STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 84102-3298

September 8, 2008 Advice Letter 804

John P. Hester, Sr. Vice-President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P O Box 98510

Las Vegas, NV 89193-8510

Subject: To Update Procurement Charges Applicable to Schedule
No. GCP for Core Customers and the Transportation
Franchise Fee (TFF) Surcharges Applicable to Core and
NonCore Customers in the Southern and Northern
California Divisions and the Gas Cost Procurement in the
South Lake Tahoe District

Dear Mr. Hester:

Advice Letter 804 is effective August 7, 2008.

Sincerely,
5 vAp

Sean H. Gallagher, Director
Energy Division




Roger C. Montgomery, Vice President/Pricing
STATE

AUG -7 2008

REGULATORY AFFAIRS
July 31, 2008

California Public Utilities Commission
Energy Division

Attention: Sean Gallagher, Director
505 Van Ness Avenue, Room 4004
San Francisco, CA 94102

Subject:  Southwest Gas Corporation (U 805 G)
Advice.Lgtter No. 804

Dear Mr. Gallagher:

PLEASE STAMP AND RETURN IN
ggE ENCLOSED POSTAGE-PAID
LF-ADDRE: S{Em ENVELOPE

PN L gu(n
LU s 74 u'o.,l

Enclosed herewith are five (5) copies of Southwest Gas Corporation’s Advice Letter No.

804, together with: 1) California Gas Tariff Sheet Nos. 6680-G through 6688 G and 2)
California — South Lake Tahoe Gas Tariff Sheet Nos. 25 and 26. :

Sincerely,
Roger C. Montgomery

RCM:pr
Enclosures

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7321

WWw.swgas.com



Advice Letter No. 804 ' July 31, 2008

PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Southwest Gas Corporation (Southwest) (U 905 G) tenders herewith for filing the
following tariff sheets:

California Gas Tariff

Canceling
Cal. P.U.C. , Cal. P.U.C.
Sheet No, Title of Sheet Sheet No.
6680-G Statement of Rates - Effective Raies 6660-G
Applicable to Southern California :
Division Schedules
6681-G Statement of Rates - Effective Rates 6661-G
~Applicable to Southern California
Division Schedules
6682-G Statement of Rates - Effective Rates 6662-G
Applicable to Southern California
Division Schedules
6683-G Statement of Rates - Effective Rates 6663-G
Applicable to Northern California
Division Schedules
6684-G Statement of Rates - Effective Ratles 6664-G
Applicable to Northern California
Division Schedules
6685-G Schedule No. GCP — Gas Procurement - 6665-G
For Core Customers
6686-G Table of Contents (Continued) 6666-G
6687-G Table of Contents (Continued) 6667-G
6688-G Table of Contents 6668-G
California — South Lake Tahoe Gas Tariff
Canceling
Cal. P.U.C. Cal. P.U.C.
Sheet No. Title of Sheet Sheet No.
Forty-Fourth Revised Statement of Rates — Forty-Second Revised
Sheet No. 25 South Lake Tahoe District Sheet No. 25

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
WWW.SWgas.com
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July 31, 2008
California — South Lake Tahoe Gas Tariff (Continued)
Canceling
Cal. P.U.C. ‘ Cal. P.U.C.
Sheet No. Title of Sheet Sheet No.
Forty-Fourth Revised Statement of Rates — Forty-Second Revised
Sheet No. 26 South Lake Tahoe District  Sheet No. 26
Purpose

The purpose of this routine monthly filing is to revise the above listed tariff sheets by
updating the: procurement charges applicable to Schedule No. GCP, Gas Procurement
for Core Customers, in compliance with the Commission’s letter dated October 20,
2000, approving Southwest’'s Advice Letter No. 619; and the Transportation Franchise
Fee (TFF) Surcharge applicable to core and noncore customers who secure their own
sources of supply, pursuant to Public Utilities Code, Sections 6350 fo 6354, ef seq.

For core sales customers, the August 7, 2008 cost of gas, including adjustment for
franchises and uncollectibles, is $0.86653 per therm for Southwest’s Southern California
Division and $0.84986 per therm for Southwest’s Northern California Division and South
Lake Tahoe District.

For Southwest's Southern California Division, the TFF Surcharge rate is $0.01149 per
therm. For Southwest’s Northern California Division and South Lake Tahoe District, the
TFF Surcharge rate is $0. 01275 per therm.

Effective Date

Southwest believes this Advice Letter is subject to Energy Division disposition and
should be classified as Tier 1 (effective pending disposition) pursuant to General Order
96-B. In accordance with Advice Letter No. 626, in which the Commission authorized
Southwest to make its monthly gas cost adjustment effective between the first and
seventh calendar day of each month,:Southwest respectfully requests that the tariff
sheets filed herein be made effective August 7, 2008.

