to receive, and to the extent it is
probable that a significant reversal of cumulative revenue recognized will not occur when the uncertainty associated with the
variable consideration is resolved.

The amounts billed in excess of revenue earned primarily relate to the advance consideration received from customers for
which work has not yet been completed. The increase in the contract liability balance from December 31, 2024 to
March 31, 2025 of $389,000 was due to amounts received for services not yet performed, net of $13.8 million in revenue
recognized that was included in the balance as of December 31, 2024.

For contracts where payment is expected to be collected less than one year from when services are performed (as determined at
contract inception), Centuri uses the practical expedient and does not consider/compute an interest component based on the time
value of money. Further, because of the short duration of these contracts, the Company has not disclosed the transaction price
for the remaining performance obligations as of the end of each reporting period or when the Company expects to recognize the
revenue.

As of March 31, 2025, Centuri had 43 fixed price contracts with an original duration of more than one year. The aggregate
amount of the transaction price allocated to the unsatisfied performance obligations of these contracts as of March 31, 2025 was
$133.4 million. Centuri expects to recognize the remaining performance obligations over approximately the next 1.5 years;
however, the timing of that recognition is largely within the control of the customer, including when the necessary equipment
and materials required to complete the work are provided by the customer.

Utility infrastructure services contracts receivable consists of the following:

(Thousands of dollars) March 31,2025  December 31, 2024
Billed on completed contracts and contracts in progress $ 205,599 $ 281,416
Other receivables 4,028 2,727
Contracts receivable, gross 209,627 284,143
Allowance for doubtful accounts (2,512) (2,702)
Contracts receivable, net $ 207,115 $ 281,441

In September 2024, Centuri entered into a three-year Securitization Facility for an aggregate amount of up to $125 million with
PNC, to enhance Centuri’s financial flexibility by providing additional liquidity. Under the Securitization Facility, certain
designated subsidiaries of Centuri have sold and/or contributed, and will continue to sell and/or contribute, their trade accounts
receivable and contract assets generated in the ordinary course of business to an indirect wholly owned bankruptcy-remote SPE
of Centuri created specifically for this purpose.

The total outstanding balance of accounts receivable that have been sold and derecognized was $111.5 million and $125 million
as of March 31, 2025 and December 31, 2024, respectively. Additionally, the SPE owned unsold accounts receivable and
contract assets of $5.2 million and $72.3 million, respectively, as of March 31, 2025, and $45.2 million and $78.3 million,
respectively, as of December 31, 2024, which were not sold to PNC. These balances are primarily included in Accounts
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receivable, net of allowances in the Company’s Condensed Consolidated Balance Sheet, with certain non-current balances
included in Deferred charges and other assets. For the three months ended March 31, 2025, Centuri received no cash proceeds
from the Securitization Facility and made $13.5 million in repayments to the Securitization Facility. As of March 31, 2025,
Centuri had $13.5 million of unused capacity under the Securitization Facility.

Note 4 — Common Stock

Shares of the Company’s common stock are publicly traded on the NYSE, under the ticker symbol “SWX.” Share-based
compensation related to Southwest Gas is based on stock awards to be issued in shares of the Company. Beginning in 2024,
Centuri also maintains a separate plan for awards to be issued in shares of Centuri. During the three months ended
March 31, 2025, the Company issued an insignificant amount of shares through the Omnibus Incentive and Dividend
Reinvestment and Direct Stock Purchase Plans.

On August 6, 2024, the Company entered into an Equity Distribution Agreement with J.P. Morgan Securities LLC and Wells
Fargo Securities, LLC for the offer and sale of up to $340,000,000 of common stock from time to time in an ATM Program.
The shares are issuable pursuant to the Company’s automatic shelf registration statement on Form S-3 (File No. 333-275774).
No issuances have occurred under the ATM Program as of March 31, 2025.

Note 5 — Debt
Long-Term Debt

Long-term debt is recognized in the Company’s and Southwest Gas’ Condensed Consolidated Balance Sheets generally at the
carrying value of the obligations outstanding. Details surrounding the fair value and individual carrying values of instruments
are provided in the table that follows.

March 31, 2025 December 31, 2024
Carrying Fair Carrying Fair
Amount Value Amount Value
(Thousands of dollars)
Southwest Gas Corporation:
Debentures:
8% Series, due 2026 § 75000 § 77479 § 75,000 $ 77,898
Medium-term notes, 7.92% series, due 2027 25,000 26,295 25,000 26,285
Medium-term notes, 6.76% series, due 2027 7,500 7,729 7,500 7,701
Notes, 5.8%, due 2027 300,000 308,160 300,000 306,450
Notes, 3.7%, due 2028 300,000 291,990 300,000 287,460
Notes, 5.45%, due 2028 300,000 305,790 300,000 302,970
Notes, 2.2%, due 2030 450,000 395,415 450,000 385,425
Notes, 4.05%, due 2032 600,000 559,980 600,000 558,120
Notes, 6.1%, due 2041 125,000 124,988 125,000 127,900
Notes, 4.875%, due 2043 250,000 215,900 250,000 210,700
Notes, 3.8%, due 2046 300,000 225,720 300,000 219,390
Notes, 4.15%, due 2049 300,000 230,070 300,000 223,470
Notes, 3.18%, due 2051 300,000 193,350 300,000 187,680
Unamortized discount and debt issuance costs (25,675) (26,477)
3,306,825 3,306,023

Revolving credit facility and commercial paper — — — _

Page 182 of 235
23 9



SOUTHWEST GAS HOLDINGS, INC. FemaTEMANT E

SOUTHWEST GAS CORPORATION MardFERRRSF 77
March 31, 2025 December 31, 2024
Carrying Fair Carrying Fair
Amount Value Amount Value
(Thousands of dollars)
Industrial development revenue bonds:
Tax-exempt Series A, due 2028 50,000 50,000 50,000 50,000
2003 Series A, due 2038 50,000 50,000 50,000 50,000
2008 Series A, due 2038 50,000 50,000 50,000 50,000
2009 Series A, due 2039 50,000 50,000 50,000 50,000
Unamortized discount and debt issuance costs (1,473) (1,546)
198,527 198,454

Less: current maturities — —

Southwest Gas Corporation total long-term debt, less current

maturities 3,505,352 3,504,477
Southwest Gas Holdings, Inc.:
Centuri secured term loan facility 706,375 705,527 706,375 709,059
Centuri secured revolving credit facility 97,820 97,805 113,533 113,455
Other debt obligations 57,918 56,282 65,794 63,659
Unamortized discount and debt issuance costs (10,638) (11,821)
Less: current maturities (28,932) (30,018)
Southwest Gas Holdings, Inc. total long-term debt, less current

maturities $4,327,895 $4,348,340

Southwest Gas has a $400 million credit facility that is scheduled to expire in August 2029. It has designated $150 million of
associated capacity as long-term debt and the remaining $250 million for working capital purposes. At March 31, 2025, the
applicable margin is 1.125% for loans bearing interest with reference to SOFR and 0.125% for loans bearing interest with
reference to the alternative base rate. At March 31, 2025, no borrowings were outstanding on the long-term portion (including
under the commercial paper program), nor under the short-term portion of the facility.

Centuri has a $1.545 billion secured revolving credit and term loan multi-currency facility. Amounts can be borrowed in either
Canadian or U.S. dollars. The revolving credit facility matures on August 27, 2026 and the term loan facility matures on
August 27, 2028. The applicable margin for the revolving credit facility ranges from 1.0% to 2.5% for SOFR and CORRA
loans and from 0.0% to 1.5% for “base rate” loans, depending on Centuri’s total net leverage ratio. The applicable margin for
the term loan facility is 1.50% for base rate loans and 2.50% for SOFR loans. The capacity of the line of credit portion of the
facility is $400 million; related amounts borrowed and repaid are available to be re-borrowed. The term loan portion of the
facility has a limit of $1.145 billion. The obligations under the credit agreement are secured by present and future ownership
interests in substantially all direct and indirect subsidiaries of Centuri, substantially all of the tangible and intangible personal
property of each borrower, certain of their direct and indirect subsidiaries, and all products, profits, and proceeds of the
foregoing. Centuri’s assets securing the facility at March 31, 2025 totaled $2.3 billion. At March 31, 2025, $804.2 million in
borrowings were outstanding under Centuri’s combined secured revolving credit and term loan facility.

Short-Term Debt

Southwest Gas Holdings has a $300 million credit facility that is scheduled to expire in December 2026 and is primarily used
for short-term financing needs. There was $140 million outstanding under this credit facility as of March 31, 2025.

In August 2024, Southwest Gas Holdings entered into a $550 million term loan that is set to mature in July 2025.

As indicated above, under Southwest Gas’ $400 million credit facility, $250 million has been designated by management for
working capital purposes; no short-term borrowings were outstanding as of March 31, 2025.

Note 6 — Segment Information

The Company has two reportable segments: the natural gas distribution segment (Southwest Gas) and the utility infrastructure
services segment (Centuri). Our reportable segments are based on the nature of their activities.
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In order to reconcile to net income as disclosed in the Condensed Consolidated Statements of Income, an Other column is
included below associated with certain unallocated expenses that represent the corporate and administrative activities associated
with Southwest Gas Holdings, such as costs related to the Centuri separation and net interest deductions.

Approximately 99% of the total Company’s long-lived assets are in the U.S. with the remainder in Canada.

Segment information is presented in a similar manner to how the CODM, the Company’s CEO and President, reviews operating
results in assessing performance and allocating resources. The CODM evaluates the performance of the reportable segments
based on each segment’s net income (loss). The CODM considers budget-to-actual variances when making decisions about
allocating capital and personnel to the segments. The CODM also uses net income (loss) to assess the return on assets of each
segment including margin earned and in the compensation of certain employees. The CODM reviews capital expenditures by
reportable segment rather than by any individual or total asset amount.

Centuri accounts for services provided to Southwest Gas at contractual prices. Accounts receivable for these services, which are
not eliminated during consolidation, are presented in the table below:

(Thousands of dollars) March 31, 2025 December 31, 2024
Accounts receivable for Centuri services (1) $ 441 § 9,648

(1) The primary change in this balance relates to certain accounts receivable balances sold by Centuri as part of its Securitization Facility
described in Note 3 — Revenue.

The following table presents the amount of revenues by geographic area:

Three Months Ended
March 31,
(Thousands of dollars) 2025 2024
Revenues (1)
United States $1,256,712 $1,539,976
Canada 39,785 40,980
Total $1,296,497 $1,580,956

(1) Revenues are attributed to countries based on the location of customers.
The financial information pertaining to the natural gas distribution and utility infrastructure services segments are as follows:

Three Months Ended March 31, 2025

Utility
Natural Gas  Infrastructure

(Thousands of dollars) Operations Services Other Total
Revenues from external customers $ 746,416 $ 528972 $ — $ 1,275,388
Intersegment sales — 21,109 — 21,109

Total segment revenue $ 746,416 $ 550,081 $ — $ 1,296,497
Less:
Net cost of gas sold 284,579 — — 284,579
Operations and maintenance 129,407 — 1,844 131,251
Utility infrastructure services expense — 528,571 — 528,571
Other segment items (1) 152,780 52,566 9,894 215,240
Income (loss) before income taxes 179,650 (31,056) (11,738) 136,856
Income tax expense (benefit) 36,708 (6,405) (2,634) 27,669
Net income (loss) 142,942 (24,651) (9,104) 109,187
Net loss attributable to noncontrolling interests — (4,683) — (4,683)

Net income (loss) attributable to Southwest Gas Holdings, Inc. $ 142,942 § (19,968) $ (9,104) $ 113,870

(1) Other segment items for each reportable segment includes:
» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other
income (deductions).
« Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).
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Other segment disclosures Three Months Ended March 31, 2025
Utility
Natural Gas  Infrastructure
(Thousands of dollars) Operations Services Other Total
Interest income $ 5,810 $ — 3 — 3 5,810
Interest expense $ 44,631 $ 17,862 $ 9,788 $ 72,281
Depreciation and amortization $ 93,690 $ 34,223 § — $ 127,913
Segment assets $ 9,679,467 $ 2,384,596 $ 11,741 $ 12,075,804
Capital expenditures $ 163,134 $ 24362 $ — 3 187,496
Three Months Ended March 31, 2024
Utility
Natural Gas  Infrastructure

(Thousands of dollars) Distribution Services Other Total
Revenues from external customers $ 1,052,933 $ 504,745 $ — $ 1,557,678
Intersegment sales — 23,278 — 23,278

Total segment revenue $ 1,052933 $ 528,023 $ — $ 1,580,956
Less:
Net cost of gas sold 629,997 — — 629,997
Operations and maintenance 130,866 — 4,280 135,146
Utility infrastructure services expense — 515,643 — 515,643
Other segment items (1) 126,070 58,386 11,073 195,529
Income (loss) before income taxes 166,000 (46,0006) (15,353) 104,641
Income tax expense (benefit) 30,175 (9,601) (3,495) 17,079
Net income (loss) 135,825 (36,405) (11,858) 87,562
Net loss attributable to noncontrolling interests — (175) — (175)

Net income (loss) attributable to Southwest Gas Holdings, Inc. §$ 135,825 § (36,230) $§  (11,858) $ 87,737

(1) Other segment items for each reportable segment includes:
» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other
income (deductions).
 Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).

Other segment disclosures Three Months Ended March 31, 2024
Utility
Natural Gas  Infrastructure

(Thousands of dollars) Distribution Services Other Total
Interest income $ 9,776 $ — § — § 9,776
Interest expense $ 36,444 $ 24,099 $ 11,062 $ 71,605
Depreciation and amortization $ 84,823 $ 34319 $ — 3 119,142
Segment assets $ 9,370,465 $ 2,506,670 $ 10,859 $ 11,887,994
Capital expenditures $ 190,699 $ 30,499 $ — 3 221,198

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Southwest Gas Holdings is a holding company that owns all of the shares of common stock of Southwest Gas; and until
April 22, 2024, all of the shares of common stock of Centuri. Consistent with the Company’s earlier determination to simplify
the Company’s portfolio of businesses, the Company determined it would pursue a separation of Centuri. In April 2024, the
Company and Centuri announced the completion of the Centuri IPO. Following the Centuri IPO, the Company owns
approximately 81% of the outstanding Centuri common stock. The Company intends to fully dispose of its ownership in
Centuri in one or more disposition transactions, including by way of sales of its shares of Centuri common stock, one or more
exchange offers for Company shares, or distributions to Company stockholders via spin-off, or any combination thereof.
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Note 1 — Background and Organization

Nature of Operations. The Company, a Delaware corporation, is a holding company owning all of the shares of common stock
of Southwest Gas; and until April 22, 2024, all of the shares of common stock of Centuri. The Company’s common stock trades
under the ticker symbol “SWX.”

Southwest Gas is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of
Arizona, Nevada, and California. Public utility rates, practices, facilities, and service territories of Southwest Gas are subject to
regulatory oversight. The timing and amount of rate relief can materially impact results of operations. Natural gas purchases
and the timing of related recoveries can materially impact liquidity. While mechanisms exist in all states in which
Southwest Gas operates, which decouple authorized operating cost recovery and profitability from the volume of natural gas
sold, thereby also incentivizing energy conservation, results for the natural gas distribution segment are higher during winter
periods due to the seasonality incorporated in its regulatory rate structures.

Centuri is a strategic utility infrastructure services company dedicated to partnering with North America’s gas and electric
providers to build and maintain the energy network that powers millions of homes across the U.S. and Canada. Centuri derives
revenue primarily from installation, replacement, repair, and maintenance of energy networks. Centuri operates through a
family of complementary companies in the U.S. and Canada. Utility infrastructure services activity is seasonal in many of
Centuri’s operating areas. Peak periods are the summer and fall months in colder climate areas, such as the northeastern and
midwestern U.S. and in Canada. In warmer climate areas, such as the southwestern and southeastern U.S., utility infrastructure
services activity continues year round.

As part of a simplification strategy, the Company previously communicated that it would pursue a separation of Centuri. In
April 2024, the Company and Centuri announced the completion of an IPO of Centuri Holdings, Inc. common stock. Following
the Centuri IPO, the Company owned approximately 81% of Centuri. In May 2025, and again in June 2025, the Company and
Centuri completed secondary public offerings of Centuri common stock owned by the Company. The Company also completed
a private placement of Centuri stock as part of the May 2025 transaction. At June 30, 2025, the Company owned 53.3% of
Centuri. In July 2025, the Company closed on an additional private placement offering. Following this additional private
placement, the Company owns 52.1% of Centuri. Centuri continues to be consolidated as part of these financial statements, and
will continue to be consolidated until such time as the conditions for consolidation are no longer met. See also Note 7 - Centuri
Separation.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation. The condensed consolidated financial statements of the Company and Southwest Gas included herein
have been prepared pursuant to the rules and regulations of the SEC. The year-end 2024 condensed consolidated balance sheet
data was derived from audited financial statements. Certain information and footnote disclosures normally included in financial
statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and regulations.

