STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

December 8, 2008 Advice Letter 803

John P. Hester, Senior Vice President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510

Re: Rejection of Southwest gas Corporation Advice Letter (AL) 803 Without Prejudice
Dear Mr. Hester,

In response to Decision (D.) 08-04-039 as modified by D.08-04-054 (“Corrected D.08-04-039”
or “Decision”), SWG submitted AL 803 to establish funding for the California Institute for
Climate Solutions. Subsequently, the Commission issued D.08-11-060, the “Order Vacating
Decision (D.) 08-04-039, As Modified By D.08-04-054, And Dismissing The Applications For
Rehearing Of Decision.” Ordering Paragraph (OP) 2 of D.08-11-060 states, “The Energy
Division shall cease any efforts to review and approve utility advice letters filed in connection
with Corrected D.08-04-039.” Therefore, with this letter, Energy Division rejects AL 803 without
prejudice.

The Energy Division’s rejection of AL 803 is a “ministerial” act, as that term is used regarding
advice letter review and disposition (See D. 02-02-049), made upon the determination that the
Decision requiring this AL filing has been vacated and all associated ALs are thus moot.

Sincerely,

W e L

Ken Lewis, Acting Director
Energy Division

Cc:  ALJ Carol Brown
Pamela Nataloni, Legal Division
Sachu Constantine, Energy Division

Roger C. Montgomery, Vice President/Pricing
Southwest Gas Corporation

5241 Spring Mountain Road

Las Vegas, NV 89193-8510
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Roger C. Montgomery, Vice President/Pricing

July 25, 2008

California Public Utilities Commission
Energy Division

Attention: Sean Gallagher, Director
505 Van Ness Avenue, Room 4004
San Francisco, CA 94102

Subject:  Southwest Gas Corporation (U 905 G)
Advice Letter No. 803

Dear Mr. Gallagher:

Enclosed herewith are five (5) copies of Southwest Gas Corporation’s Advice Letter No.
803, together with: 1) California Gas Tariff Sheet Nos. 6669-G through 6679-G and 2)
California — South Lake Tahoe Gas Tariff Sheet Nos. 2, 21B, 21C, 25, and 26.

Sincerely,
Roger C. Montgomery

RCM:pr
Enclosures

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7321
WWW.SWgas.com
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Advice Letter No. 803 . "~ July 25, 2008

PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Southwest Gas Corporation (Southwest) (U 905 G) tenderé herewith for filing the
following tariff sheets:

California Gas Tariff

Cénceling
Cal. P.U.C. o Cal. P.U.C.
Sheet No. Title of Sheet ' Sheet No.
6669-G Preliminary Statements (Confinued) @ -
6670-G Preliminary Statements (Continued) @~
6671-G Statement of Rates - Effective Rates 6660-G
Applicable to Southern California
Division Schedules
6672-G Statement of Rates - Effective Rates 6661-G
Applicable to Southern California
Division Schedules
6673-G Statement of Rates - Effective Rates 6662-G
Applicable to Southern California
Division Schedules
6674-G Statement of Rates - Effective Rates 6663-G
Applicable to Northern California
Division Schedules
6675-G Statement of Rafeé - Effective Rates 6664-G
' Applicable to Northern California
Division Schedules
6676-G Statement of Rates - Effective Rates 6566-G
Applicable to Northern California '
Division Schedules
6677-G Table of Contents (Continued) 6567-G*
6678-G Table of Contents (Continued) 6666-G
6679-G Table of Contents 6668-G

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
WWw.swgas.com
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California — South Lake Tahoe Gas Tariff
Canceling
Cal. P.U.C. , Cal. P.U.C.
Sheet No. Title of Sheet Sheet No.
Second Revised Table of Contents First Revised
Sheet No. 2 Sheet No. 2
Original 21B Preliminary Statements (Continued) e
Original 21C Preliminary Statements (Continued) = ----emme-
Forty-Third Revised  Statement of Rates - Forty-Second Revised
Sheet No. 25 South Lake Tahoe District Sheet No. 25
Forty-Third Revised  Statement of Rates - Forty-Second Revised
Sheet No. 26 South Lake Tahoe District Sheet No. 26
Purpose

The purpose of this filing is to implement the California Institute for climate Solutions
Balancing Account (CICSBA) and CICSBA Adjustment pursuant to Decision (D.) 08-04-
039 as modified by D.08-04-054. The CICSBA establishes the procedure by which
Southwest will collect its allocated portion of the total amount required to fund the
California Institute for climate Solutions (CICS). The calculation of Southwest’'s CICSBA
Adjustment is reflected in Attachment 1.

