STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

July 31, 2008 Advice Letter 802

John P. Hester, Sr. Vice-President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P O Box 98510

Las Vegas, NV 89193-8510

Subject: To Update Procurement Charges Applicable to Schedule
No. GCP for Core Customers and the Transportation
Franchise Fee (TFF) Surcharges Applicable to Core and
NonCore Customers in the Southern and Northern
California Divisions and the Gas Cost Procurement in the
South Lake Tahoe District

Dear Mr. Hester:

Advice Letter 802 is effective July 7, 2008.

Sincerely,
5 Vb

Sean H. Gallagher, Director
Energy Division
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Roger C. Montgomery, Vice President/Pricing

June 30, 2008

California- Public Utilities Commission
Energy Division

Attention: Sean Gallagher, Director
505 Van Ness Avenue, Room 4004
San Francisco, CA 94102 '

Subject: “Southwest Gas Corporation (U 905 G
Advice Letter No. 802

Dear Mr. Gallagher:

Enclosed herewith are five (5) copies of Southwest Gas Corporation’s Advice Letter No.
802, together with: 1) California Gas Tariff Sheet Nos. 6660-G through 6668-G and 2)
California — South Lake Tahoe Gas Tariff Sheet Nos. 25 and 26.

Sincerely,

-

Roger C. Montgomery

RCM:pr
Enclosures

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7321
WWW.SWgas.com




Advice Letter No. 802

June 30, 2008

PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Southwest Gas Corporation (Southwest) (U 905 G) tenders herewith for filing the

following tariff sheets:

California Gas Tariff .
Canceling
Cal. P.U.C. , Cal. P.U.C.
Sheet No. Title of Sheet Sheet No,
6660-G Statement of Rates - Effective Rates 6648-G
Applicable to Southern California
Division Schedules
6661-G Statement of Rates - Effective Rates 6649-G
Applicable to Southern California
Division Schedules
6662—G Statement of Rates - Effective Rates 6650-G
Applicable to Southern California
Division Schedules
6663-G Statement of Rates - Effective Rates 6651-G
Applicable to Northern California :
Division Schedules
6664-G Statement of Rates - Effective Rates 6652-G
Applicable to Northern California
Division Schedules
6665-G Schedule No. GCP — Gas Procurement 6653-G
For Core Customers
6666-G Table of Contents: (Continued) 6654-G
6667-G Table of Contents (Continued) 6655-G
6668-G Table of Contents 6659-G
California — South Lake Tahoe Gas Tariff
Canceling
Cal. P.U.C. Cal. P.U.C.
Sheet No. Title of Sheet Sheet No,

Forty-Second Revised  Statement of Rates —

Sheet No. 25

South Lake Tahoe District

Forty-First Revised
Sheet No. 25

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011

www.swgas.com
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California — South Lake Tahoe Gas Tariff (Continued)

Canceling
Cal. P.U.C. SRR Cal.P.U.C.
Sheet No. Title of Sheet Sheet No.
Forty-Second Revised ~ Statement of Rates — Forty-First Revised
Sheet No. 26 South Lake Tahoe District  Sheet No. 26
Purpose

The purpose of this routine monthly filing is to revise the above listed tariff sheets by
updating the: procurement charges applicable to Schedule No. GCP, Gas Procurement
for Core Customers, in compliance with the Commission’s letter dated October 20,
2000, approving Southwest's Advice Letter No. 619; and the Transportation Franchise
Fee (TFF) Surcharge applicable to core and noncore customers who secure their own
sources of supply, pursuant to Public Utilities Code, Sections 6350 to 6354, ef seq.

For core sales customers, the July 7, 2008 cost of gas, including adjustment for
franchises and uncollectibles, is $1.24973 per therm for Southwest's Southern California
Division and $1.03551 per therm for Southwest’s Northern California Division and South
Lake Tahoe District. '

For Southwest's Southern California Division, the TFF Surcharge rate is $0.01608 per
therm. For Southwest's Northern California Division and South Lake Tahoe District, the
TFF Surcharge rate is $0.01540 per therm.

Effective Date

Southwest believes this Advice Letter is sUbject to Energy Division disposition and
should be classified as Tier 1 (effective pending disposition) pursuant to General Order
06-B. In accordance with Advice Letter No. 626, in which the Commission authorized
Southwest to make its monthly gas cost adjustment effective between the first and
seventh calendar day of each month, Southwest respectfully requests that the tariff
sheets filed herein be made effective July 7, 2008.