The preparation of the condensed consolidated financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities, as of the date of the
financial statements, as well as the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. In the opinion of management, all adjustments, consisting of normal recurring items and estimates
necessary for a fair statement of results for the interim periods, have been made.

Centuri and the Company do not always have the same basis of presentation, which could result in differences between the
amounts presented in the Company’s financial information related to Centuri, and amounts included in Centuri’s separate
publicly filed financial information.

Certain items in the prior period financial statements have been reclassified to conform to the current year presentation. Such
reclassifications did not affect revenue, operating income, net income, or cash flows.

These condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and
notes thereto of Southwest Gas and the Company included in our 2024 Annual Report on Form 10-K for the fiscal year ended
December 31, 2024.
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Other Property and Investments. Other property and investments on Southwest Gas’ and the Company’s Condensed
Consolidated Balance Sheets includes:

(Thousands of dollars) June 30, 2025 December 31, 2024
Net cash surrender value of COLI policies $ 158,874 $ 155,199
Other property 4,438 4,479
Total Southwest Gas Corporation 163,312 159,678
Non-regulated property, equipment, and intangibles 1,764,398 1,730,712
Non-regulated accumulated provision for depreciation and amortization (796,033) (740,569)
Other property and investments 37,674 41,327
Total Southwest Gas Holdings, Inc. $ 1,169,351 $ 1,191,148

Cash Flow Supplemental Information. Cash flows from investing and financing activities exclude the impacts of certain items
that while reflected on the balance sheets had no impact on cash flows. For instance, capital expenditures that were not yet paid,
thereby remaining in Accounts payable or Other current liabilities have been excluded from cash flows, amounts related to
which declined by approximately $5.8 million and $4.0 million for the Company and Southwest Gas, respectively, during the
six months ended June 30, 2025; and declined approximately $8.5 million for the Company and increased by approximately
$2.2 million for Southwest during the six months ended June 30, 2024.

Prepaid and other current assets. Prepaid and other current assets for the Company and Southwest Gas include, among other
things, $57.1 million and $32.4 million related to a regulatory asset associated with the Arizona decoupling mechanism as of
June 30, 2025 and December 31, 2024, respectively.

Goodwill. Goodwill is assessed as of October 1 each year for impairment, or more frequently, if circumstances indicate an
impairment to the carrying value of goodwill may have occurred. The Company’s reporting units for goodwill are its operating
segments, which are also its reportable segments. Since December 31, 2024, management qualitatively assessed whether events
during the first six months of 2025 indicated it was more likely than not that the fair value of our reporting units was less than
their carrying value, which if the case, could be an indication of a goodwill impairment. Through management’s assessments,
no impairment was deemed to have occurred in the continuing segments of the Company. Goodwill in the Natural Gas
Distribution and Utility Infrastructure Services segments is included in the respective Condensed Consolidated Balance Sheets
as follows:

Utility
Natural Gas  Infrastructure Total
(Thousands of dollars) Distribution Services Company
December 31, 2024 $ 11,155 § 770,046 $ 781,201
Foreign currency translation adjustment — 5,303 5,303
June 30, 2025 $ 11,155 § 775349 § 786,504

Other Current Liabilities. Management recognizes in its balance sheets various liabilities that are expected to be settled
through future cash payment within the next twelve months, including amounts payable under regulatory mechanisms,
customary accrued expenses for employee compensation and benefits, declared but unpaid dividends, and miscellaneous other
accrued liabilities. Other current liabilities for the Company include $44.6 million and $44.5 million of dividends declared as of
June 30, 2025 and December 31, 2024, respectively.
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Other Income (Deductions). The following table provides the composition of significant items included in Other income
(deductions) in Southwest Gas’ and the Company’s Condensed Consolidated Statements of Income:

Three Months Ended Six Months Ended
June 30, June 30,

(Thousands of dollars) 2025 2024 2025 2024
Southwest Gas Corporation:

Change in COLI policies $ 5500 $ 1,000 $ 3,800 $ 4,600

Interest income 5,817 9,137 11,627 18,913

Equity AFUDC 1,558 1,835 2,911 3,674

Other components of net periodic benefit cost 4,368 4,130 8,737 8,261

Miscellaneous income and (expense) 563 (1,891) 33 (3,137)
Southwest Gas Corporation - total other income (deductions) 17,806 14,211 27,108 32,311
Centuri and Southwest Gas Holdings, Inc.:

Foreign transaction loss 24) (103) (29) (1)

Equity in earnings (loss) of unconsolidated investments 77 (44) 149 (157)

Miscellaneous income and (expense) 302 855 (245) 898

Corporate and administrative 260 20 153 9
Southwest Gas Holdings, Inc. - total other income (deductions) $ 18,421 $ 14939 § 27,136 $ 33,060

Interest income primarily relates to Southwest Gas’ regulatory asset balances, including its deferred purchased gas cost
mechanisms. Interest income is earned on asset balances and interest expense is incurred on liability balances. Corporate and
administrative costs are those incurred directly by the parent entity, Southwest Gas Holdings. Refer also to Note 3 —
Components of Net Periodic Benefit Cost for details regarding Other components of net periodic benefit cost.

Redeemable Noncontrolling Interest. Certain members of Riggs Distler management continue to hold a 0.80% interest in
Drum, the parent of Riggs Distler, as of June 30, 2025, which is redeemable, subject to certain rights based on the passage of
time or upon the occurrence of certain triggering events.

The following depicts changes to the balance of the redeemable noncontrolling interest in Drum:

(Thousands of dollars) Drum

Balance, December 31, 2024 $ 7,660
Net income attributable to redeemable noncontrolling interest 39

Balance, June 30, 2025 $ 7,699

EPS. Basic EPS in each period of this report were calculated by dividing net income attributable to the Company by the
weighted-average number of shares during those periods. Diluted EPS includes additional weighted-average common stock
equivalents (performance stock units and restricted stock units). Unless otherwise noted, the term EPS refers to Basic EPS. A
reconciliation of the denominator used in Basic and Diluted EPS calculations is shown in the following table:

Three Months Ended Six Months Ended
June 30, June 30,
(In thousands) 2025 2024 2025 2024
Weighted average basic shares 72,088 71,839 72,050 71,784
Effect of dilutive securities:
Restricted stock units (1)(2) — 176 145 165
Weighted average diluted shares 72,088 72,015 72,195 71,949

(1) The number of securities included 144,000 performance stock units during the three months ended June 30, 2024. During the six
months ended June 30, 2025 and June 30, 2024, respectively, the number of securities included 124,000 and 140,000 performance stock
units, the total of which was derived by assuming that target performance will be achieved during the relevant performance period.

(2) The number of anti-dilutive restricted stock units excluded from the calculation of diluted shares during the three months ended
June 30, 2025 is 161,000.

Page 188 of 235
19 9



SOUTHWEST GAS HOLDINGS, INC. FSmATEMENT E
SOUTHWEST GAS CORPORATION Jurd G LR S 77

Income Taxes. The Company’s effective tax rate was 124.4% for the three months ended June 30, 2025, compared to 17.1% for
the corresponding period in 2024, primarily due to pre-tax income differences, the amortization of excess deferred income
taxes, nondeductible Centuri IPO costs, and the sale of Centuri shares, which includes the establishment of the outside basis
difference deferred tax liability and state income tax deferred tax assets. The Company’s effective tax rate was 44.8% for the
six months ended June 30, 2025, compared to 16.5% for the corresponding period in 2024, primarily due to pre-tax income
differences, amortization of excess deferred income taxes, and the sale of Centuri shares, which includes the establishment of
the outside basis difference deferred tax liability and state income tax deferred tax assets (See Note 7 - Centuri Separation).

Southwest Gas’ effective tax rate was 12.3% for the three months ended June 30, 2025, compared to 6.3% for the
corresponding period in 2024, primarily due to pre-tax income differences and the amortization of excess deferred income
taxes. Southwest’s effective tax rate was 19.0% for the six months ended June 30, 2025, compared to 16.4% in the
corresponding period in 2024 primarily due to the amortization of excess accumulated deferred income taxes and the impacts of
COLL

On July 4, 2025, the OBBBA was signed into law, which makes permanent many of the tax provisions enacted in 2017 as part
of the Tax Cuts and Jobs Act that were set to expire at the end of 2025. In addition, the OBBBA makes changes to certain U.S.
corporate tax provisions, but many are generally not effective until 2026. The Company is currently evaluating the impact of
the new legislation but does not expect it to have a material impact on the results of operations.

Recent Accounting Standards Updates.
Recently issued accounting pronouncements that will be effective in 2025 and thereafter:

In December 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.”
The update, among other amendments, provides for enhanced disclosures primarily related to changes in the effective income
tax rate reconciliation and information regarding income taxes paid. The update is effective for annual periods beginning after
December 15, 2024. Management is evaluating the impacts this update might have on the Company’s and Southwest Gas’
disclosures.

In November 2024, the FASB issued ASU 2024-03 “Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses.” The update requires disclosure
of disaggregated information about certain income statement expense line items in the notes to the financial statements. The
update is effective for fiscal years beginning after December 15, 2026, and interim periods within fiscal years beginning after
December 15, 2027; early adoption is permitted. The update should be applied prospectively; however, retrospective
application is also permitted. Management is evaluating the impacts this update might have on the Company’s and
Southwest Gas’ disclosures.
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The components of Southwest Gas' net periodic benefit cost for its QRP, SERP, and PBOP for the three and six months ended

June 30, 2025 and 2024 are presented in the following tables.

Three Months Ended June 30,

2025 2024
(Thousands of dollars) QRP SERP PBOP QRP SERP PBOP
Service cost $ 6,099 $ 58 $ 292 $ 7,063 $ 61 $ 322
Interest cost 16,397 596 857 15,097 542 795
Expected return on plan assets (22,581) — (624) (21,953) — (565)
Amortization of prior service costs — — 44 — — 44
Amortization of net actuarial loss (gain) 752 270 (79) 1,577 333 —
Net periodic benefit cost $ 667 $ 924 $ 490 $ 1,784 $ 936 $ 596

Six Months Ended June 30,

2025 2024
(Thousands of dollars) QRP SERP PBOP QRP SERP PBOP
Service cost $ 12,197 % 116 $ 584 § 14,126 $ 122§ 644
Interest cost 32,794 1,192 1,713 30,194 1,084 1,589
Expected return on plan assets (45,163) — (1,248) (43,900) — (1,130)
Amortization of prior service costs — — 88 — — 88
Amortization of net actuarial loss (gain) 1,504 540 (157) 3,154 666 —
Net periodic benefit cost $ 1,332 $ 1,848 § 980 $ 3,568 $ 1,872 $ 1,191

Note 4 — Revenue

The following information about the Company’s revenues is presented by segment. Southwest Gas encompasses the natural gas

distribution segment and Centuri encompasses the utility infrastructure services segment.

Natural Gas Distribution Segment:

Southwest Gas’ operating revenues, but not its profits, are directly impacted by variability between comparative periods in the
cost of natural gas procured for customers as such costs are incorporated in customer rates. When incorporated (for customers
other than those taking transportation-only service), such costs are passed along to customers, generally dollar-for-dollar
without markup. Southwest Gas’ revenues overall, reflected on the Condensed Consolidated Statements of Income of both the
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Company and Southwest Gas, include revenue from contracts with customers, which is shown below, disaggregated by
customer type, in addition to other categories of revenue:

Three Months Ended Six Months Ended
June 30, June 30,
(Thousands of dollars) 2025 2024 2025 2024
Residential $§ 238,844 § 310,552 $ 800,483 $ 1,094,789
Small commercial 72,024 110,640 202,389 317,085
Large commercial 17,921 29,310 39,636 67,326
Industrial/other 10,669 15,471 24,141 36,294
Transportation 29,403 26,673 58,969 55,360
Revenue from contracts with customers 368,861 492,646 1,125,618 1,570,854
Alternative revenue program revenues (deferrals) 24,870 13,070 12,504 (16,363)
Other revenues (1) 2,587 4,377 4,612 8,535
Total Regulated operations revenues $ 396,318 $ 510,093 $1,142,734 $1,563,026

(1) Amounts include late fees and other miscellaneous revenues, and may also include the impact of certain regulatory mechanisms.
Utility Infrastructure Services Segment:

During 2024, Utility infrastructure services segment management, in connection with Centuri’s planned separation, changed its
service type revenue classification to align with changes in its organization structure, and as a result, prior year “other” revenue
has been recast into gas infrastructure services to reflect these changes, with no impact to revenue overall. The following tables
display Centuri’s revenue, reflected as Utility infrastructure services revenues on the Condensed Consolidated Statements of
Income of the Company, representing revenue from contracts with customers, disaggregated by service and contract types:

Three Months Ended Six Months Ended
June 30, June 30,
(Thousands of dollars) 2025 2024%* 2025 2024%*
Service Types:
Gas infrastructure services $ 391,945 § 387,352 $ 629,423 § 654,909
Electric power infrastructure services 332,107 284,723 644,710 545,189
Total Utility infrastructure services revenues $ 724052 $ 672,075 $1,274,133 $1,200,098

*The three months ended June 30, 2024 were previously presented as: Gas infrastructure services of $381,676, Electric power
infrastructure services of $284,723, and Other of $5,676. The six months ended June 30, 2024 were previously presented as: Gas
infrastructure services of $642,902, Electric power infrastructure services of $545,189, and Other of $12,007.

Three Months Ended Six Months Ended
June 30, June 30,
(Thousands of dollars) 2025 2024 2025 2024
Contract Types:
Master services agreement $ 593,813 $ 559,459 $1,013,062 §1,002,701
Bid contract 130,239 112,616 261,071 197,397
Total Utility infrastructure services revenues $ 724052 $ 672,075 $1,274,133 $1,200,098
Unit price contracts $ 420,474 $ 398,441 $ 705,702 § 706,290
Fixed price contracts 140,498 134,566 270,311 244,848
Time and materials contracts 163,080 139,068 298,120 248,960
Total Utility infrastructure services revenues $ 724,052 $ 672,075 $1,274,133 $ 1,200,098

The following table provides information about contracts receivable and revenue earned on contracts in progress in excess of
billings (contract assets), both of which are included within Accounts receivable, net of allowances, as well as amounts billed in
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excess of revenue earned on contracts (contract liabilities) at Centuri, which are included in Other current liabilities as of
June 30, 2025 and December 31, 2024 on the Company’s Condensed Consolidated Balance Sheets:

(Thousands of dollars) June 30, 2025 December 31, 2024
Contracts receivable, net $ 256,141 $ 281,441
Revenue earned on contracts in progress in excess of billings 314,477 238,169
Amounts billed in excess of revenue earned on contracts 32,817 24,975

Revenue earned on contracts in progress in excess of billings that are not expected to be recognized within a year from the
financial statement date are not included in the table above, and were $27.8 million as of June 30, 2025, and $23.9 million as of
December 31, 2024. These non-current balances were included in Deferred charges and other assets on the Company’s
Condensed Consolidated Balance Sheets.

These contract assets primarily relate to Centuri’s right to consideration for work completed but not billed and/or approved for
billing at the reporting date, and are transferred to contracts receivable when the rights become unconditional. The increase in
contract assets (current and non-current) of $80.3 million from December 31, 2024 was due to incremental work performed for
which milestones had not yet been met to trigger billing.

As of June 30, 2025, Centuri had recorded $42.3 million in net recovery claims with customers. Net recovery claims occur
when there is a dispute regarding a change in the scope of work and associated price for work already performed. Centuri
records estimated claims as variable consideration based on the most likely amount it expects to receive, and to the extent it is
probable that a significant reversal of cumulative revenue recognized will not occur when the uncertainty associated with the
variable consideration is resolved.

The amounts billed in excess of revenue earned primarily relate to the advance consideration received from customers for
which work has not yet been completed. The increase in the contract liability balance from December 31, 2024 to June 30, 2025
of $7.8 million was due to amounts received for services not yet performed, net of $17.6 million in revenue recognized that was
included in the balance as of December 31, 2024.