Protest

Anyone wishing to protest this filing may do so by sending a letter within 20 days of the
filing. The protest should set forth the grounds upon which it is based and should be
submitted expeditiously. There is no restriction on who may file a protest. Protests
should be mailed or faxed to:

Investigation, Monitoring & Compliance Program Manager
California Public Utilities Commission, Energy Division
505 Van Ness Avenue, Room 4002

San Francisco, CA 94102

Facsimile: 415-703-2200
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July 31, 2008

Copies should also be mailed to the attention of Director, Energy Division, Room 4004
at the same address as above, and mailed or faxed to:

Mr. John P. Hester, Senior Vice President--
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Facsimile: 702-876-7037

Notice

Pursuant to Resolution E-4111, Southwest is exempt from the noticing requirements set
forth in General Rule 4.2 in General Order 96-B since this advice letter is filed in
“accordance with previously authorized procedures to implement monthly or weekly
revisions to commodity or other rates. As noted above, Southwest was authorized in
Advice Letter No. 626 to make its mom‘hly gas cost adjustment effective between the
first and seventh calendar day of each month.

Service

In accordance with General Order 96-B, General Rule 4.3, Southwest is mailing copies
of this advice letter and related tanﬁ’ sheets to the utilities and interested partles shown :
on the attached list. : :

Respectfully sub‘mltted,

SOUTHWEST GAS CORPORATION

Attachments



DISTRIBUTION LIST

Advice Letter No. 804

In Conformance with G.O. 96-B, General Rule 4.3

Southern California Edison Company
Pacific Gas & Electric Company
Sierra Pacific Power Company

. San .Diego Gas & Electric Company

N -Southern Califomia Gas Compény'

_. Southern Califomia;\l\“/‘ater.‘_(‘;qmpany

T R Thomas Bé;iéh_ a
Duane Morris, LLP

Director/Division of Ratepayer Advosates



SOUTHWEST GAS CORPORATION

P.O. Box 98510

Revised cCal. P.U.C. Sheet No. 6680-G
Revised Cal. P.U.C. Sheet No. _6660-G

Las Vegas, Nevada 89193-8510

California Gas Tariff

Canceling
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July 31, 2008
August 7, 2008

Date Filed
Effective

Issued by
John P. Hester

Senior Vice President
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SOUTHWEST GAS CORPORATION

P.0. Box 98510

Revised cCal. P.U.C. Sheet No. 6681-G

Revised Cal. P.U.C. Sheet No. 6661-G

Las Vegas, Nevada 89193-8510

California Gas Tari

Canceling
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July 31, 2008
Auqgust 7, 2008

Date Filed
Effective

Issued by

John P. Hester
Senior Vice President
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Revised cCal. P.U.C. Sheet No. 6682-G
Revised Cal. P.U.C. Sheet No. _6662-G

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tariff
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Schedule No. GCP
GAS PROCUREMENT FOR CORE CUSTOMERS

APPLICABILITY

Applicable to core customers who purchase natural gas from the Company. Service
under this schedule will be provided in conjunction with the customer’s otherwise
applicable sales rate schedule.

TERRITORY

Throughout the Company’s certificated gas service areas in both its Southern and
Northern California Divisions, except as may hereafter be provided.

RATES
The Company shall adjust the Cost of Gas for this schedule monthly to reflect its

first and seventh calendar day of each month.

Procurement Charges:

Southern California Division

estimated average gas costs. This revised rate shall become effective between the

Cost of Gas $ .85336
F&U 01317
Total $ .86653
Northern California Division including South Lake Tahoe
Cost of Gas $ .83571
F&U .01415
Total $ .84986
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SOUTHWEST GAS CORPORATION
CALCULATION OF MONTHLY CORE PROCUREMENT CHARGES
FOR THE MONTH OF AUGUST 2008
Line Line
No. Description Amount No.
(a) (b)
Southern California
1 Projected Cost of Gas [1] $ 0.86237 1
2 Monthly Account No. 191 Surcharge [2] {0.00901) 2
3 Subtotal ' . $ 0.85336 3
4 Franchise & Uncollectibles @ 1.5437% [3] 0.01317 4
5 Total August Core Procurement Charge $ 0.86653 5
Northern California and South Lake Tahoe District
6 Projected Cost of Gas 4] - - $  0.80280 6
7 Monthly Account No. 191 Surcharge [5] 0.03291 7
8 Subtotal $ 0.83571 8
9 Franchise & Uncollectibles @ 1.6933% [3] _ 0.01415 9
10 Total August Core Procurement Charge $ 0.84986 10

{1] Schedule |, Sheet 2.
[2] Schedule |, Sheet 4.
[3] Order Approving Southwest Application 02-02-012 (D.04-03-034).
[4] Schedule |, Sheet 3.
[5] Schedule |, Sheet 5.
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SOUTHWEST GAS CORPORATION
SOUTHERN CALIFORNIA
CALCULATION OF PROJECTED MONTHLY GAS COST
FOR THE MONTH OF AUGUST 2008
Line Average Cost Line
No. Description Dth Per Unit Amount No.
(a) (b) (c) (d)

City Gate Demand and Storage Injections
1 Total City Gate Demand 334,817 1
2 Projected Imbalance for Storage Injection 24,731 2
3 Total Demand and Storage Injections 359,548 3