Protest

Anyone wishing to protest this filing may do so by sending a letter within 20 days of the
filing. The protest should set forth the grounds upon which it is based and should be
submitted expeditiously. There is no restriction on who may file a protest. Protests
should be mailed or faxed to:

Investigation, Monitoring & Compliance Program Manager
California Public Utilities Commission, Energy Division
505 Van Ness Avenue, Room 4002

San Francisco, CA 94102

Facsimile: 415-703-2200
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Copies should also be mailed to the attention of Director, Energy Division, Room 4004
at the same address as above, and mailed or faxed to:

Mr. John P. Hester, Senior Vice President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Facsimile: 702-876-7037

Notice

Pursuant to Resolution E-4111, Southwest is exempt from the noticing requirements set
forth in General Rule 4.2 in General Order 96-B since this advice letter is filed in
accordance with previously authorized procedures to implement monthly or weekly
revisions to commodity or other rates. As noted above, Southwest was authorized in
Advice Letter No. 626 to make its monthly gas cost adjustment effective between the
first and seventh calendar day of each month.

Service

In accordance with General Order 96-B, General Rule 4.3, Southwest is mailing copies
of this advice letter and related tariff sheets to the utilities and interested parties shown
on the attached list.

Respectfully submitted,
SOUTHWEST GAS CORPORATION

Qmw

ger C. Montgomé&ry

Attachments




DISTRIBUTION LIST

Advice Letter No. 802

In Conformance with G.O. 96-B, General Rule 4.3

Southern California Edison Company
Pacific Gas & Electric Company
Sierra Pacific Power Company
San Diego Gas & Electric Company
Southern California Gas Company
Southern California Water Company
R. Thomas Beach
Duane Morris, LLP

Director/Division of Ratepayer Advocates
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June 30, 2008
July 7. 2008

Date Filed
Effective

issued by

John P. Hester
Senior Vice President
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SOUTHWEST GAS CORPORATION

P.O. Box 98510

Revised Cal. P.U.C. Sheet No. 6661-G

Revised Cal. P.U.C. Sheet No. _6649-G

Las Vegas, Nevada 89193-8510

California Gas Tariff
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Issued by
John P. Hester
Senior Vice President
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Revised Cal. P.U.C. Sheet No. 6662-G
Revised Cal. P.U.C. Sheet No. _6650-G

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tariff
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SOUTHWEST GAS CORPORATION
P.0. Box 98510

Las Vegas, Nevada 89193-8510 Revised Cal. P.U.C. Sheet No. _6665-G

California Gas Tariff Canceling Revised Cal. P.U.C. Sheet No. _6653-G

Schedule No. GCP
GAS PROCUREMENT FOR CORE CUSTOMERS

APPLICABILITY

applicable sales rate schedule.

TERRITORY

RATES

first and seventh calendar day of each month.

Procurement Charges:

Southern California Division

Cost of Gas $ 1.23073
F&U .01900
Total $ 1.24973

Northern California Division including South Lake Tahoe

Applicable to core customers who purchase natural gas from the Company. Service
under this schedule will be provided in conjunction with the customer's otherwise

Throughout the Company’s certificated gas service areas in both its Southern and
Northern California Divisions, except as may hereafter be provided.

The Company shall adjust the Cost of Gas for this schedule monthly to reflect its
estimated average gas costs. This revised rate shall become effective between the

Cost of Gas $ 1.01827
F&U 01724
Total $ 1.03551
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Sheet 1 of 6
SOUTHWEST GAS CORPORATION
CALCULATION OF MONTHLY CORE PROCUREMENT CHARGES
FOR THE MONTH OF JULY 2008
Line Line
“No. o Description ‘ Amount No.
(a) (b)
Southern California ‘
1 Projected Cost of Gas [1] $  1.20640 1
2 Monthly Account No. 191 Surcharge [2] 10.02433 2
3 Subtotal $ 1.23073 3
4 Franchise & Uncollectibles @ 1.5437% [3] 0.01900 4
5 Total July Core Procurement Charge $ 124973 5
Northern California and South Lake Tahoe District ‘
6 Projected Cost of Gas [4] T $ 096945 -6
7 Monthly Account No. 191 Surcharge [5] 0.04882 7
8 Subtotal $ 1.01827 8
9 ‘Franchise & Uncollectibles @ 1.6933% [3] ‘ 0.01724 9
10 Total July Core Procurement Charge $ 1.03551 10