For contracts where payment is expected to be collected less than one year from when services are performed (as determined at
contract inception), Centuri uses the practical expedient and does not consider/compute an interest component based on the time
value of money. Further, because of the short duration of these contracts, the Company has not disclosed the transaction price
for the remaining performance obligations as of the end of each reporting period or when the Company expects to recognize the
revenue.

As of June 30, 2025, Centuri had 43 fixed price contracts with an original duration of more than one year. The aggregate
amount of the transaction price allocated to the unsatisfied performance obligations of these contracts as of June 30, 2025 was
$202.8 million. Centuri expects to recognize the remaining performance obligations over approximately the next 2.5 years;
however, the timing of that recognition is largely within the control of the customer, including when the necessary equipment
and materials required to complete the work are provided by the customer.

Utility infrastructure services contracts receivable consists of the following:

(Thousands of dollars) June 30, 2025 December 31, 2024
Billed on completed contracts and contracts in progress $ 253,881 §$ 281,416
Other receivables 2,651 2,727
Contracts receivable, gross 256,532 284,143
Allowance for doubtful accounts (391) (2,702)
Contracts receivable, net $ 256,141 $ 281,441

In September 2024, Centuri entered into a three-year Securitization Facility for an aggregate amount of up to $125 million with
PNC, to enhance Centuri’s financial flexibility by providing additional liquidity. Under the Securitization Facility, certain
designated subsidiaries of Centuri have sold and/or contributed, and will continue to sell and/or contribute, their trade accounts
receivable and contract assets generated in the ordinary course of business to an indirect wholly owned bankruptcy-remote SPE
of Centuri created specifically for this purpose.

The total outstanding balance of accounts receivable that have been sold and derecognized was $125 million as of both
June 30, 2025 and December 31, 2024, respectively. Centuri had no unused capacity on the Securitization Facility as of
June 30, 2025. Additionally, the SPE owned unsold accounts receivable and contract assets of $25.2 million and $104.3 million,
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respectively, as of June 30, 2025, and $45.2 million and $78.3 million, respectively, as of December 31, 2024, which were not
sold to PNC. These balances are primarily included in Accounts receivable, net of allowances in the Company’s Condensed
Consolidated Balance Sheet, with certain non-current balances included in Deferred charges and other assets. During the three
and six months ended June 30, 2025, Centuri incurred $1.7 million and $3.5 million, respectively, in yield fees on the
Securitization Facility, which were recorded in Net interest deductions on the Company’s Condensed Consolidated Statements
of Income.

Note 5 — Debt
Long-Term Debt

Long-term debt is recognized in the Company’s and Southwest Gas’ Condensed Consolidated Balance Sheets generally at the
carrying value of the obligations outstanding. Details surrounding the fair value and individual carrying values of instruments
are provided in the table that follows.

June 30, 2025 December 31, 2024
Carrying Fair Carrying Fair
Amount Value Amount Value
(Thousands of dollars)
Southwest Gas Corporation:
Southwest Gas long-term debt $3,532,500 $3,191,328 $3,532,500 $3,121,449
Unamortized discount and debt issuance costs (26,263) (28,023)
Southwest Gas Corporation total long-term debt (no current maturities) 3,506,237 3,504,477
Southwest Gas Holdings, Inc.:
Centuri long-term debt 928,591 929,465 885,702 886,173
Unamortized discount and debt issuance costs (9,860) (11,821)
Less: current maturities (28,101) (30,018)
Southwest Gas Holdings, Inc. total long-term debt, less current
maturities $4,396,867 $4,348,340

Southwest Gas has a $400 million revolving credit facility that is scheduled to expire in August 2029. In June 2025, Southwest
Gas amended this revolving credit agreement, which among other things, added a swingline loan sub-facility in an aggregate
principal amount at any time outstanding not to exceed $30 million and added a one-week interest period option with an interest
rate equal to Daily Simple SOFR plus 0.03839% plus the applicable margin. At June 30, 2025, the applicable margin is 1.125%
for loans bearing interest with reference to SOFR and 0.125% for loans bearing interest with reference to the alternative base
rate. At June 30, 2025, no borrowings were outstanding on the long-term portion (including under the commercial paper
program), nor under the short-term portion of the facility.

In July 2025, Centuri amended its second amended and restated credit agreement, which among other things, updated the
change in control provision to permit Southwest Gas Holdings to dispose of its ownership in Centuri below 51% without
triggering an event of default, refinanced and replaced in full the existing term loan facility with an $800 million term loan
facility with a maturity date of July 9, 2032, $93.6 million of which is comprised of new term loans used to refinance existing
indebtedness and $706.4 million of which was used to refinance existing term loans. In addition, the senior secured revolving
credit facility increased from $400 million to $450 million, and extended the maturity date of the senior secured revolving
credit facility from August 27, 2026 to July 9, 2030. The amendment also decreased the interest rate margin applicable to term
loans by 0.25% to 2.25% for SOFR Loans and 1.25% for Base Rate Loans.

Short-Term Debt

In June 2025, Southwest Gas Holdings entered into a new $300 million revolving credit agreement that matures in August
2029, replacing Southwest Gas Holdings’ existing $300 million credit facility that was set to expire in December 2026. At
June 30, 2025, the applicable margin is 1.25% for loans bearing interest to SOFR and 0.25% for loans bearing interest with
reference to the alternative base. Southwest Gas Holdings has a one-week interest period option with an interest rate equal to
Daily Simple SOFR plus 0.03839% plus the applicable margin. Southwest Gas Holdings is also required to pay a commitment
fee on the unfunded portion of the commitments which ranges from 0.075% to 0.200%. The revolving credit agreement also
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contains a swingline loan sub-facility in an aggregate principal amount at any time outstanding not to exceed $30 million. At
June 30, 2025, there was $35.0 million outstanding under this credit facility.

In August 2024, Southwest Gas Holdings entered into a $550 million term loan that had been set to mature in July 2025. In
June 2025, Southwest Gas Holdings entered into a second amended and restated term loan credit agreement, extending the
maturity date of this agreement to June 2026 and excluding Centuri and its subsidiaries from certain material representations,
covenants, and events of default. Prior to the execution of the amendment, Southwest Gas Holdings prepaid a portion of the
indebtedness, decreasing the balance from $550 million to $225 million, utilizing proceeds received from the Centuri separation
transactions. See Note 7 - Centuri Separation.

The weighted average interest rate of all short-term borrowings is 5.56% and 5.63% at June 30, 2025 and December 31, 2024,
respectively.

Note 6 — Segment Information

The Company has two reportable segments: the natural gas distribution segment (Southwest Gas) and the utility infrastructure
services segment (Centuri). Our reportable segments are based on the nature of their activities.

In order to reconcile to net income as disclosed in the Condensed Consolidated Statements of Income, an Other column is
included below associated with certain unallocated expenses that represent the corporate and administrative activities associated
with Southwest Gas Holdings, such as costs related to the Centuri separation and net interest deductions.

Approximately 99% of the total Company’s long-lived assets are in the U.S. with the remainder in Canada.

Segment information is presented in a similar manner to how the CODM, the Company’s CEO and President, reviews operating
results in assessing performance and allocating resources. The CODM evaluates the performance of the reportable segments
based on each segment’s net income (loss). The CODM considers budget-to-actual variances when making decisions about
allocating capital and personnel to the segments. The CODM also uses net income (loss) to assess the return on assets of each
segment including margin earned and in the compensation of certain employees. The CODM reviews capital expenditures by
reportable segment rather than by any individual or total asset amount.

Centuri accounts for services provided to Southwest Gas at contractual prices. Accounts receivable for these services, which are
not eliminated during consolidation, are presented in the table below:

(Thousands of dollars) June 30, 2025 December 31, 2024
Accounts receivable for Centuri services (1) $ 5,877 $ 9,648

(1) The primary change in this balance relates to certain accounts receivable balances sold by Centuri as part of its Securitization Facility
described in Note 4 — Revenue.

The following table presents the amount of revenues by geographic area:

Three Months Ended
June 30, Six Months Ended June 30,
(Thousands of dollars) 2025 2024 2025 2024
Revenues (1)
United States $ 1,065261 $ 1,135,502 $ 2,321,973 $ 2,675,478
Canada 55,109 46,666 94,894 87,646
Total $ 1,120,370 $ 1,182,168 $ 2,416,867 $ 2,763,124

(1) Revenues are attributed to countries based on the location of customers.
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The financial information pertaining to the natural gas distribution and utility infrastructure services segments are as follows:

(Thousands of dollars)
Revenue from contracts with customers
Alternative revenue program and other revenues
Intersegment sales
Total segment revenue
Less:
Net cost of gas sold
Operations and maintenance
Utility infrastructure services expense
Other segment items (1)
Income (loss) before income taxes
Income tax expense
Net income (loss)
Net income attributable to noncontrolling interests

Three Months Ended June 30, 2025

Utility
Natural Gas  Infrastructure
Operations Services Other Total

§ 368,861 $ 697,952 $ — $ 1,066,813

27,457 — — 27,457

— 26,100 — 26,100

396,318 724,052 — 1,120,370

102,134 — — 102,134

136,652 — 2,044 138,696

— 657,671 — 657,671

119,121 52,115 8,368 179,604

38,411 14,266 (10,412) 42,265

4,734 5,941 41,919 52,594
33,677 8,325 (52,331) (10,329)

— 2,554 — 2,554

Net income (loss) attributable to Southwest Gas Holdings, Inc.  § 33,677 $ 5771 $§  (52,331) $ (12,883)

(1) Other segment items for each reportable segment includes:

» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other

income (deductions).

« Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).

Other segment disclosures

(Thousands of dollars)
Interest income

Interest expense

Depreciation and amortization
Segment assets

Capital expenditures

(Thousands of dollars)
Revenue from contracts with customers
Alternative revenue program and other revenues
Intersegment sales
Total segment revenue
Less:
Net cost of gas sold
Operations and maintenance
Utility infrastructure services expense
Other segment items (1)

Income (loss) before income taxes

Three Months Ended June 30, 2025

Utility
Natural Gas  Infrastructure
Operations Services Other Total

$ 5817 $ — 3 — $ 5,817
$ 44,737 § 18,247 $ 8,628 $ 71,612
$ 68,940 $ 34,223 § — $ 103,163
§ 9688433 § 2,513,389 § 12,123 § 12,213,945
$ 199,323 § 20,800 $ — $ 220,123

Three Months Ended June 30, 2024

Utility
Natural Gas Infrastructure

Distribution Services Other Total
$§ 492,646 $§ 643,394 § — $ 1,136,040
17,447 — — 17,447
— 28,681 — 28,681
510,093 672,075 — 1,182,168
242,479 — — 242,479
129,627 — 4,996 134,623
— 604,545 — 604,545
108,543 56,306 11,281 176,130
29,444 11,224 (16,277) 24,391
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Income tax expense (benefit)
Net income (loss)

Net income attributable to noncontrolling interests

Net income (loss) attributable to Southwest Gas Holdings, Inc.

(1) Other segment items for each reportable segment includes:
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1,850 4,293 (1,962) 4,181
27,594 6,931 (14,315) 20,210
— 1,877 — 1,877
$ 27,594 $ 5,054 $§  (14,315) § 18,333

» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other

income (deductions).

« Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).

Other segment disclosures

(Thousands of dollars)
Interest income

Interest expense

Depreciation and amortization
Segment assets

Capital expenditures

27

Three Months Ended June 30, 2024

Utility

Natural Gas Infrastructure

Distribution Services Other Total

$ 9,137 §$ — $ — 3 9,137
$ 39,839 § 22,629 §$ 11,301 $ 73,769
$ 61,687 $ 34385 $ — 3 96,072
$ 9,360,652 $ 2,611,428 § 13,264 $ 11,985,344
$ 200,648 $ 22,656 $ — $ 223,304
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Six Months Ended June 30, 2025

Utility
Natural Gas  Infrastructure

(Thousands of dollars) Operations Services Other Total
Revenue from contracts with customers $ 1,125,618 $ 1,226,924 § — $ 2,352,542
Alternative revenue program and other revenues 17,116 — — 17,116
Intersegment sales — 47,209 — 47,209

Total segment revenue 1,142,734 1,274,133 — 2,416,867
Less:
Net cost of gas sold 386,713 — — 386,713
Operations and maintenance 266,059 — 3,888 269,947
Utility infrastructure services expense — 1,186,242 — 1,186,242
Other segment items (1) 271,901 104,681 18,262 394,844
Income (loss) before income taxes 218,061 (16,790) (22,150) 179,121
Income tax expense (benefit) 41,442 (464) 39,285 80,263
Net income (loss) 176,619 (16,326) (61,435) 98,858
Net loss attributable to noncontrolling interests — (2,129) — (2,129)
Net income (loss) attributable to Southwest Gas Holdings, Inc. § 176,619 §  (14,197) $  (61,435) $ 100,987

(1) Other segment items for each reportable segment includes:

» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other

income (deductions).

 Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).

Other segment disclosures

Six Months Ended June 30, 2025

Utility
Natural Gas  Infrastructure
(Thousands of dollars) Operations Services Other Total
Interest income $ 11,627 $ — $ — $ 11,627
Interest expense $ 89,368 $ 36,109 $ 18,416 $ 143,893
Depreciation and amortization $ 162,630 $ 68,446 $ — $ 231,076
Segment assets $ 9,688,433 $§ 2,513,380 § 12,123 $ 12,213,945
Capital expenditures $ 362457 $ 45,162 § — $ 407,619

28
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Six Months Ended June 30, 2024

Utility
Natural Gas  Infrastructure

(Thousands of dollars) Distribution Services Other Total
Revenue from contracts with customers $ 1,570,854 $ 1,148,139 $ — $ 2,718,993
Alternative revenue program and other revenues (deferrals) (7,828) — — (7,828)
Intersegment sales — 51,959 — 51,959

Total segment revenue 1,563,026 1,200,098 — 2,763,124
Less:
Net cost of gas sold 872,476 — — 872,476
Operations and maintenance 260,493 — 9,276 269,769
Utility infrastructure services expense — 1,120,188 — 1,120,188
Other segment items (1) 234,613 114,692 22,354 371,659
Income (loss) before income taxes 195,444 (34,782) (31,630) 129,032
Income tax expense (benefit) 32,025 (5,308) (5,457) 21,260
Net income (loss) 163,419 (29,474) (26,173) 107,772
Net income attributable to noncontrolling interests — 1,702 — 1,702

Net income (loss) attributable to Southwest Gas Holdings, Inc. $ 163,419 $ (31,176) $ (26,173) § 106,070

(1) Other segment items for each reportable segment includes:
» Natural Gas Distribution: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other
income (deductions).
« Utility Infrastructure Services: Depreciation and amortization, Net interest deductions, and Other income (deductions).

Other segment disclosures Six Months Ended June 30, 2024
Utility
Natural Gas  Infrastructure

(Thousands of dollars) Distribution Services Other Total
Interest income $ 18,913 $ — 3 — 3 18,913
Interest expense $ 76,283 $ 46,728 § 22,363 $ 145,374
Depreciation and amortization $ 146,510 $ 68,704 $ — 3 215,214
Segment assets $ 9360652 $ 2,611,428 $ 13,264 $ 11,985,344
Capital expenditures $ 391,347 $ 53,155 $ — 3 444,502

Note 7 - Centuri Separation

In April 2024, the Company and Centuri announced the completion of the Centuri IPO. After completion of the Centuri IPO,
the Company owned approximately 81% of all ownership interests in Centuri.

In May 2025, the Company and Centuri completed a secondary public offering of 9,000,000 shares of Centuri’s common stock
owned by the Company at a price of $17.50 per share. The Company granted the underwriters a 30-day option to purchase up to
an additional 1,350,000 shares of its common stock, which was exercised. In addition, the Company announced the concurrent
private placement of an additional 2,857,142 shares at a price equal to the public offering price, with Icahn Partners LP and
Icahn Partners Master Fund LP, investment entities associated with Carl C. Icahn. The net proceeds to the Company from the
secondary public offering and concurrent private placement, after deducting underwriting discounts and commissions of
$6.6 million and other fees, were approximately $224.6 million. Centuri did not receive any of the proceeds from the sale of the
secondary offering or private placement. The Company used the proceeds for the repayment of outstanding indebtedness (see
Note 5 — Debt).