Effective Date

Southwest believes this Advice Letter is subject to Energy Division disposition and
should be classified as Tier 2 pursuant to General Order 96-B. Southwest respectfully
requests the changes proposed herein be approved with an effective date of October 7,
2008, to coincide with its routine monthly filing to update core procurement charges.

Protest

Anyone wishing to protest this filing may do so by sending a letter within 20 days of the
filing. The protest should set forth the grounds upon which it is based and should be
submitted expeditiously. There is no restriction on who may file a protest. Protests
should be mailed or faxed to:

investigation, Monitoring & Compliance Program Manager
California Public Utilities Commission, Energy Division
505 Van Ness Avenue, Room 4002

San Francisco, CA 94102

Facsimile: 415-703-2200
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Copies should also be mailed to the attention of Director, Energy Division, Room 4004
at the same address as above, and mailed or faxed to:

Mr. John P. Hester, Senior Vice President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation
P.O. Box 98510

Las Vegas, Nevada 89193-8510
Facsimile: 702-876-7037

Service

In accordance with General Order 96-B, General Rule 4.3, Southwest is mailing copies
of this advice letter and related tariff sheets to the utilities and interested parties shown
on the attached list.

Respectfully submitted,
SOUTHWEST GAS CORPORATION

By%rg__%%
oger C. Montgomiery [4

Attachments




Attachment 1

SOUTHWEST GAS CORPORATION
CALCULATION OF CALIFORNIA INSTITUTE FOR CLIMATE SOLUTIONS (CICS) SURCHARGE

Southern Northern South Lake State
Description California California Tahoe Total
Southwest Gas :
CICS Dollar Amount $ 189,933
Applicable Volume (Therms) [1] 75,025,569 22,329,943 21,638,719 118,994,231
CICS Surcharge Rate per Therm $ 0.00160

[1] Forecast period volumes excluding CARE customer and electric generation volume.




DISTRIBUTION LIST

Advice Letter No. 803

In Conformance with G.O. 96-B, General Rule 4.3

Southern California Edison Company
Pacific Gas & Electric Company
Sierra Pacific Power Company
San Diego Gas & Electric Company
Southern Calilffarr:;e’iiéas Company
Southern California Water Company
R. Thomas Beach

Duane Morris, LLP

Director/Division of Ratepayer Advocates




SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 Original Cal. P.U.C. Sheet No. _6669-G
California Gas Tariff Canceling Cal. P.U.C. Sheet No.

PRELIMINARY STATEMENTS
(Continued)

20. CALIFORNIA INSTITUTE OF CLIMATE SOLUTIONS BALANCING ACCOUNT
(CICSBA)

20A. PURPOSE

The purpose of the California Institute of Climate Solutions Balancing Account
(CICSBA) is to balance amounts collected from customers through the
CICSBA Adjustment with the Company's allocated share of the annual
California Institute of Climate Solutions (CICS) budgeted costs. The CICSBA
is a two-way balancing account. Amounts collected by the Company will be
distributed as directed by the Commission.

20B. APPLICABILITY

The CICSBA provision applies to bills for service under the rate schedules in
the Company’'s Southern and Northern California Divisions except that
customers eligible for the California’s Alternative Rate for Energy (CARE)
program and gas-fired utility and resale electric generators are exempt from
assessment of the CICSBA Adjustment.

20C. REVISION DATE

The Company shall file periodically to update the CICSBA Adjustment. The
Revision Date is the date the updated CICSBA Adjustment is expected to
become effective.

20D. FORECAST PERIOD

The volumes of gas, expressed in therms, to be utilized hereunder shall be the
volumes estimated to be delivered during the 12 calendar-month period
immediately following the Revision Date.

20E. CICSBA ADJUSTMENT

The CICSBA Adjustment shall consist of an amount necessary to collect the
Company'’s allocation of the CICS budget and to recover or return the amount
accumulated in the CICSBA. The Adjustment shall be determined by dividing the
sum of the allocated CICS budget and the balance in the account at the end of
the latest available month at the time of filing by the total volumes of gas
estimated to be delivered to customers subject to the CICSBA provision during
the Forecast Period.

20F. ACCOUNTING PROCEDURE
The Company shall make the following entries to the CICSBA:

1. A debit entry equal to payments made to the CICS;

Issued by Date Filed
Advice Letter No. 803 John P. Hester Effective
Decision No. 08-04-039 Senior Vice President  Resolution No.