[1] Schedule |, Sheet 2.
[2] Schedule |, Sheet 4.
[3] Order Approving Southwest Apphcatlon 02-02-012 (D.04-03-034).
[4] Schedule |, Sheet 3.
[5] Schedule |, Sheet 5.
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Sheet2 of 6
SOUTHWEST GAS CORPORATION
SOUTHERN CALIFORNIA
CALCULATION OF PROJECTED MONTHLY GAS COST
FOR THE MONTH OF JULY 2008
Line e Average Cost
No.. . Description _Dth Per Unit Amount No.
@ b) © @
City Gate Demand and Storage Injections
1 Total City Gafte Demand 357,639 1
2 Projecteéd Imbalance for Storage Injection 103,064 2
3 Total Deriand and Storage Injections 460,703 3
Southérn California Basin Gas Purchases ]
4 Term Purchases : - $ - $ - 4
5 First of Month Purchases 343,294 $ 11.6185 3,988,561 5
6 Spot Purchases - 5 - - 6
7 InKind Fuel (9,4086) 7
8 El Paso Variable Transmission 333,888 $ 0.0255 . 8,514 8
9 Basin Gas Delivered To California Border $ 3,897,075 9
- Southern California Border Gas Purchases M
10 Te’rm Purchases 93,000 $ 12.2768 $ 1,141,746 10
11 First of Month Purchases 31,000 $ 12.3935 384,199 1
12 Spot Purchases 2,815 $ 12.3947 ] 34,891 12
13 Total Border Gas Purchases $ 1,560,836 13
Storage Withdrawals
14  Projected Volume - $ - $ - 14
15  O&M Withdrawal Variable Charge - $ - - 15
16 Total Average Cost of Gas 5 - 16
17 Total Cost of Gas at the City Gate 460,703 $ 12.0640 % 5,557,91_1 17

[1] Based on June 24, 2008 ﬁrét of the month forwards.
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Sheet 3 of 6
SOUTHWEST GAS CORPORATION
NORTHERN CALIFORNIA INCLUDING SOUTH LAKE TAHOE DISTRICT
CALCULATION OF PROJECTED MONTHLY GAS COST
FOR THE MONTH OF JULY 2008
Line Average Cost Line
No. =7 77 Description Dth Per Unit Arndunt No.
(a) (b) (c) (d)
1 Total City Gate Demand (Dth-Net) 129,669 1
. [
2 Projected Purchases Into NWPL 134,317 % 93260 $ 1,252,636 2
3 Projected Purchases Into Tuscarora - $ - - 3
4 Projected Purchases Into Paiute - $ - v o 4
5 Total Projected Gas Purchases into Mainline $ 1,252,636 5
Transportation Cost
6 NWPL Volumetric Charge [2] 131,644 $ 0.0319 $ 4,199 6
7 Paiute Volumetric Charge [3] 129,669 $ 0.0019 246 7
8 Tuscarora Volumetric Charge [4] - $ 0.0019 _ - 8
9 Total Transportation Variable Cost ' $ 4,446 9
Total Cost at the City Gate - ;
10 (Excluding LNG and Pipeline Fixed Charges) 129,669 $ 9.6945 $ 1,257,082 10

[1] Based on June 24, 2008 first of the month forwards.
[2] NWPL fuel at 1.99%.

[3] Paiute fuel at 1.50%.

[4] Tuscarora fuel at 0.00%.
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Sheet 4 of 6
SOUTHWEST GAS CORPORATION
SOUTHERN CALIFORNIA
CALCULATION OF MONTHLY PGA BALANCING ACCOUNT ADJUSTMENTS
FOR THE MONTH OF JULY 2008
: Estimated
Line Co June July” Line
No. v Description Activity Surcharge No.
(a) (b) (c)
1 Acct. No. 191 Ending Balance for May 2008 $ 2,475,160 1
2 April Imbalance Traded into Storage (194,416) 2
3 May Imbalance Traded into Storage , (109,242) 3
4 Adjusted Ending Balance $ 2,171,502 4
2 May Rate 5 (0.02203) 2
3 June Rate . 0.01701 3
4 Average Rate $ (0.00251) 4
5 Estimated June Sales 4,468,068 5
Estimated June Acct. No. 191 Activi{y
6 (Line 7 x Line 8) $ 11,215 6
Estimated June Acct. No. 191 Ending Balance
7 Adjusted for Kriown and Unrecorded Activity ‘ $ 2,182,717 7
8 Twelve Morniths Projected Sales _ 89,718,667 8