In June 2025, the Company and Centuri completed an additional secondary public offering of 9,750,000 shares of Centuri’s
common stock owned by the Company at a price of $20.75 per share. The Company granted the underwriters a 30-day option to
purchase up to an additional 1,462,500 shares of its common stock, which was exercised. The net proceeds to the Company
from the public offering, after deducting underwriting discounts and commissions of $8.6 million and other fees, were
approximately $224.1 million. Centuri did not receive any of the proceeds from the sale. The Company used the proceeds for
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the repayment of outstanding indebtedness (see Note 5 — Debt). After completion of the offering, the Company owned
approximately 53.3% of all ownership interests in Centuri. In addition, the Company closed the concurrent private placement of
an additional 1,060,240 shares at a price equal to the Centuri public offering price, with Icahn Partners LP and Icahn Partners
Master Fund LP, investment entities associated with Carl C. Icahn, in July 2025. The net proceeds to the Company from the
concurrent private placement were approximately $22.0 million. Centuri did not receive any of the proceeds from the sale of the
private placement; the Company used the proceeds for the repayment of outstanding indebtedness. After completion of the
private placement, the Company owns 52.1% of all ownership interests in Centuri and continues to consolidate the financial
results of Centuri. The Company intends to fully dispose of its ownership in Centuri in one or more disposition transactions,
including by way of sales of its shares of Centuri common stock, one or more exchange offers for Company shares, or any
combination thereof.

The difference between the fair value of proceeds from the offerings/private placements and the carrying value of the
noncontrolling interest is reflected as an increase in Additional paid-in capital of the Company.

The following reflects the effects of changes in the Company’s ownership interest in Centuri on the Company’s equity:

Six Months Ended
June 30,
(Thousands of dollars) 2025
Net income attributable to Southwest Gas Holdings, Inc. $ 100,987
Increase in Additional paid-in capital as a result of Centuri stock sales 138,907
Change from net income attributable to Southwest Gas Holdings, Inc. and Centuri stock sales $ 239,894

During the second quarter 2025, following the sale of Centuri common stock, the Company was no longer eligible to include
Centuri in its consolidated federal and certain state income tax returns (tax deconsolidation) and the Company’s tax-free spin
protection plan expired. As such, the Company could no longer assert the ability to complete a tax-free disposition of its
investment in Centuri. This event required the Company to recognize a previously unrecorded deferred tax liability related to
the outside basis of its investment in Centuri. Recognizing this liability resulted in a charge of approximately $52.4 million to
income tax expense.

In addition, the Company recorded approximately $7.0 million in deferred tax assets reflecting state income tax assets, which
are now expected to be utilized in connection with the disposition of Centuri shares. The combined effect of these items resulted
in a net charge to income tax expense of approximately $45.4 million.

On February 24, 2025, the Company entered into a Tax Assets Agreement with Centuri. The Tax Assets Agreement addresses
the Company’s arrangements with Centuri with respect to certain Tax Assets that each company will retain following any
deconsolidation for U.S. federal and relevant state income tax laws. Under the terms of the Tax Assets Agreement, it is
anticipated that the Company will contribute certain Tax Assets to Centuri, which will be treated as a deemed capital
contribution. This amount is currently estimated to be approximately $30.2 million and will be finalized upon the filing of the
2024 and 2025 final consolidated or combined federal and state income tax returns.

ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Southwest Gas Holdings is a holding company that owns all of the shares of common stock of Southwest Gas; and until the
Centuri IPO in April 22, 2024, all of the shares of common stock of Centuri. Consistent with the Company’s earlier
determination to simplify the Company’s portfolio of businesses, the Company determined it would pursue a separation of
Centuri. In April 2024, the Company and Centuri announced the completion of the Centuri IPO. The Company completed
subsequent sales of Centuri stock in May, June, and July 2025. Following these sales, the Company owned 53.3% at June 30,
2025 and 52.1% at July 8, 2025 of Centuri. The Company intends to fully dispose of its ownership in Centuri in one or more
disposition transactions, including by way of sales of its shares of Centuri common stock, one or more exchange offers for
Company shares, or any combination thereof.

Our business includes Southwest Gas, which is engaged in the business of purchasing, distributing, and transporting natural gas
for customers in portions of Arizona, Nevada, and California. Southwest Gas is the largest regulated distributor of natural gas in
Arizona and Nevada, and also distributes and transports natural gas for customers in portions of California. Additionally,
through its subsidiaries, Southwest Gas operates two regulated interstate pipelines serving portions of Nevada and California.
Southwest Gas makes investments in infrastructure to support customer demand associated with population growth and
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Note 1 — Background and Organization

Nature of Operations. The Company, a Delaware corporation, is a holding company owning all of the shares of common stock
of Southwest Gas; and until April 22, 2024, all of the shares of common stock of Centuri. The Company’s common stock trades
under the ticker symbol “SWX.”

The Company’s businesses were managed within two separate reportable segments until August 2025, our Natural Gas
Distribution segment (Southwest Gas) and our Utility Infrastructure Services segment (Centuri). After August 2025, our
business is solely comprised of our Natural Gas Distribution segment (see Note 7 — Segment Information).

Southwest Gas is engaged in the business of purchasing, distributing, and transporting natural gas for customers in portions of
Arizona, Nevada, and California. Public utility rates, practices, facilities, and service territories of Southwest Gas are subject to
regulatory oversight. The timing and amount of rate relief can materially impact results of operations. Natural gas purchases
and the timing of related recoveries can materially impact liquidity. While mechanisms exist in all states in which
Southwest Gas operates, which decouple authorized operating cost recovery and profitability from the volume of natural gas
sold, thereby also incentivizing energy conservation, results for the Natural Gas Distribution segment are higher during winter
periods due to the seasonality incorporated in its regulatory rate structures.

As part of a simplification strategy, the Company previously communicated that it would pursue a separation of Centuri. In
April 2024, the Company and Centuri announced the completion of the Centuri IPO. Following the Centuri IPO, the Company
owned approximately 81% of Centuri. From May 2025 through September 2025, the Company completed a series of secondary
public offerings and private placements of its holdings of Centuri common stock and, on September 5, 2025, completed a sale
of its remaining shares. The Company’s sale of Centuri (which represents the entirety of the Company’s Utility Infrastructure
Services segment) met the criteria to be presented as discontinued operations in accordance with U.S. GAAP. See also Note 2 —
Summary of Significant Accounting Policies and Note 6 - Centuri Separation.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation. The condensed consolidated financial statements of the Company and Southwest Gas included herein
have been prepared pursuant to the rules and regulations of the SEC. The year-end 2024 condensed consolidated balance sheet
data was derived from audited financial statements. Certain information and footnote disclosures normally included in financial
statements prepared in accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and regulations.

The preparation of the condensed consolidated financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities, as of the date of the
financial statements, as well as the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. In the opinion of management, all adjustments, consisting of normal recurring items and estimates
necessary for a fair statement of results for the interim periods, have been made.

Discontinued Operations. On August 11, 2025, the Company completed a secondary public offering and a concurrent private
placement transaction with Icahn investment entities. These transactions resulted in the sale of a combined total of 18,823,500
shares of Centuri common stock previously held by the Company (see Note 6 - Centuri Separation). Following the
completion of these transactions, the Company no longer maintained a controlling financial interest in Centuri. Accordingly,
Centuri’s assets, liabilities, and results of operations are no longer included in the Company’s consolidated financial statements.

In addition, the sale of Centuri, which comprised the Company’s Utility Infrastructure Services segment, represents a strategic
shift that has a significant impact on the Company’s operations and financial results. Therefore, Centuri meets the criteria to be
reported as discontinued operations in accordance with U.S. GAAP. The results of discontinued operations are aggregated and
presented separately in the Condensed Consolidated Statements of Income and Condensed Consolidated Statements of Cash
Flows for all periods presented. Assets and liabilities of the discontinued operations are aggregated and reported separately on
the Condensed Consolidated Balance Sheets as of December 31, 2024. Unless otherwise noted, the financial disclosures and
related information provided herein relate to our continuing operations, which exclude our former Utility Infrastructure Services
segment, and we have recast prior period amounts to reflect discontinued operations.

These condensed consolidated financial statements should be read in conjunction with the consolidated financial statements and
notes thereto of Southwest Gas and the Company included in our 2024 Annual Report on Form 10-K for the fiscal year ended
December 31, 2024.
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Other Property and Investments. Other property and investments on Southwest Gas’ and the Company’s Condensed
Consolidated Balance Sheets includes:

(Thousands of dollars) September 30,2025  December 31, 2024
Net cash surrender value of COLI policies $ 161,717 $ 155,199
Other property 4,418 4,479
Total Southwest Gas Corporation 166,135 159,678
Other property and investments 6,359 5,770
Total Southwest Gas Holdings, Inc. $ 172,494 $ 165,448

Prepaid and other current assets. Prepaid and other current assets for the Company and Southwest Gas include, among other

things, $82.7 million and $32.4 million related to a regulatory asset associated with the Arizona decoupling mechanism as of
September 30, 2025 and December 31, 2024, respectively.

Other Income (Deductions). The following table provides the composition of significant items included in Other income
(deductions) in Southwest Gas’ and the Company’s Condensed Consolidated Statements of Income:

Three Months Ended Nine Months Ended

September 30, September 30,

(Thousands of dollars) 2025 2024 2025 2024
Southwest Gas Corporation:

Change in COLI policies $ 2,700 § 3200 $ 6,500 $ 7,800

Interest income 5,688 8,736 17,315 27,649

Equity AFUDC 1,501 1,874 4,412 5,548

Other components of net periodic benefit cost 4,369 4,131 13,106 12,392

Miscellaneous income and (expense) (981) (1,276) (948) (4,413)
Southwest Gas Corporation - total other income (deductions) 13,277 16,665 40,385 48,976
Southwest Gas Holdings, Inc.:

Corporate and administrative 2,090 (66) 2,244 (58)
Southwest Gas Holdings, Inc. — total other income (deductions) $ 15367 $ 16,599 $ 42,629 §$§ 48918

Interest income primarily relates to Southwest Gas’ regulatory asset balances, including its deferred purchased gas cost
mechanisms. Interest income is earned on asset balances and interest expense is incurred on liability balances. Corporate and
administrative costs are those incurred directly by the parent entity, Southwest Gas Holdings. Refer also to Note 5 —
Components of Net Periodic Benefit Cost for details regarding Other components of net periodic benefit cost.

EPS. Basic EPS in each period of this report were calculated by dividing net income attributable to the Company by the
weighted-average number of shares during those periods. Diluted EPS includes additional weighted-average common stock
equivalents (performance stock units and restricted stock units). Unless otherwise noted, the term EPS refers to Basic EPS. A
reconciliation of the denominator used in Basic and Diluted EPS calculations is shown in the following table:

Three Months Ended Nine Months Ended

September 30, September 30,
(In thousands) 2025 2024 2025 2024
Weighted average basic shares 72,209 71,880 72,104 71,816
Effect of dilutive securities:
Restricted stock units (V2 196 206 161 178
Weighted average diluted shares 72,405 72,086 72,265 71,994

() The number of securities included 161,000 and 165,000 performance stock units during the three months ended September 30, 2025 and
September 30, 2024. During the nine months ended September 30, 2025 and September 30, 2024, respectively, the number of securities

included 136,000 and 148,000 performance stock units, the total of which was derived by assuming that target performance will be
achieved during the relevant performance period.
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@ The number of anti-dilutive restricted stock units excluded from the calculation of diluted shares from continuing operations during the
three months ended September 30, 2024 is 206,000 and from discontinued operations during the nine months ended September 30, 2024 is
178,000, respectively.

Income Taxes. The Company’s effective tax rate was (23.8)% for the three months ended September 30, 2025, compared to
46.0% for the corresponding period in 2024, primarily due to pre-tax income differences, the amortization of excess deferred
income taxes, and COLI. The Company’s effective tax rate was 17.9% for the nine months ended September 30, 2025,
compared to 12.0% for the corresponding period in 2024, primarily due to pre-tax income differences, amortization of excess
deferred income taxes, and COLI.

Southwest Gas’ effective tax rate was (8.3)% for the three months ended September 30, 2025, compared to 113.0% for the
corresponding period in 2024, primarily due to pre-tax income differences, the amortization of excess deferred income taxes,
and COLI. Southwest Gas’ effective tax rate was 18.4% for the nine months ended September 30, 2025, compared to 14.2% in
the corresponding period in 2024 primarily due to pre-tax income differences, the amortization of excess accumulated deferred
income taxes, and COLI.

On July 4, 2025, the OBBBA was signed into law, which makes permanent many of the tax provisions enacted in 2017 as part
of the Tax Cuts and Jobs Act that were set to expire at the end of 2025. In addition, the OBBBA makes changes to certain U.S.
corporate tax provisions, but many are generally not effective until 2026. The Company and Southwest Gas have determined
that the new legislation does not materially impact the results of operations.

Recent Accounting Standards Updates.
Recently issued accounting pronouncements that will be effective in 2025 and thereafter:

In December 2023, the FASB issued ASU 2023-09 “Income Taxes (Topic 740): Improvements to Income Tax Disclosures.”
The update, among other amendments, provides for enhanced disclosures primarily related to changes in the effective income
tax rate reconciliation and information regarding income taxes paid. The update is effective for annual periods beginning after
December 15, 2024. Management plans to adopt ASU 2023-09 beginning with the fourth quarter of fiscal 2025 and utilize the
retrospective application. The adoption of this ASU is not expected to have a material impact the Company’s and Southwest
Gas’ disclosures.

In November 2024, the FASB issued ASU 2024-03 “Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses.” The update requires disclosure
of disaggregated information about certain income statement expense line items in the notes to the financial statements. The
update is effective for fiscal years beginning after December 15, 2026, and interim periods within fiscal years beginning after
December 15, 2027; early adoption is permitted. The update should be applied prospectively; however, retrospective
application is also permitted. Management is evaluating the impacts this update might have on the Company’s and
Southwest Gas’ disclosures.

In July 2025, the FASB issued ASU 2025-05 “Financial Instruments - Credit Losses (Topic 326): Measurement of Credit
Losses for Accounts Receivable and Contract Assets.” The amendments in this update provide a practical expedient permitting
an entity to assume that conditions at the balance sheet date remain unchanged over the life of the asset when estimating
expected credit losses for current accounts receivable and current contract assets. The update is effective for annual periods
beginning after December 15, 2025; early adoption is permitted. Management plans to adopt ASU 2025-05 beginning with the
fourth quarter of fiscal 2025 and utilize the practical expedient provided therein. The adoption of this ASU is not expected to
have a material impact on the Company’s or Southwest Gas’ financial position or results of operations.

In September 2025, the FASB issued ASU 2025-06 “Intangibles - Goodwill and Other - Internal-Use Software (Subtopic
350-40): Targeted Improvements to the Accounting for Internal-Use Software.” The amendments in this update improve the
operability of the guidance by removing all references to software development project stages so that the guidance is neutral to
different software development methods. This update is effective for annual periods beginning after December 15, 2027,
including interim periods within those fiscal years; early adoption is permitted. Management is evaluating the impacts this
update might have on the Company’s and Southwest Gas’ consolidated financial statements.

Note 3 — Revenue

Southwest Gas’ operating revenues, but not its profits, are directly impacted by variability between comparative periods in the
cost of natural gas procured for customers as such costs are incorporated in customer rates. When incorporated (for customers
other than those taking transportation-only service), such costs are passed along to customers, generally dollar-for-dollar
without markup. Southwest Gas’ revenues overall, reflected on the Condensed Consolidated Statements of Income of both the
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Company and Southwest Gas, include revenue from contracts with customers, which is shown below, disaggregated by
customer type, in addition to other categories of revenue:

Three Months Ended Nine Months Ended
September 30, September 30,

(Thousands of dollars) 2025 2024 2025 2024
Residential § 168,742 $§ 189,156 $ 969,225 $ 1,283,945
Small commercial 50,564 70,708 252,953 387,793
Large commercial 16,758 20,569 56,394 87,895
Industrial/other 9,695 13,443 33,836 49,737
Transportation 28,226 27,515 87,195 82,875
Revenue from contracts with customers 273,985 321,391 1,399,603 1,892,245
Alternative revenue program revenues 40,064 34,341 52,568 17,978
Other revenues (Y 2,862 3,399 7,474 11,934
Total Regulated operations revenues $ 316911 $ 359,131 $1,459,645 $1,922,157

(@ Amounts include late fees and other miscellaneous revenues, and may also include the impact of certain regulatory mechanisms.
Note 4 — Debt
Long-Term Debt

Long-term debt is recognized in the Company’s and Southwest Gas’ Condensed Consolidated Balance Sheets generally at the
carrying value of the obligations outstanding. Details surrounding the fair value and individual carrying values of instruments
are provided in the table that follows.