SOUTHWEST GAS CORPORATION
P.O. Box 98510

Las Vegas, Nevada 89193-8510 QOriginal Cal. P.U.C. Sheet No. _6670-G
California Gas Tariff Canceling Cal. P.U.C. Sheet No.

PRELIMINARY STATEMENTS
(Continued)

20. CALIFORNIA INSTITUTE OF CLIMATE SOLUTIONS BALANCING ACCOUNT
(CICSBA) (Continued)

20F. ACCOUNTING PROCEDURE (Continued)

2.  On a monthly basis, a credit entry equal to the revenue collected through
the CICSBA Adjustment;

3. A monthly entry to record interest on the account calculated as set forth
in Section No. 12B of these Preliminary Statements;

The disposition of the interest held by the Company will be determined by the
CPUC.

Issued by Date Filed

Advice Letter No. 803 John P. Hester Effective

Decision No. 08-04-039 Senior Vice President  Resolution No.




SOUTHWEST GAS CORPORATION

P.O. Box 98510
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SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 88193-8510

California Gas Tariff
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SOUTHWEST GAS CORPORATION

P.O. Box 98510

Revised cCal. P.U.C. Sheet No. 6673-G
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Las Vegas, Nevada 89193-8510
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PRELIMINARY STATEMENTS
(Continued)

13. CALIFORNIA INSTITUTE OF CLIMATE SOLUTIONS BALANCING ACCOUNT
(CICSBA)

A. PURPOSE

The purpose of the California Institute of Climate Solutions Balancing Account
(CICSBA) is to balance amounts collected from customers through the
CICSBA Adjustment with the Company's allocated share of the annual
California Institute of Climate Solutions (CICS) budgeted costs. The CICSBA
is a two-way balancing account. Amounts collected by the Company will be
distributed as directed by the Commission.

B. APPLICABILITY

The CICSBA provision applies to bills for service under the rate schedules in
" the Company’s South Lake Tahoe district except that customers eligible for

the California’s Alternative Rate for Energy (CARE) program and gas-fired

electric generators are exempt from assessment of the CICSBA Adjustment.

C. REVISION DATE
The Company shall file periodically to update the CICSBA Adjustment.

D. FORECAST PERIOD

The volumes of gas, expressed in therms, to be utilized hereunder shall be the
volumes estimated to be delivered during the 12 calendar-month period
immediately following the Revision Date.

E. CICSBA ADJUSTMENT

The CICSBA Adjustment shall consist of an amount necessary to collect the
Company'’s allocation of the CICS budget and to recover or return the amount
accumulated in the CICSBA. The Adjustment shall be determined by dividing the
sum of the allocated CICS budget and the balance in the account at the end of
the latest available month at the time of filing by the total volumes of gas
estimated to be delivered to customers subject to the CICSBA provision during
the Forecast Period.

F. ACCOUNTING PROCEDURE
The Company shall make the following entries to the CICSBA:

1. On a monthly basis, a debit entry equal to one-twelfth of the Company’s
share of the annual CICS budgeted costs;

Issued by Date Filed

Advice Letter No. 803 John P. Hester Effective

Decision No. 08-04-039 Senior Vice President  Resolution No.




SOUTHWEST GAS CORPORATION _
P.O. Box 98510 L

Las Vegas, Nevada 89193-8510 Original cal. P.U.C. Sheet No. 21C
California — South Lake Tahoe Tariff ~ Canceling Cal. P.U.C. Sheet No.

PRELIMINARY STATEMENTS
(Continued)

13. CALIFORNIA INSTITUTE OF CLIMATE SOLUTIONS BALANCING ACCOUNT
(CICSBA)

F. ACCOUNTING PROCEDURE (Continued)

2.  On a monthly basis, a credit entry equal to the revenue collected through
the CICSBA Adjustment;

3.  For amounts held on account by the Company during the period when
revenue is collected from the CICS Surcharge until those amounts are
distributed, a monthly entry shall be made to record interest on the
account. The Interest Rate shall be 1/12 of the most recent month’s
interest rate on Commercial Paper (prime, 3 months) published in the
Federal Reserve Statistical Release, G.13. Should publication of the
interest rate on Commercial Paper (prime, 3 months) be discontinued,
interest will so accrue at the rate of 1/12 of the most recent month's
interest rate on Commercial Paper, which most closely approximates the
rate that was discontinued, and which is published in the Federal
Reserve Statistical Release, G.13, or its successor publication;
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