Southern California Basin Gas Purchases ‘ 1]
4 Term Purchases - : - $ - $ - 4
5 First of Month Purchases 242,184 $ 8.3080 2,012,063 . 5
6  Spot Purchases - $ - - 8
7 In Kind Fuel (6,636) 7
8 El Pdso Variable Transmission 235,548 $ 0.0255 - 6,006 8
9 Basin Gas Delivered To California Border $ 2,018,069 9

Southern California Border Gas Purchases R T [ ST
10 Term Purchases 124,000 $ 8.7305 $ 1,082,582 10
11 First of Month Purchases - $ - - 11
12 Spot Purchases - 3 - - 12
13 Total Border Gas Purchases $ 1,082,582 13

Storage Withdrawals
14 Projected Volume - $ - $ - 14
15 O&M Withdrawal Variable Charge - - $ - - 15
16 Total Average Cost of Gas $ - 16
17  Total Cost of Gas at the City Gate 359,548 $ 8.6237 $ 3,100,651 17

1 Based on July 24, 2008 first of the month forwards.
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SOUTHWEST GAS CORPORATION
NORTHERN CALIFORNIA INCLUDING SOUTH LAKE TAHOE DISTRICT
CALCULATION OF PROJECTED MONTHLY GAS COST
FOR THE MONTH OF AUGUST 2008
Line Average Cost Line
No. Description Dth Per Unit Amount No. ~
(@) (b) (c) (d)
1 Total City Gate Demand (Dth-Net) 127,100 1
[
2 Projected Purchases Into NWPL 131,655 $ 7.7171 $ 1,016,000 2
3 Projected Purchases Into Tuscarora - $ - - 3
4 Projected Purchases Into Paiute - $ - - 4
5 Total Projected Gas Purchases into Mainline $ 1,016,000 5
Transportation Cost
6 NWPL Volumetric Charge [2] 129,036 $ 0.0319 $ 4,116 6
7 Paiute Volumetric Charge [3] 127,100 $ 0.0018 241 7
8 Tuscarora Volumetric Charge [4] - $ 0.0019 - 8
9 Total Transportation Variable Cost $ 4,358 9
Total Cost at the City Gate T
10 (Excluding LNG and Pipeline Fixed Charges) 127,100 $ 8.0280 $ 1,020,358 10

[1] Based on July 24, 2008 first of the month forwards.
[2] NWPL fuel at 1.99%.

[3] Paiute fuel at 1.50%.

[4] Tuscarora fuel at 0.00%.
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SOUTHWEST GAS CORPORATION
SOUTHERN CALIFORNIA
CALCULATION OF MONTHLY PGA BALANCING ACCOUNT ADJUSTMENTS
FOR THE MONTH OF AUGUST 2008
Estimated
Line July August Line
No. Description Activity Surcharge No.
(a) (b) (c)
1 Acct. No. 191 Ending Balance for June 2008 $ 2,320,486 1
2 May Imbalance Traded into Storage (1,092,422) 2
3 June Imbalance Traded into Storage (1,964,179) 3
4 Adjusted Ending Balance $ (736,115) 4
2 June Rate $ 0.01701 2
3 July Rate 0.02433 3
4 Average Rate 3 0.02087 4
5 Estimated July Sales 3,480,723 5
Estimated July Acct. No. 191 Activity i
6 (Line 7 x Line 8) $ (71,947) 6
Estimated July Acct. No. 191 Ending Balance
7 Adjusted for Known and Unrecorded Activity $ (808,062) 7
8 Twelve Months Projected Sales 89,718,667 8

9 August Surcharge (Line 10 / Line 11) $  (0.00901) 9
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SOUTHWEST GAS CORPORATION
NORTHERN CALIFORNIA INCLUDING SOUTH LAKE TAHOE DISTRICT
CALCULATION OF MONTHLY PGA BALANCING ACCOUNT ADJUSTMENT
FOR THE MONTH OF AUGUST 2008
Estimated
Line July - August Line
No. Description Activity Surcharge No.
(a) (b) (c)
1 Acct. No. 191 Ending Balance for June 2008 $ 1,472,989 1
2 June Rate 3 0.05408 2
3 July Rate 0.04882 3
4 Average Rate 3 0.05145 4
5 Estimated July Sales 1,385,478 5
Estimated July Acct. No. 191 Activity
6 (Line 4 x Line 5) $ (71,283) 6
7 Estimated July Acct. No. 191 Ending Balance $ 1,401,706 7
8 Twelve Months Projected Sales 42,594,820 8
9 August Surcharge (Line 7 / Line 8) $ 0.03291 9
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SOUTHWEST GAS CORPORATION
CALCULATION OF TRANSPORTATION FRANCHISE FEE (TFF) SURCHARGE
FOR THE MONTH OF AUGUST 2008
Line o Line
No. Description ($/therm) No.
(a) (b)
Southern California
1 Estimated Cost of Gas [1] $ 0.86237 1
2 Franchise Tax @ 1.3329% [2] 0.01149 2
Northern California and South Lake Tahoe District
3 Estimated Cost of Gas [1] 3 0.80280 3
4 Franchise Tax @ 1.5882% [2] $ 0.01275 4

[1] Schedule |, Sheet 1.
[2] Order Approving Southwest Application 02-02-012 (D.04-03-034). ; -