September 30, 2025 December 31, 2024
Carrying Fair Carrying Fair
Amount Value Amount Value
(Thousands of dollars)
Southwest Gas Holdings, Inc. and Southwest Gas Corporation:
Southwest Gas long-term debt $3,532,500 $3.236,584 $3,532,500 $3,121,449
Unamortized discount and debt issuance costs (25,380) (28,023)
Southwest Gas Holdings, Inc. and Southwest Gas Corporation total
long-term debt (no current maturities) $3,507,120 $3,504,477

Southwest Gas has a $400 million revolving credit facility that is scheduled to expire in August 2029. Southwest Gas designates
$150 million of associated capacity as long-term debt and the remaining $250 million for working capital purposes. In June
2025, Southwest Gas amended this revolving credit agreement, which among other things, added a swingline loan sub-facility
in an aggregate principal amount at any time outstanding not to exceed $30 million and added a one-week interest period option
with an interest rate equal to Daily Simple SOFR plus 0.03839% plus the applicable margin. At September 30, 2025, the
applicable margin is 1.125% for loans bearing interest with reference to SOFR and 0.125% for loans bearing interest with
reference to the alternative base rate. At September 30, 2025, no borrowings were outstanding on the long-term portion
(including under the commercial paper program), nor under the short-term portion of the facility.

Short-Term Debt

In June 2025, Southwest Gas Holdings entered into a new $300 million revolving credit agreement that matures in August
2029, replacing Southwest Gas Holdings’ existing $300 million credit facility that was set to expire in December 2026. At
September 30, 2025, the applicable margin is 1.25% for loans bearing interest to SOFR and 0.25% for loans bearing interest
with reference to the alternative base. Southwest Gas Holdings has a one-week interest period option with an interest rate equal
to Daily Simple SOFR plus 0.03839% plus the applicable margin. Southwest Gas Holdings is also required to pay a
commitment fee on the unfunded portion of the commitments which ranges from 0.075% to 0.200%. The revolving credit
agreement also contains a swingline loan sub-facility in an aggregate principal amount at any time outstanding not to exceed
$30 million. At September 30, 2025, there were no borrowings outstanding under this credit facility.
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In August 2024, Southwest Gas Holdings entered into a $550 million term loan that had been set to mature in July 2025. In
June 2025, Southwest Gas Holdings entered into a second amended and restated term loan credit agreement, extending the
maturity date of this agreement to June 2026 and excluding Centuri and its subsidiaries from certain material representations,
covenants, and events of default. Prior to the execution of the amendment, Southwest Gas Holdings prepaid a portion of the
indebtedness, decreasing the balance from $550 million to $225 million, utilizing proceeds received from the Centuri separation
transactions. In August 2025, Southwest Gas Holdings paid the remaining balance of $225 million utilizing proceeds received
from additional Centuri separation transactions. See Note 6 - Centuri Separation.

The weighted average interest rate of all short-term borrowings is 5.63% at December 31, 2024. There were no short-term
borrowings at September 30, 2025.

Note S — Components of Net Periodic Benefit Cost

The components of Southwest Gas' net periodic benefit cost for its QRP, SERP, and PBOP for the three and nine months ended
September 30, 2025 and 2024 are presented in the following tables.

Three Months Ended September 30,

2025 2024

(Thousands of dollars) QRP SERP PBOP QRP SERP PBOP
Service cost $ 6,099 $ 58 $ 292 $ 7,063 $ 61 $ 322
Interest cost 16,397 596 856 15,097 542 794
Expected return on plan assets (22,582) — (623) (21,953) — (565)
Amortization of prior service costs — — 44 — — 44
Amortization of net actuarial loss (gain) 751 270 (78) 1,577 333 —
Net periodic benefit cost $ 665 $ 924 $ 491 $ 1,784 $ 936 $ 595

Nine Months Ended September 30,

2025 2024

(Thousands of dollars) QRP SERP PBOP QRP SERP PBOP
Service cost $ 18296 § 174 3 876 $ 21,189 $ 183§ 966
Interest cost 49,191 1,788 2,569 45,291 1,626 2,383
Expected return on plan assets (67,745) — (1,871) (65,859) — (1,695)
Amortization of prior service costs — — 132 — — 132
Amortization of net actuarial loss (gain) 2,255 810 (235) 4,731 999 —
Net periodic benefit cost $ 1,997 $ 2,772 $ 1,471 $ 5352 $ 2,808 $ 1,786

Note 6 - Centuri Separation

In April 2024, the Company and Centuri announced the completion of the Centuri IPO, prior to which Centuri was a wholly
owned subsidiary of the Company. Immediately upon the completion of the Centuri IPO, the Company continued to own
approximately 81% of the outstanding shares of common stock of Centuri.

In May 2025, the Company completed a secondary public offering of 10,350,000 shares of Centuri’s common stock owned by
the Company (inclusive of 1,350,000 shares related to the exercise of the overallotment option) at a price of $17.50 per share.
In addition, the Company sold 2,857,142 shares at a price equal to the public offering price to the Icahn investment entities in a
concurrent private placement. The net proceeds to the Company from this public offering and concurrent private placement,
after deducting underwriting discounts and commissions of $6.6 million and other fees, were approximately $224.6 million.

In June 2025, the Company completed an additional secondary public offering of 11,212,500 shares of Centuri’s common stock
owned by the Company (inclusive of 1,462,500 shares related to the exercise of the overallotment option) at a price of $20.75
per share. The net proceeds to the Company from the public offering, after deducting underwriting discounts and commissions
of $8.6 million and other fees, were approximately $224.1 million. In addition, in July 2025 the Company closed the concurrent
private placement sale of an additional 1,060,240 shares at a price equal to the June 2025 Centuri public offering price, with
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Icahn investment entities. The net proceeds to the Company from this concurrent private placement were approximately
$22.0 million. After completion of the June 2025 public offering and July 2025 private placement, the Company owned
approximately 52.1% of the then-outstanding Centuri common stock.

On August 11, 2025, the Company completed an additional secondary public offering and concurrent private placement sale
with Icahn investment entities for a combined total of 18,823,500 shares of Centuri common stock owned by the Company at a
price of $19.50 per share. The net proceeds to the Company, after deducting underwriting discounts and commissions of
$11.8 million and other fees, were approximately $355.2 million. The Company used the proceeds for the repayment of
outstanding indebtedness, the third quarter dividends to stockholders, and will use the remainder for general corporate purposes
(see Note 4 — Debt). After completion of the offering and concurrent private placement, the Company owned approximately
30.9% of the then-outstanding Centuri common stock, and, therefore, no longer had a controlling financial interest in Centuri.
As a result, the Company met the requirements for the deconsolidation of Centuri. In addition, the sale of Centuri, which
comprised the Company’s Utility Infrastructure Services segment, represents a strategic shift that has a significant impact on
the Company’s operations and financial results. Therefore, the sale meets the criteria to be reported as discontinued operations
in accordance with U.S. GAAP. Accordingly, the historical financial results of Centuri, for all periods presented, are reflected
in the Condensed Consolidated Financial Statements as discontinued operations. On August 11, 2025, following the
deconsolidation of Centuri, the Company remeasured its retained 30.9% ownership interest at fair value. This remeasurement
resulted in a gain of $230.4 million, which was included in the total gain recognized upon deconsolidation further described
below. Subsequent to this date, the Company elected to continue measuring its retained interest, accounted for under the equity
method, at fair value through the date of final disposition on September 5, 2025. Upon final disposition, the Company
recognized a loss of $9.7 million. After considering the initial fair value adjustment, the Company recorded a net gain of
$220.7 million related to the disposition on its retained interest in Centuri.

On September 5, 2025, the Company completed a final additional secondary public offering of 27,362,210 shares of Centuri
common stock owned by the Company at a price of $19.18 per share. After completion of the offering, the Company no longer
owns any shares of Centuri common stock and no longer has governance rights afforded to it under the Separation Agreement,
including the right to nominate any of Centuri’s directors and any remaining consent rights over certain of Centuri’s corporate
actions. The net proceeds to the Company from the public offering, after deducting other fees of approximately $900,000, were
approximately $524.0 million.

Centuri did not receive any of the proceeds from the series of public offerings or private placements subsequent to the Centuri
IPO. The Company expects to use the proceeds for general corporate purposes including support for future capital investments
at Southwest Gas as well as the potential 2028 expansion of Great Basin, and future dividend payments to stockholders that
would otherwise have been funded by Southwest Gas.

The following table presents the net proceeds received by the Company for the sale of Centuri common stock subsequent to the
Centuri IPO:

Net Proceeds
Secondary Offering Information (in million)
May 22, 2025 public offering and private placement $ 224.6
June 18, 2025 public offering 224.1
July 8, 2025 private placement 22.0
August 11, 2025 public offering and private placement 355.2
September 5, 2025 public offering 524.0
Total $ 1,349.9

(' Net proceeds, net of transaction costs
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Discontinued Operations

The gain on deconsolidation as of August 11, 2025 is calculated as follows (in thousands):

Fair value of the retained investment in Centuri )

Net proceeds received from the August 11, 2025 public offering and private placement

Carrying value of noncontrolling interest attributable to Centuri prior to deconsolidation

Less: Carrying value of Centuri net assets prior to deconsolidation, including AOCI

Gain on deconsolidation of Centuri before income tax @
Income tax expense

Gain on deconsolidation of Centuri, net of tax

FemaTEMEBNT E
Septemb%-rﬂﬁ? F7

533,636
355,220
460,897

(982,396)

367,357
88,566

$

278,791

M Centuri’s quoted stock price is used for fair value measurement, which is classified as level 1 in the fair value hierarchy as of

August 11, 2025.

@ 1Includes $136.9 million gain on interest sold and $230.4 million gain on the investment retained.

The following table summarizes the components of assets and liabilities of discontinued operations on the Company’s

Condensed Consolidated Balance Sheets at September 30, 2025 and December 31, 2024:

(Thousands of dollars)
Cash
Accounts receivable, net of allowances
Other current assets
Total current assets classified as discontinued operations
Other property and investments, net
Goodwill
Deferred income taxes
Deferred charges and other assets

Total noncurrent assets classified as discontinued operations

Current maturities of long-term debt
Accounts payable
Income tax payable ()
Other current liabilities
Total current liabilities classified as discontinued operations
Long-term debt, less current maturities
Other deferred credits

Total noncurrent liabilities classified as discontinued operations

() Estimated tax payable related to Centuri disposition.

25

September 30, 2025

December 31, 2024

$

$ 49,019
519,610
32,755

601,384

1,025,700
770,046
52,376
79,004

1,927,126

7,919

30,018
140,889

211,985

7,919

382,892

843,863
172,863

$ 1,016,726
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Summarized results from discontinued operations were as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
(Thousands of dollars) 2025 2024 2025 2024
Utility infrastructure services revenues $ 338,981 $ 720,053 $ 1,613,113 § 1,920,151
Utility infrastructure services expenses (319,523) (645,483) (1,507,543) (1,771,344)
Depreciation and amortization (14,947) (33,208) (83,393) (101,912)
Net interest deductions (15,422) (23,925) (51,530) (70,653)
Gain on deconsolidation 367,357 — 367,357 —
Loss on final disposition of retained interest (9,688) — (9,688) —
Other income (deductions), net ©) 160 (136) 900
Income (loss) from discontinued operations before
income taxes 346,749 17,597 328,180 (22,858)
Income tax expense (82,965) (5,707) (126,366) (849)
Net income (loss) from discontinued operations 263,784 11,890 201,814 (23,707)
Net income (loss) attributable to noncontrolling
interest (2,517) 2,374 (4,646) 4,076
Net income (loss) from discontinued operations
attributable to Southwest Gas Holdings, Inc. $ 266,301 $ 9,516 $ 206,460 $ (27,783)

During the second quarter 2025, following the May 2025 sale of Centuri common stock, the Company was no longer eligible to
include Centuri in its consolidated federal and certain state income tax returns (tax deconsolidation) and the Company’s tax-free
spin protection plan expired. As such, the Company could no longer assert the ability to complete a tax-free disposition of its
investment in Centuri. This event required the Company to recognize a previously unrecorded deferred tax liability related to
the outside basis of its investment in Centuri. The Company recognized tax expense of $14.4 million and $66.8 million for the
three-month and nine-month periods ended September 30, 2025, respectively, related to the recognition of outside basis
differences. Following the sale of the Company’s remaining shares of Centuri common stock in September 2025, the Company
was no longer eligible to include Centuri in its remaining state income tax returns.

The Company recorded a tax benefit of $15.7 million and $22.7 million for the three-month and nine-month periods ended
September 30, 2025, respectively, related to deferred tax assets. These benefits reflect state net operating losses that are now
expected to be utilized in connection with the disposition of Centuri shares. The combined effect of these items resulted in a net
tax benefit of $1.3 million for the three-month period ended September 30, 2025, and a net tax expense of $44.1 million for the
nine-month period ended September 30, 2025.

On February 24, 2025, the Company entered into a Tax Assets Agreement with Centuri. The Tax Assets Agreement addresses
the Company’s arrangements with Centuri with respect to certain Tax Assets that each company will retain following any
deconsolidation for U.S. federal and relevant state income tax laws. Under the terms of the Tax Assets Agreement, the
Company contributed $56.4 million of Tax Assets to Centuri, which were treated as a deemed capital contribution. This amount
is subject to change and will be finalized upon the filing of the 2024 and 2025 final consolidated or combined federal and state
income tax returns. Any future changes to the Tax Assets contributed to Centuri will be recorded in discontinued operations.

Note 7 — Segment Information

The Company’s businesses were managed within two separate reportable segments until August 2025, our Natural Gas
Distribution segment (Southwest Gas) and our Utility Infrastructure Services segment (Centuri). After August 2025, our
business is solely comprised of our Natural Gas Distribution segment, see Note 6 - Centuri Separation. The results of the
Utility Infrastructure Services segment are presented as discontinued operations in the Condensed Consolidated Statements of
Income and, as such, have been excluded from continuing operations and segment results for all periods presented. Previously
reported results for the Natural Gas Distribution segment were not impacted by the Centuri deconsolidation.

In order to reconcile to net income as disclosed in the Condensed Consolidated Statements of Income, an Other column is
included below associated with certain unallocated expenses that represent the corporate and administrative activities associated
with Southwest Gas Holdings, such as costs related to the Centuri separation and net interest deductions.
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Segment information is presented in a similar manner to how the CODM, the Company’s CEO and President, reviews operating
results in assessing performance and allocating resources. The CODM evaluates the performance of the reportable segment
based on the segment’s net income (loss). The CODM considers budget-to-actual variances when making decisions about
allocating capital and personnel to the segment. The CODM also uses net income (loss) to assess the return on assets of the
segment including margin earned and in the compensation of certain employees.

The financial information pertaining to the Natural Gas Distribution segment is as follows:

Three Months Ended September 30, 2025
Natural Gas

(Thousands of dollars) Distribution Other Total
Revenue from contracts with customers $ 273985 $ — § 273,985
Alternative revenue program and other revenues 42,926 — 42,926
Total segment revenue 316,911 — 316,911
Less:
Net cost of gas sold 42,685 — 42,685
Operations and maintenance 133,808 969 134,777
Other segment items V) 135,320 757 136,077
Income (loss) from continuing operations before income taxes 5,098 (1,726) 3,372
Income tax benefit (422) (381) (803)
Income (loss) from continuing operations $ 5,520 $ (1,345) 4,175
Income from discontinued operations, net of taxes 263,784
Net income 267,959
Net (loss) attributable to noncontrolling interests (2,517)
Net income attributable to Southwest Gas Holdings, Inc. $ 270,476

(M Other segment items includes: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other income
(deductions).

Other segment disclosures Three Months Ended September 30, 2025
Natural Gas
(Thousands of dollars) Distribution Other Total
Interest income $ 5,688 $ — 3 5,688
Interest expense $ 46,156 $ 2,847 $ 49,003
Depreciation and amortization $ 79,073 $ — § 79,073
Segment assets $ 9725477 $ 603,102 $ 10,328,579
Capital expenditures $ 207,894 $ — § 207,894
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Three Months Ended September 30, 2024
Natural Gas

(Thousands of dollars) Distribution Other Total
Revenue from contracts with customers $ 321,391 $ — $ 321,391
Alternative revenue program and other revenues 37,740 — 37,740
Total segment revenue 359,131 — 359,131
Less:
Net cost of gas sold 111,712 — 111,712
Operations and maintenance 129,736 1,125 130,861
Other segment items (V) 122,083 11,560 133,643
Loss from continuing operations before income taxes (4,400) (12,685) (17,085)
Income tax benefit (4,972) (2,886) (7,858)
Income (loss) from continuing operations $ 572§ (9,799) (9,227)
Income from discontinued operations, net of taxes 11,890
Net income 2,663
Net income attributable to noncontrolling interests 2,374
Net income attributable to Southwest Gas Holdings, Inc. $ 289

(M Other segment items includes: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other income
(deductions).