9 July Surcharge (Line 10 / Line 11) $ . 0.02433 9
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Sheet 5 of 6
SOUTHWEST GAS CORPORATION
NORTHERN CALIFORNIA INCLUDING SOUTH LAKE TAHOE DISTRICT
CALCULATION OF MONTHLY PGA BALANCING ACCOUNT ADJUSTMENT
FOR THE MONTH OF JULY 2008
Estimated
Line o June = July Line
“No. ) Description Activity Surcharge No.
(a) (b) (c)
1 Acct. No. 191 Ending Balance for May 2008 $ 2,180,438 1
2 May Rate $ 0.05332 2
3 June Rate 0.05408 3
4 Average Rate _ $ 0.05370 4
5 Estimated June Sales 1,877,987 5
Estimated June Acct. No. 191 Activity
6 (Line 4 x Line 5) $ (100,848) 6
7 Estimated June Acct. No. 191 Ending Balance $ 2,079,590 7
8 Twelve Months Projected Sales 42,594,820 8
9 July Surcharge (Line 7 / Line 8) 3 0.04882 9
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SOUTHWEST GAS CORPORATION
CALCULATION OF TRANSPORTATION FRANCHISE FEE (TFF) SURCHARGE
FOR THE MONTH OF JULY 2008
Line - . ‘ Line
No. ; Description , ($/therm) No.
(2) (b)
Southern California
1 Estimated Cost of Gas [1] $ 1.20640 1
2 Franchise Tax @ 1.3329% [2] . 0.01608 2
Northern California and South Lake Tahoe District
3 Estimated Cost of Gas [1] $ 0.96945 3
4 Franchise Tax @ 1.5882% [2] ' $ 0.01540 4

[1] Schedule |, Sheet 1.
. [21 Order Approving Southwest Application 02-02-012 (D.04-03-034).



CALIFORNIA PUBLIC UTILITIES COMMISSION
ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

ompany name/CPUC Utility No. Southwest Gas Corporation (U 905 G)

Utility type: Contact Person: Roger C. Montgomery
O ELC O GAS Phone #: (702)876-7321

O PLC O HEAT [0 WATER | E-mail: roger.montgomery@swgas.com

EXPLANATION OF UTILITY TYPE

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

(Date Filed/ Received Stamp by CPUC)

Advice Letter (AL) #: 802

Subject of AL: To update procurement charges applicable to Schedule No. GCP for core
customers and the Transportation Franchise Fee (TFF) Surcharges applicable to core and
noncore customers in the Southern and Northern California Divisions and the gas cost
procurement in the South Lake Tahoe District

Keywords (choose from CPUC listing): Increase Rates
AL filing type: [0 Monthly [0 Quarterly [0 Annual [I One-Time [I Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL Not applicable

Summarize differences between the AL and the prior withdrawn or rejected AL!: Not applicable

1 Pesolution Required? [1 Yes [1 No Tier Designation: 01 O2 O3

-\t}aquested effective date: July 7, 2008 No. of tariff sheets: 9 in CA Gas Tariff;
2 in CA South Lake Tahoe Gas Tariff

Estimated system annual revenue effect: (%): Not applicable

Estimated system average rate effect (%): 9.50% So. CA, 1.02% No. CA and 1.42% So. Lake Tahoe

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: Schedule No. GCP - Gas Procurement for Core Customers
Service affected and changes proposed!:See ‘Subject of AL’ above

Pending advice letters that revise the same tariff sheets: Not applicable

Protests and all other correspondence regarding this AL are due no later than 20 days after the
date of this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Utility Info (including e-mail)
Attention: Tariff Unit Mr. John P. Hester, Sr. Vice-Pres.
505 Van Ness Ave., Reg. Affairs & Energy Resources
San Francisco, CA 94102 Southwest Gas Corporation
jirt@cpuc.ca.gov and jnj@cpuc.ca.gov P. O. Box 98510

Las Vegas, NV 89193-8510
john.hester@swgas.com
Facsimile: 702-876-7037

Discuss in AL if more space is needed.