Other segment disclosures Three Months Ended September 30, 2024
Natural Gas
(Thousands of dollars) Distribution Other Total
Interest income $ 8,736 $ — 3 8,736
Interest expense $ 42312 $ 11,494 $ 53,806
Depreciation and amortization $ 74,153 $ — 3 74,153
Capital expenditures $ 252373 $ — § 252373
As of December 31, 2024
Segment assets $ 9,533,825 $ 10,571 $ 9,544,396

Nine Months Ended September 30, 2025
Natural Gas

(Thousands of dollars) Distribution Other Total
Revenue from contracts with customers $ 1,399,603 $ — $ 1,399,603
Alternative revenue program and other revenues 60,042 — 60,042
Total segment revenue 1,459,645 — 1,459,645
Less:
Net cost of gas sold 429,398 — 429,398
Operations and maintenance 399,867 3,078 402,945
Other segment items (1) 407,221 19,019 426,240
Income (loss) from continuing operations before income taxes 223,159 (22,097) 201,062
Income tax expense (benefit) 41,020 (4,961) 36,059
Income (loss) from continuing operations $ 182,139 (17,136) 165,003
Income from discontinued operations, net of taxes 201,814
Net income 366,817
Net (loss) attributable to noncontrolling interests (4,646)
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Net income attributable to Southwest Gas Holdings, Inc. $ 371,463

(M Other segment items includes: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other income
(deductions).

Other segment disclosures Nine Months Ended September 30, 2025
Natural Gas

(Thousands of dollars) Distribution Other Total
Interest income $ 17,315 $ — $ 17,315
Interest expense § 135,524 3§ 21,263 § 156,787
Depreciation and amortization $ 241,703 $ — $§ 241,703
Segment assets $ 9,725,477 $ 603,102 $ 10,328,579
Capital expenditures $ 570351 $ — $§ 570,351

Nine Months Ended September 30, 2024
Natural Gas

(Thousands of dollars) Distribution Other Total
Revenue from contracts with customers $ 1,892,245 § — § 1,892,245
Alternative revenue program and other revenues 29,912 — 29,912
Total segment revenue 1,922,157 — 1,922,157
Less:
Net cost of gas sold 984,188 — 984,188
Operations and maintenance 390,229 4,728 394,957
Other segment items V) 356,696 33,915 390,611
Income (loss) from continuing operations before income taxes 191,044 (38,643) 152,401
Income tax expense (benefit) 27,053 (8,794) 18,259
Income (loss) from continuing operations $ 163,991 §  (29,849) 134,142
Net (loss) from discontinued operations, net of taxes (23,707)
Net income 110,435
Net income attributable to noncontrolling interests 4,076
Net income attributable to Southwest Gas Holdings, Inc. $ 106,359

(1 Other segment items includes: Depreciation and amortization, Taxes other than income taxes, Net interest deductions, and Other income
(deductions).

Other segment disclosures Nine Months Ended September 30, 2024
Natural Gas

(Thousands of dollars) Distribution Other Total

Interest income $ 27,649 $ — 3 27,649

Interest expense $ 118,595 §$ 33,857 $ 152,452

Depreciation and amortization $ 220,663 $ — 3 220,663

Capital expenditures $ 643,720 $ — § 643,720

As of December 31, 2024
Segment assets $ 9,533,825 $ 10,571 $ 9,544,396
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STATEMENT F

SHEET 1 OF 4
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
COST OF CAPITAL
FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026
FOR STATEMENT F CALCULATION
Weighted
Cost of
Line Capital Capital Capital Line
No. Description Ratio Cost (b) x (c) No.
(a) (b) (c) (d)

1 Long-Term Debt 48.41% [1] 4.40% [7] 2.13% 1
2 Short-Term Debt -0.01% [2] -83.27% [8] 0.01% 2
3 Customer Deposits 1.54% [3] 3.64% [9] 0.06% 3
4 Total Debt 49.95% [4] 4.40% [10] 2.20% 4
5 Preferred Equity 0.00% [5] 0.00% [11] 0.00% 5
6 Common Equity 50.05% [6] 10.00% [12] 5.01% 6
7 Total 100.00% 7.20% 7

[1]1 Sch F-1,Sh 1, Ln 8, Col (d) x 49.95%

[2] Sch F-1,Sh 1,Ln9, Col (d) x 49.95%

[3] Sch F-1,Sh 1, Ln 10, Col (d) x 49.95%

[4] StmtF, Sh 3, Ln 11, Col (c)

[5] StmtF, Sh 3, Ln 12, Col (c)

[6] StmtF, Sh 3, Ln 13, Col (c)

[7]1 Sch F-1,Sh 1, ((Ln 8, Col (f))/ (Ln 8, Col (d)))

[8] Sch F-1,Sh1,Ln9, Col (e)

[9] Sch F-1,Sh 1, Ln 10, Col (e)

[10] Sch F-1, Sh 1, Ln 11, Col (f)

[11] Sch F-2,Sh 1, Ln 1, Col (e)

[12] See Direct Testimony of Company witness Ann E. Bulkley and Amy L. Timperley

NVGRC 2026 NO NEVADA F Statement F (1)Cert
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STATEMENT F

SHEET 2 OF 4
SOUTHWEST GAS CORPORATION
NORTHERN NEVADA
COST OF CAPITAL
FOR THE TEST PERIOD ENDED NOVEMBER 30, 2025
Weighted
Cost of
Line Capital Capital Capital Line
No. Description Ratio Cost (b) x (c) No.
(a) (b) (c) (d)

1 Long-Term Debt 48.47% [1] 4.39% [7] 2.13% 1
2 Short-Term Debt -0.01% [2] -74.73% [8] 0.01% 2
3 Customer Deposits 1.62% [3] 4.15% [9] 0.07% 3
4 Total Debt 50.08% [4] 4.40% [10] 2.21% 4
5 Preferred Equity 0.00% [5] 0.00% [11] 0.00% 5
6 Common Equity 49.92% [6] 10.00% [12] 4.99% 6
7 Total 100.00% 7.20% 7

[1]1 Sch F-1,Sh 2, Ln 8, Col (d) x 50.08%

[2] Sch F-1,Sh 2,Ln 9, Col (d) x 50.08%

[38] Sch F-1,Sh 2, Ln 10, Col (d) x 50.08%

[4] StmtF, Sh 4, Ln 11, Col (c)

[5] StmtF, Sh 4, Ln 12, Col (c)

[6] StmtF, Sh 4, Ln 13, Col (c)

[7]1 Sch F-1, Sh 2, ((Ln 8, Col (f))/ (Ln 8, Col (d)))

[8] Sch F-1,Sh 2,Ln9, Col (e)

[9] Sch F-1,Sh 2, Ln 10, Col (e)

[10] Sch F-1, Sh 2, Ln 11, Col (f)

[11] Sch F-2,Sh 2, Ln 1, Col (e)

[12] See Direct Testimony of Company witness Ann E. Bulkley and Amy L. Timperley

NVGRC 2026 NO NEVADA F Statement F (2)Test
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STATEMENT F

SHEET 3 OF 4
SOUTHWEST GAS CORPORATION
CONSOLIDATED COMPANY CAPITAL COSTS
FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026
Line Recorded Capital Cost of Line
No. Description Amount Ratio [4] Capital No.
(a) (b) (c) (d)
Debt [1
Long-Term Debt
1 Debentures 3,278,124,485 44.96% 4.34% 1
2 Medium Term Notes 32,480,476 0.45% 7.72% 2
3 Loss on Reacquired Debt (2,978,938) -0.04% -5.77% 3
4 Clark County IDRB's - Fixed 1,054,196 0.01% -16.60% 4
5 Clark County IDRB's - Var 146,324,569 2.01% 4.00% 5
6 Big Bear IDRB's 49,891,357 0.68% 3.65% 6
7 Term Facilities 114,614,651 1.57% 4.98% 7
8 Total Long-Term Debt 3,619,510,795 49.65% 8
9 Short-Term Debt (731,886) -0.01% -83.27% 9
10 Customer Deposits [2] 22,494 173 0.31% 3.64% 10
11 Total Debt 3,641,273,082 49.95% 11
Equity
12 Preferred Equity - 0.00% 12
13 Common Equity [3] 3,649,262,000 50.05% 10.00% 13
14 Total Equity 3,649,262,000 50.05% 14
15 Total Capital 7,290,535,082 100.00% 15

[1] For all recorded amounts of debt and related costs (except California Big Bear IDRB's)
see Sch F-1, Sh 1. For California Big Bear IDRB's recorded amounts see Sch F-1, Sh 3.
[2] See Sch F-1, Sh 11, for the recorded amount and cost.
[3] Common equity recorded amount is the total common equity estimated by the Company
at May 31, 2026, less capital stock expense. Does not reflect the accumulated
other comprehensive income.
[4] Capital Ratios = Recorded Amounts / Total Capital.

NVGRC 2026 NO NEVADA F

Statement F (3)Cert
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STATEMENT F

SHEET 4 OF 4
SOUTHWEST GAS CORPORATION
CONSOLIDATED COMPANY CAPITAL COSTS
FOR THE TEST PERIOD ENDED NOVEMBER 30, 2025
Line Recorded Capital Cost of Line
No. Description Amount Ratio [4] Capital No.
(a) (b) (c) (d)
Debt [1
Long-Term Debt
1 Debentures 3,276,165,064 46.56% 4.34% 1
2 Medium Term Notes 32,471,311 0.46% 7.72% 2
Unamortized Loss
3 on Reacquired Debt (3,064,869) -0.04% -5.61% 3
4 Clark County IDRB's - Fixed 1,141,710 0.02% -15.33% 4
5 Clark County IDRB's - Var 146,110,534 2.08% 4.34% 5
6 Big Bear IDRB's 49,869,021 0.71% 3.50% 6
7 Term Facilities (455,075) -0.01% -80.11% 7
8 Total Long-Term Debt 3,502,237,696 49.77% 8
9 Short-Term Debt 808,712) -0.01% -74.73% 9
10 Customer Deposits [2] 22,612,670 0.32% 4.15% 10
11 Total Debt 3,524,041,654 50.08% 11
Equity
12 Preferred Equity - 0.00% 12
13 Common Equity [3] 3,513,039,438 49.92% 10.00% 13
14 Total Equity 3,513,039,438 49.92% 14
15 Total Capital 7,037,081,092 100.00% 15

[1] For all recorded amounts of debt and related costs (except California Big Bear IDRB's)
see Sch F-1, Sh 2. For California Big Bear IDRB's recorded amounts see Sch F-1, Sh 4.

[2] See Sch F-1, Sh 12, for the recorded amount and cost.

[3] Common equity recorded amount is the total common equity recorded by the Company
at November 30, 2025, less capital stock expense. Does not reflect the accumulated
other comprehensive income.

[4] Capital Ratios = Recorded Amounts / Total Capital.

NVGRC 2026 NO NEVADA F

Statement F (4)Test
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STATEMENT F-1
SHEET 3 OF 12

SOUTHWEST GAS CORPORATION
COST OF LONG-TERM DEBT
FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026[1]

Unamortized
Debt Expense Effective
Line Outstanding and Debt Net Interest Cost Line
No. Description Principal Discount Proceeds Rate of Debt No.
(a) (b) (c) (d) (e) ®
Debentures & Notes
1 8.0% Debenture, Due 2026 75,000,000 111,872 74,888,128 8.93% 6,691,226 1
2 6.1% Notes, Due 2041 125,000,000 117,424 124,882,576 6.11% 7,630,063 2
3 4.875% Notes, Due 2043 250,000,000 2,076,462 247,923,538 4.95% 12,264,585 3
4 3.80% Notes, Due 2046 300,000,000 3,412,369 296,587,631 3.88% 11,511,770 4
5 3.70% Notes, Due 2028 300,000,000 710,952 299,289,048 3.84% 11,492,699 5
6 4.15% Notes, Due 2049 300,000,000 3,070,210 296,929,790 4.22% 12,530,437 6
7 2.2% Notes, Due 2030 450,000,000 1,978,369 448,021,631 2.32% 10,394,102 7
8 3.18% Notes, Due 2051 300,000,000 3,090,639 296,909,361 3.24% 9,619,863 8
9 4.05% Notes, Due 2032 600,000,000 5,015,319 594,984,681 4.21% 25,048,855 9
10 5.80% Notes, Due 2027 300,000,000 1,066,925 298,933,075 6.05% 18,085,451 10
11 5.45% Notes, Due 2028 300,000,000 1,224,973 298,775,027 5.69% 17,000,299 11
12 Total Debentures $  3,300,000,000 $ 21,875,515 $  3,278,124,485 4.34% $ 142,269,351 12
Sch F-1, Sh 1
Ln 1, Col (b)
Medium Term Notes
13 7.92% MTN, Due 2027 25,000,000 19,524 24,980,476 8.00% 1,999,064 13
14 6.76% MTN, Due 2027 7,500,000 - 7,500,000 6.76% 507,000 14
15 Total Medium Term Notes $ 32,500,000 $ 19,524 $ 32,480,476 7.72% $ 2,506,064 15
Sch F-1, Sh 1
Ln 2, Col (b)
Unamortized Loss on
16 Reacquired Debt[2] $ - $ 2,978,938 $ (2,978,938) -5.77% $ 171,862 16
Sch F-1, Sh 1
Ln 3, Col (b)
Amortization of Gain (Loss) on Retirement of Debt [3
17 1999 Series A, Due 2038 $ - $ 233,981 $ (233,981) -8.00% $ 18,718 17
18 1999 Series C, Due 2038 - 318,942 (318,942) -8.00% 25,515 18
19 1999 Series D, Due 2038 - 184,609 (184,609) -8.00% 14,769 19
20 2003 Series C, Due 2038 - 578,453 (578,453) -8.51% 49,230 20
21 2003 Series D, Due 2038 - 690,509 (690,509) -8.51% 58,767 21
22 2003 Series E, Due 2038 - 91,208 (91,208) -8.51% 7,762 22
23 2004 Series A, Due 2034 - 484,616 (484,616) -12.37% 59,952 23
24 2004 Series B, Due 2033 - (1,685,516) 1,685,516 -13.33% (224,736) 24
25 2005 Series A, Due 2035 - 556,705 (556,705) -10.71% 59,647 25
26 2006 Series A, Due 2036 - (2,507,704) 2,507,704 -9.76% (244,654) 26
27 Total Tax Exempt Clark County $ - $( 1,054,196) $ 1,054,196 -16.60% $( 175,029) 27
Sch F-1, Sh 1
Ln 5, Col (b)
28 Total Fixed Rate Debt $  3,332,500,000 $ 23,819,781 $ 3,308,680,219 4.38% $ 144,772,247 28
Tax Exempt Clark County[4]
29 2003 Series A, Due 2038 $ 50,000,000 $ 1,189,460 $ 48,810,540 3.90% $ 1,902,330 29
30 2008 Series A, Due 2038 50,000,000 2,115,117 47,884,883 4.31% 2,062,574 30
31 2009 Series A, Due 2039 50,000,000 370,854 49,629,146 3.80% 1,886,654 31
32 Total CC Tax Exempt Variable $ 150,000,000 $ 3,675,431 $ 146,324,569 4.00% $ 5,851,558 32
Sch F-1, Sh 1
Ln 6, Col (b)
Tax Exempt Big Bear
33 1993 Series A, Due 2028 $ 50,000,000 $ 108,643 $ 49,891,357 3.65% $ 1,823,022 33
34 Term Facility $ 150,000,000 $ 35,385,349 $ 114,614,651 4.98% $ 5,711,683 34
Sch F-1, Sh 1
Ln 4, Col (b)
35 Total Variable Rate Debt $ 350,000,000 $ 39,169,424 $ 310,830,576 4.31% $ 13,386,262 35
36 Total Debt $  3,682,500,000 $ 62,989,205 $ 3,619,510,795 4.37% $ 158,158,510 36
[1] Outstanding principal amounts are the Company's projected amounts at May 31, 2026.
[2] In March 2010, the Company redeemed the $100 million, 7.70% Subordinated Debentures (Preferred Securities), due 9/15/2043,
at par. The unamortized debt expenses were recorded as a reacquistion loss and will be amortized over the remaining life of the
retired securities.
[3] The Company has called all of its Clark County fixed rate revenue bonds. The unamortized gains and losses are being amortized
and affects the cost of debt.
[4] Rate is based on the previous 12-month period, which is consistent in computing the Average Variable Interest Rate (AVIR) for
the Variable Interest Expense Recovery (VIER) mechansim.
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SOUTHWEST GAS CORPORATION
COST OF LONG-TERM DEBT
FOR THE TEST PERIOD ENDED NOVEMBER 30, 2025[1]

STATEMENT F-1
SHEET 4 OF 12

Unamortized
Debt Expense Effective
Line Outstanding and Debt Net Interest Cost Line
No. Description Principal Discount Proceeds Rate of Debt No.
(a) (b) (c) (d) (e) ()
Debentures & Notes
1 8.0% Debenture, Due 2026 75,000,000 442,706 74,557,294 8.93% 6,661,666 1
2 6.1% Notes, Due 2041 125,000,000 119,880 124,880,120 6.11% 7,629,912 2
3 4.875% Notes, Due 2043 250,000,000 2,114,075 247,885,925 4.95% 12,262,725 3
4 3.80% Notes, Due 2046 300,000,000 3,467,190 296,532,810 3.88% 11,509,642 4
5 3.70% Notes, Due 2028 300,000,000 896,519 299,103,481 3.84% 11,485,574 5
6 4.15% Notes, Due 2049 300,000,000 3,109,543 296,890,457 4.22% 12,528,777 6
7 2.2% Notes, Due 2030 450,000,000 2,214,974 447,785,026 2.32% 10,388,613 7
8 3.18% Notes, Due 2051 300,000,000 3,130,172 296,869,828 3.24% 9,618,582 8
9 4.05% Notes, Due 2032 600,000,000 5,395,893 594,604,107 4.21% 25,032,833 9
10 5.80% Notes, Due 2027 300,000,000 1,401,885 298,598,115 6.05% 18,065,186 10
11 5.45% Notes, Due 2028 300,000,000 1,542,102 298,457,898 5.69% 16,982,254 11
12 Total Debentures $  3,300,000,000 $ 23,834,936 $  3,276,165,064 4.34% $ 142,165,765 12
Sch F-1, Sh 2
Ln 1, Col (b)
Medium Term Notes
13 7.92% MTN, Due 2027 25,000,000 28,689 24,971,311 8.00% 1,998,330 13
14 6.76% MTN, Due 2027 7,500,000 - 7,500,000 6.76% 507,000 14
15 Total Medium Term Notes $ 32,500,000 $ 28,689 $ 32,471,311 7.72% $ 2,505,330 15
Sch F-1, Sh 2
Ln 2, Col (b)
Unamortized Loss on
16 Reacquired Debt[2] $ - $ 3,064,869 $ (3,064,869) -5.61% $ 171,862 16
Sch F-1, Sh 2
Ln 3, Col (b)
Amortization of Gain (Loss) on Retirement of Debt [3
17 1999 Series A, Due 2038 $ - $ 243,340 $ (243,340) -7.69% $ 18,718 17
18 1999 Series C, Due 2038 - 331,700 (331,700) -7.69% 25,515 18
19 1999 Series D, Due 2038 - 191,993 (191,993) -7.69% 14,769 19
20 2003 Series C, Due 2038 - 603,068 (603,068) -8.16% 49,230 20
21 2003 Series D, Due 2038 - 719,893 (719,893) -8.16% 58,767 21
22 2003 Series E, Due 2038 - 95,089 (95,089) -8.16% 7,762 22
23 2004 Series A, Due 2034 - 514,592 (514,592) -11.65% 59,952 23
24 2004 Series B, Due 2033 - (1,797,884) 1,797,884 -12.50% (224,736) 24
25 2005 Series A, Due 2035 - 586,528 (586,528) -10.17% 59,647 25
26 2006 Series A, Due 2036 - (2,630,031) 2,630,031 -9.30% (244,654) 26
27 Total Tax Exempt Clark County $ - $( 1,141,710) $ 1,141,710 -15.33% $( 175,029) 27
Sch F-1,Sh 2
Ln 5, Col (b)
28 Total Fixed Rate Debt $ 3,332,500,000 $ 25,786,784 $ 3,306,713,216 4.37% $ 144,667,928 28
Tax Exempt Clark County[4
29 2003 Series A, Due 2038 $ 50,000,000 $ 1,287,329 $ 48,712,671 4.26% $ 2,075,880 29
30 2008 Series A, Due 2038 50,000,000 $ 2,212,213 $ 47,787,787 4.65% 2,223,875 30
31 2009 Series A, Due 2039 50,000,000 $ 389,925 $ 49,610,075 4.11% 2,038,375 31
32 Total CC Tax Exempt Variable $ 150,000,000 $ 3,889,466 $ 146,110,534 4.34% $ 6,338,130 32
Sch F-1, Sh 2
Ln 6, Col (b)
Tax Exempt Big Bear
33 1993 Series A, Due 2028 $ 50,000,000 $ 130,979 $ 49,869,021 3.50% $ 1,746,601 33
34 Term Facility $ 150,000,000 $ 150,455,075 $ (455,075) -80.11% $ 364,540 34
Sch F-1, Sh 2
Ln 4, Col (b)
35 Total Variable Rate Debi $ 350,000,000 $ 154,475,520 $ 195,524,480 4.32% $ 8,449,271 35
36 Total Debt $ 3,682,500,000 $ 180,262,304 $ 3,502,237,696 4.37% $ 153,117,199 36

[1] Outstanding principal amounts are the Company's recorded amounts at November 30, 2025.

[2] In March 2010, the Company redeemed the $100 million, 7.70% Subordinated Debentures (Preferred Securities), due 9/15/2043,
at par. The unamortized debt expenses were recorded as a reacquistion loss and will be amortized over the remaining life of the

retired securities.

[3] The Company has called all of its Clark County fixed rate revenue bonds. The unamortized gains and losses are being amortized

and affects the cost of debt.

[4] Rate is based on the previous 12-month period, which is consistent in computing the Average Variable Interest Rate (AVIR) for
the Variable Interest Expense Recovery (VIER) mechansim.

NVGRC 2026 NO NEVADA F

Sch F-1(2)Test

Page 219 of 235



STATEMENT F-1

SHEET 5 OF 12

Ha0(€) L-4 Uos

4 VYAVAIN ON 9202 OHOAN

"}gap JO }S02 8y} Ul papnjoul ae pue paziowe Buiaq ale sasso| pue suleb pazioweun ay) ‘spuog anusaay juswdojars( [eLisnpul Auno) el 1dwaxe xe) ajel-paxiy 8y} Jo [|e paunas pue pajies sey Auedwo) ayy [g]
‘poylew spasooid 18N 8y} uo paseg [g]
*spi0oas Auedwo) uo paseg [|]

€€ BN 8186 v69'9€L'¥00'y $ %860 €68°900°0y $ %¥80 €Ir'ose’ve § 000°005'820'v $  000°005°820°% $ [ended jgeq ejoL €€
(4 BN 09'66 6.6'86E'6YL  §  %0P0 Ler'L09 $ %000 - $ 000°000°0S+  $ 000'000°05L  $ Jen 62/10/80 ¥2/10/180 Auoe wia [43
33 BN €'86 1828916y §  %lEL €9/°959 $  %SE0 000°S2L $ 000'000'05  $ 000'000'0S  $ Jen 8e/lo/el €6/5LiclL 820Z eng 'V SaUas €661 L€
o€ LL'¥6 €L2°85L°LvL  §  %.SS 20V'65€'8  §  %CE0 Gz8'l8y $ 000°'000°0S}+  $ 000'000°0S}  § Aunod el jdwex3 xe | sjey s|geueA [ejoL 0€
6C 1BA cl'86 16€'850'67 %ES’L 6v9'99. %G€0 000°GZL 000°000°0S 000°000°0§ Jep 6¢/L0/ch 60/60/C1L 6€0¢Z @nQ 'V s8KU8s 6002 62
8¢ BN 01°06 9lE'6Y0'SY %36 SE6'LLL'Y %9€0 6v.'8LL 000°000°0S 000°000°05 Jen 8€/10/€0 80/¥72/60 8€0Z @nQ 'V s8lss 8002 8¢
yx4 BN 0L'v6 90LLS0°LY  $ %Yo 818'028'C $§ %920 9.0'821 $ 000'000'05  $ 000'000'0S  $ Jep 8€/10/€0 €0/02/€0 8€0¢ @nQ 'V s8u8s €002 x4
JUN0D YED JdWax] Xe] ojey 9|qeNEA
92 16’16 6/8'2.0°9/8 $§  %98€ 8G1'GOE'GL §  %LLL €96'129'7  $ 000°000'96€  $ 000°'000°96€  $ Aunod el jdwex3 xel sjey paxid [ejoL 92
14 %60°G ve'L6 EYY'TLS'YS %EY'L £85°108 %ET L 000989 000°000°9S 000°000°9S %0SL'y 9€/10/60 90/02/60 9€02 @nQ 'V $8K8S 9002 4
¢4 %9€'S £6'G6 256'626'S6 %CLC 8Y0'v2L'T %GE’L 000°0G€°L 000°000°00L 000°000°00} %0887 G€/L0/01 §0/50/01 S€0Z @na ‘V $8Uds G00Z 4
€C %66°G 10'26 28%'600'69 %lL9 ¥92'¥€0°'S %8¢ L 052'956 000°000°'62 000°000'G2 %000°G €e/Lorel ¥0/61/01L €€0Z @nQ ‘g seles ¥00Z €C
[44 %809 G8'€6 1£2°€00°19 %87 ¥ 622'S16'C %99'L 00S°180°L 000°000°59 000°000°59 %082'S ¥€/10/20 ¥0/91/L0 ¥€0Z @na 'V seles ¥002 [44
14 %E6'S 95°86 966'€8L'v) %LL O SeL'SLL %190 692°004 000°000°G} 000°000°S L %008'S 8€/10/€0 €0/02/€0 8€0¢ @nQ '3 sekes €002 24
0C %Yy'e 95'86 ¥66°L1LL'6) %LL0 €LEYSL %190 269°€El 000°000°02 000°000°02 %0G€'€ 8€/10/€0 €0/02/€0 8€0Z @nd ‘Q sauas €002 0z
6l %E6'S €56 005°8G€'8Z %08y 296°'0v1'L %90 8€5°002 000°000°0€ 000°000°0€ %0SY'S 8€/10/€0 €0/02/€0 8€0Z enq ‘O salies €002 6l
8l %EL9 L7'€6 682'V2L'L %EE'9 09.°€2S %920 1S¥'1e 000°0£2'8 000°0£2'8 %085°S 8€/L0/2l 10/92/60 8€0Z @nQd ‘Q Salas 6661 8l
Ll %859 61°¢6 858'vre'El %¥S'9 008°'9€6 %L2°0 Tre'se 000°02ZE' VL 000°0Z€' VL %056'S 8¢e/Lo/ch 00/61/L0 8€0Z enq ‘O selies 666} Ll
9l %€9'9 92’16 065°'269°LL  $  %lES 061859 $  %EVO 0Z6'€S $ ooo‘0L¥'ct  $ 000°0L¥'2L  $  %00L"9 8¢e/10/el 66/S0/01 8€0Z @nQ 'V S8lss 6661 9l
€I AUNo) Yie) Jdwex3 Xe ajey paxi]
Sl 60'66 GE9'202CE  §  %6L°0 06629 $  %Tl0 GLEVET $ 000'005c€ _ $ 000'00Sc€ _ $ SOJON WS | WNIPS|A [ej0 L Sl
vl %889 G1'66 168°'GEY'L %€T0 82c'LL %€9'0 G/8'9Y 000°00S°2 000°00S°Z %0929 12/ve/60 16/€2/60 1202 @na ‘NLN %929 142
€l %00'8 L0'66 6€2°99L'vC %810 192'Gy %SL0 005°281 000°000'62 000°000°52 %026'L 12/¥0/90 L6/¥0/90 2202 ®nd ‘NLN %26'L €l
S3JON WIS L Wnipajy
43 19'86 L6G'GEL'9ST'E §  %9Ir'0 651°120°GL §  %.80 0S2'ev8'8z $ 000°000°00€°€ $ 000°000°00€°€ $§ saimusqge( [ejoL cl
L %69'G 1686 680'968'96C %620 116298 %SL°0 000°L¥2°C 000°000°00€ 000°000°00€ %0S¥'S 82/€2/€0 £€2¢/€2/€0 8202 @nQ 'seloN %St'S L
oL %G0'9 £6'86 921'68.'96C %¥€0 ¥/8'SL0°L %EL0 000°661°C 000°000°00€ 000°000°00€ %008'G Le/Lorel ce/iorel /202 @nQ ‘S10N %08'S oL
6 %LV 1986 €58'000°26S %1l€0 Ly1'198°'L %20’ L 000'8€L'9 000°000°009 000°000°009 %0507 2€/51/E0 celeeieo 2€0Z @nQ 'seloN %S0’ 6
8 %Yee G8'86 9YP'€G5'96C %S0 SGS'V9L %680 000'289°'C 000°000°00€ 000°000°00€ %08L°€ 1G/51/80 12/02/80 1G0Z @nQ ‘S8I0N %8L'€ 8
L %CET 96'86 Y6 LYE'GhY %920 650°991°L %8L°0 000°26¥'€ 000°000°0S¥ 000°000°05¥ %002°C 0€/G1/90 02/¥0/90 0€0Z @nQ ‘S8ION %Z'C L
9 %2T' Yy 28'86 0ze'LYy'96C %920 089'vLL %€6'0 000'8LC 000°000°00€ 000°000°00€ %0817 61/10/90 61/1€/50 6¥0Z @nQ ‘SAON %S ¥ 9
S %8¢ 68'86 860'859'96C %820 206°'9€8 %80 0005052 000°000°00€ 000°000°00€ %00L°€ 8¢/10/v0 8L/51/€0 8202 @nQ ‘s8ION %0L'€ S
14 %88'¢ 95'86 €8/1'€69'66C %920 JAZATVA %811 000°LES'E 000°000°00€ 000°000°00€ %008°€ 91/6¢/60 91/62/60 9¥0¢ @nq ‘S91ON %08'E 14
€ %G6'Y 88'86 GEE'Y0T LT %LL°0 SoL'ELY %G6'0 005°28€'C 000°000°052 000°000°05¢C %GL8'Y €¥/10/0} €L1¥0/0L €70C ®nQ ‘SSION %S.8'Y €
4 %119 18’66 Tr9'zes'vel %EL'0 8G€°/91 %000 0 000°000°GZ} 000°000°SZ} %0019 AZE174Y LL/SLI20 L¥0Z @nQ 'saIoN %19 4
3 %€6'8 0€°06 096°12L'29 %158 062'€8€'9 %611 052768 000°000'G. 000°000°G.L %000'8 92/10/80 96/10/80 920z enq ‘einusdad %0'8 3
Saimusqeq
(w) () (&) ) ® [C)} (6) [0} (0) (p) (0) (@) (e)
‘ON [2] Keuon un unowy Speadoid unowy Speadoid unowy Speadoid paiayo ey eleg BTN uonduoseq ‘ON
aun 101800 00L$ $s0I9 JO $S0.I9) JO ssoI9 Jsausu| Aunmep anss| aur
Jod Jusdled JUEIER]

Spaa20id 19N asuadx3 edUenss| pue jgeQ SJUNOdS|q pue

UOISSILUWOY SJ8}IMIBPUN

[1] ONIONVLSLNO SANSSI 40 SAIIO0NUd L3N TVNIOINO
1930 40 1s0D
NOILYYOdY¥O0D SVO LSIMHLNOS

Page 220 of 235



STATEMENT F-1
SHEET 6 OF 12

1891(€) L-4 Yos 4 VYAVAIN ON 9202 OHOAN

"Jgep JO S0D 8y} Ul papnjoul 8Je pue paziuowe Buiag ale sasso| pue suleb paziuoweun ay] 'spuog anuaay juswdojanre( [euisnpul Aunod el jdwaxe xe) sjel-paxly 8y} Jo (e pailal pue pajies sey Auedwo) ay| [g]
‘poylew spesoold 9N 8y} uo paseq [g]
*spJooas Auedwo) uo paseg [|]

€€ Jep 81'86 ¥69°9€LV00'Y § %860 €68°900°0% $ %¥80 €L7'9GE'vE $ 000'005'820'v § 000005807 $ lendeD 1gaq [eloL €e
[4 BN 09'66 6.6'86E'6YL  $  %O0Y0 12vL09 $ %000 - $ 000'000°0S}  $ 000'000°05L  $ JeA 62/10/80 ¥2/10/80 Anroed wis ) 4
L€ BN €'86 1€2°89L°6Y $  %lel €9/°959 $  %S€0 000°S2L $ 000°000°0S $ 000°000°0S $ JeA 8c/Loict €6/5L/ch 820Z 8nQ 'V s8las €661 33
o€ LL'v6 €L0851°IYL § %LG'S 20v'65E'8 $  %ze0 Gz8'l8y $ 000°000°0SL  $ 000°000°0GL  $ Aunog suerD jdwex3 xe L sjey a|qeleA [ejoL 0¢
6C JBA C1'86 15€'850°6Y %ES’L 619°99/ %G€0 000°GZL 000°000°0S 000°000°0S BN 6¢/10/CL 60/60/} 6€0Z end 'V saH8s 6002 6C
8¢ BN 01°06 9lE'6Y0'SY %56 GE6'LLL'Y %9€°0 6v.'8LL 000°000°05 000°000°05 JeA 8€/10/€0 80/¥7¢/60 8€0Z @nq 'V s8les 8002 8¢
yx4 BN 0L'v6 901°1G0°LY $  %¥9S 818'028'C $ %920 9.0'8z1 $ 000°000°0S $ 000°000°0S $ JBA 8€/10/€0 €0/02/€0 8€0Z @nd 'V SaH8S €002 yx4
JUNOD B[ JAWaXT Xe] ojey 9|qeNEA
92 L6176 6/8'2/09/€  §  %98'€ 8G1°G0€'SL YA £€96'129'7 $ 000°000'96€  $ 000°000'96€  $ Aunod suelQ jdwex3 xe | ajey paxid [ejoL 9C
14 %60°S ve'L6 EYY'TLS' VS %EY' L 156108 %ET L 000989 000°000°9S 000°000°9S %0SL'Y 9€/10/60 90/02/60 9€02Z 8N 'V s8Hes 9002 4
4 %9€'S £6'G6 256'626'S6 %2LT 8v0'v2L'T %GE’L 000°0G€°L 000°000°00} 000°000°00} %088’ G€/10/0L §0/50/01 G€0Z end 'V s8les G002 ¢4
€C %66°S 10'26 £8%'600'69 %119 ¥9Z'vE0°G %8¢ L 052'956 000°000'G2 000°000'G2 %000°G €e/Lorel 0/61/01 €€0Z enq ‘g seues 00z €C
[44 %80'9 G8'€6 1/2°€00°19 %87’y 622'GL6C %99'L 00S°180°L 000°000°59 000°000°59 %0S2°G ¥€/10/L0 ¥0/91/L0 ¥€0Z @nd 'V selss ¥00Z [44
14 %E6'S 95°86 966'€8.L'v) %LL°0 GEL'GLL %190 692°004 000°000°G} 000°000°G} %008'G 8€/10/€0 €0/02/€0 8€0Z enq ‘3 sees €002 (%4
0C %Yy'e 95'86 ¥66°L1LL'6L %LL0 €LEYSL %190 269°€El 000°000°02 000°000°02 %0G€"€ 8€/10/€0 €0/02/€0 8€0Z @na ‘a saHas €002 0C
6l %EB'S €576 005°85€'82 %08y 296°07P')L %190 8€5°002 000°000°0€ 000°000°0€ %0SY'S 8€/10/€0 €0/02/€0 8€0¢ @nQ ‘O s8las €002 6l
8l %EL9 L7'e6 68.'v2L'L %EE9 092'€2S %920 15¥'1e 000°0£2'8 000°0£2'8 %085°G 8€/10/2lL 10/92/60 8€0Z @nQ ‘Q SaHaS 6661 8l
Ll %859 61°¢6 858'vre'El %S9 008°9€6 %L20 Tre'se 000°0ZE VL 000°0Z€' VL %056'G 8¢/10/clL 00/61/L0 8€0¢Z 8nQ ‘O s8les 6661 Ll
9l %€9'9 92’16 065°269°LL $  %leS 067'859 $  %EVO 0Z6'€S $ 000°0L¥'C) $ 000°0L¥'Ch $ %0019 8€/L0/CL 66/50/01 8€0Z @nQ 'V S8les 6661 9l

ETRIUNGD SET) 1WaXg XeL o1y poxid

Sl 60'66 G€9°'20Z°CE $ %610 066°29 $  %TlL0 GLEVET $ 000°005°2€ $ 000°005°2€ $ SSJON WId | WnIps|A [eJ0 L Sl
vl %889 G1'66 168'GEV’'L %€T0 82T'LL %€9'0 G/8'9Y 000°00S°Z 000°00S "2 %09L'9 12/ve/60 16/€2/60 220z @nd ‘NLIN %9.°9 142
€l %00'8 L0'66 6€2°99L'vC %810 192'sy %SL0 005°281 000°000°5Z 000°000°52 %026°L £2/¥0/90 16/¥0/90 220z @nd ‘NLN %262 €l
S9]ON WIS WnIpajy
4 19'86 L6S'GEL'9ST'E §  %9Y0 65L°120'sL $ %80 0SZ'ev8'8e $ 000°000°00€'€ $ 000°000°00€'€ $ sainuage( [ejoL cl
L %69'G 1686 680968962 %6¢°0 116°298 %SL°0 000°L¥2°C 000°000°00€ 000°000°00€ %0SY'S 8¢/€2/€0 €2/€2/€0 8202 @nQ ‘SAI0N %SY'S L
ol %G0'9 €686 921682962 %¥€0 ¥/8'GLO'L %EL0 000°661°C 000°000°00€ 000°000°00€ %008'G Le/Lorel ce/roel 120z @nQ ‘SAON %08'S ol
6 %LV 1986 €58'000°265 %1€0 Ly1'198°'L %201 000'8€L'9 000000009 000°000°009 %0850t ce/SLIE0 2c/eei/en 2€0Z @nQ 'seloN %S0’ 6
8 %vee G886 9YY'€G5'96C %S20 GGS'¥9.L %680 000'289°C 000°000°00€ 000°000°00€ %081°€ 16/G1/80 12/02/80 1LG0Z @nQ ‘S9ION %8L'€ 8
L %2EeT 96'86 L6 LY ShY %920 650'991°L %8L°0 000°26¥'€ 00000005 000°000°05 %00¢°C 0€/G1/90 02/¥0/90 0€0Z @nQ ‘S8loN %Z'C L
9 %2y 28’86 0ze'LYy'96C %920 089'v.L %€6'0 000'8L°C 000°000°00€ 000°000°00€ %0G}'¥ 6%/10/90 61/1€/50 6¥0Z @nQ ‘S30N %SL'¥ 9
S %8¢ 68'86 860'859'96C %820 206°'9€8 %80 000'505°C 000°000°00€ 000°000°00€ %00L°€ 8¢/10/v0 81/G1/€0 8202 @nQ ‘SeI0N %0.°€ g
14 %88'¢ 95°86 €8.1'€69'66C %920 L1262 %811 000°LES'E 000°000°00€ 000°000°00€ %008°€ 9¥/62/60 91/62/60 9¥0Z @nQ ‘S9ION %08'€ 14
€ %G6'Y 88'86 GEE'v0T LT %L1°0 SOL'ELY %G6'0 005°28€'C 000°000°052 000°000°05¢ %G8V €¥/10/0L €L/¥0/01 €0z @nd ‘SeION %S5/8'V €
4 %119 18'66 Tr9'zes'vel %EL0 8G€'291 %000 0 000°000°'GZL 000°000°SZ} %0019 L¥/SL/c0 LLISLIZ0 L¥0Z @nQ 'S8I0N %19 4
3 %€6'8 0€°06 096°12L'29 %158 062°€8€'9 %611 052768 000°000°S.L 000°000°G.L %000'8 92/10/80 96/10/80 920z @nq ‘aimusged %0°8 L
Saimuageq
(w) () &) ) [0) (W (6) [0} (2) () () (@
‘ON [2] Keuon wn unowy Speadoid Junowy Speadoid unowy Speadoid paiayo aley eleq eleg nduosaqg ‘ON
aur 1031800 00L$ $S0I9) JO $s0I9) Jo ssoi9 JEETE U] Aunepy anss| aur]
Jad Jusolad Jusolad
Spa8o0id 1oN osuadx3 eouenss| pue 1qgeg SJunoosIg pue

UOISSILUWOY S JO}IMIBPUN

[1] ONIONVLSLNO SANSSI 40 SAIIO0NUd L3N TVNIOINO
1930 40 1S0D
NOILVHOd¥0D SVYO LSIMHLNOS

Page 221 of 235



SOUTHWEST GAS CORPORATION

COST OF TERM FACILITY
FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026 [1]

STATEMENT F-1
SHEET 7 OF 12

Line Annual Line
No. Description Amount Cost Cost No.
(a) (b) (c) (d)
Bank Borrowings
1 Term Facility $ 114,614,651 4.98% 5,711,683 1
Sch F-1, Sh 1 Sch F-1, Sh 1
Ln 4, Col (b) Ln 4, Col (e)

[1] Projected amount and cost

NVGRC 2026 NO NEVADA F

Sch F-1 (4)Cert
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SOUTHWEST GAS CORPORATION
COST OF TERM FACILITY
FOR THE TEST PERIOD ENDED NOVEMBER 30, 2025 [1]

STATEMENT F-1
SHEET 8 OF 12

Line Annual Line
No. Description Amount Cost Cost No.
(a) (b) (c) (d)
Bank Borrowings
1 Term Facility $ (455,075) -80.11% $ 364,540 1
Sch F-1,Sh 2 Sch F-1,Sh 2
Ln 4, Col (b) Ln 4, Col (e)

[1] Based on Company records.

NVGRC 2026 NO NEVADA F

Sch F-1 (4)Test
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SOUTHWEST GAS CORPORATION
COST OF SHORT-TERM DEBT
FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026

STATEMENT F-1
SHEET 9 OF 12

Line Principal Interest Interest Line
No. Description Amount[1] Cost Amount No.
(a) (b) (c) (d)
1 Short-Term Borrowing $( 731,886) -83.27% $ 609,407 1
Sch F-1, Sh 1 Sch F-1, Sh 1
Ln 9, Col (b) Ln 9, Col (e)

[1] 12-Month average balance of short-term borrowings.

NVGRC 2026 NO NEVADA F Sch F-1 (5)Cert
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STATEMENT F-1
SHEET 10 OF 12

SOUTHWEST GAS CORPORATION
COST OF SHORT-TERM DEBT
FOR THE TEST PERIOD ENDED NOVEMBER 30, 2025

Line Principal Interest Interest Line
No. Description Amount[1] Cost Amount No.
(a) (b) (c) (d)
1 Short-Term Borrowing $( 808,712) -74.73% $ 604,344 1
Sch F-1, Sh 2 Sch F-1,Sh 2
Ln 9, Col (b) Ln 9, Col (e)

[1] 12-Month average balance of short-term borrowings.

NVGRC 2026 NO NEVADA F Sch F-1 (5)Test
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SOUTHWEST GAS CORPORATION
CUSTOMER DEPOSITS - INTEREST CALCULATION

FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026

STATEMENT F-1
SHEET 11 OF 12

Line Deposit Interest Line
No. Description Balance Rate Interest No.
(a) (b) (c) (d)
Customer Deposits by State (Company Estimates)[1]
1 Southern Nevada 18,325,822 3.64% $ 666,144 1
Sch F-1, Sh 1
Ln 10, Col (c)
2 Northern Nevada 4,168,351 3.64% 151,520 2
3 Total Nevada 22,494,173 3.64% $ 817,663 3
Sch F-1, Sh 1 Sch F-1, Sh 1
Ln 10, Col (b) Ln 10, Col (e)
4 Arizona 39,410,727 3.54% 1,395,140 4
5 California 5,315,534 3.74% 198,801 5
6 Total 67,220,434 3.59% $ 2,411,604 6

[1] Does not include Great Basin Transmission Company customer deposits of $28,953.

NVGRC 2026 NO NEVADA F

Sch F-1 (6)Cert
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STATEMENT F-1
SHEET 12 OF 12

SOUTHWEST GAS CORPORATION
CUSTOMER DEPOSITS - INTEREST CALCULATION
AT NOVEMBER 30, 2025

Line Deposit Interest Line
No. Description Balance Rate Interest No.

(@) (b) (c) (d)

Customer Deposits by State (Company Records)[1]

1 Southern Nevada $ 18,484,072 4.15% $ 767,089 1
Sch F-1,Sh 2
Ln 10, Col (c)
2 Northern Nevada 4,128,598 4.15% 171,337 2
3 Total Nevada $ 22,612,670 4.15% $ 938,426 3
Sch F-1,Sh 2 Sch F-1,Sh 2
Ln 10, Col (b) Ln 10, Col (e)
4 Arizona 39,623,381 4.23% 1,676,069 4
5 California 5,329,926 3.98% 212,131 5
6 Total $ 67,565,977 4.18% $ 2,826,626 6

[1] Does not include Great Basin Transmission Company customer deposits of $28,953.

NVGRC 2026 NO NEVADA F Sch F-1 (6)Test
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STATEMENT F-2

SHEET 1 OF 4
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STATEMENT F-2

SHEET 2 OF 4
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SOUTHWEST GAS CORPORATION
COST OF COMMON EQUITY

FOR THE CERTIFICATION PERIOD ENDED MAY 31, 2026

SCHEDULE F-3
SHEET 1 OF 2

Based on analytical model results and the consideration of other relevant factors, Ms. Bulkley recommends a range of
10.25% to 11.25% as being representative of the range of equity investors’ required rate of return for investment in

Southwest Gas. The derivation and justification for this recommended range is detailed in the prepared direct

testimony of Southwest Gas witness Ms. Ann E, Bulkley. Given these ranges, the Company’s requested ROE of 10.00%
falls within the range of results from the cost of equity models, but slightly below Ms. Bulkey's recommended ROE
range. The requested ROE of 10.00% is discussed in the prepared direct testimony of Southwest Gas witness Amy L.

Timperley. The table below summarizes Ms. Bulkley’s analytical results.

Figure 1: Summary of Cost of Equity Analytical Results

1
Constant Gréwth DCF - Mean

i
Constant Growth DCF ; Median |
i i
: | CAPM
! Recommended !
! ROE Range !
i "
Company ! !
Requested ROE * i
! ! ECAPM
! Risk Premium :
v — !
i i
. N . 1 : . 1 . .
8.50% 2.00% 9.50% 10.00% 10.50% 11.00% 11.50% 12.00%

)26 NO NEVADA - STATEMENT F - 03-11-2026 Sch F-3 (1)Cert

12.50%
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SCHEDULE F-3
SHEET 2 OF 2

SOUTHWEST GAS CORPORATION
COST OF COMMON EQUITY
FOR THE TEST PERIOD ENDED NOVEMBER 30, 2025

Based on analytical model results and the consideration of other relevant factors, Ms. Bulkley recommends a range of
10.25% to 11.25% as being representative of the range of equity investors’ required rate of return for investment in
Southwest Gas. The derivation and justification for this recommended range is detailed in the prepared direct
testimony of Southwest Gas witness Ms. Ann E, Bulkley. Given these ranges, the Company’s requested ROE of 10.00%
falls within the range of results from the cost of equity models, but slightly below Ms. Bulkey's recommended ROE
range. The requested ROE of 10.00% is discussed in the prepared direct testimony of Southwest Gas witness Amy L.
Timperley. The table below summarizes Ms. Bulkley’s analytical results.

Figure 1: Summary of Cost of Equity Analvtical Resulis

Constant Gréwth DCF - Mean i

1 L]

i i

I 1

Constant Growth DCF [ Median H

L i

: ! caPM

! Recommended !

! ROE Range !

i b |

Company ! !

Requested ROE * i
! ! ECAPM

' Risk Premium :

8.50% 0.00% 9.50% 10.00% 10.50% 11.00% 11.50% 12.00% 12.50%

)26 NO NEVADA - STATEMENT F - 03-11-2026 Sch F-3 (1)Test
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