STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

January 13, 2010
Advice Letter 832

Don Soderberg, Vice-President/Pricing
Southwest Gas Corporation

P O Box 98510

Las Vegas, NV 89193-8510

Subject: To Update the Tax Factor in Southwest’s ITCCA
(Preliminary Statement)

Dear Mr. Soderberg:

Advice Letter 832 is effective January 1, 2010.
Sincerely,

Jdlie A. Fitch, Director
Energy Division
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Donald L. Soderberg, Vice President/Pricing.

December 2, 2009

Attention: Julie Fitch, Director
California Public Utilities Commission
Energy Division

505 Van Ness Avenue, Room 4004
San Francisco, CA 94102

Subject: Southwest Gas Corporation (U 905 G)
Advice Letter No. 832

Dear Ms. Fitch:

Enclosed herewith-are fivé (5) cdpies of Southwest Gas Corporation’s Advice Letter No.
' 832, together with California Gas Tariff Sheet Nos. 7024-G through 7025-G.

Sincerely,
Donald L. Soderberg

DLS:kt
Enclosures

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7220
WWW.SWgas.com




SOUTHULEST RS CORPORATION

Advice Letter No. 832 December 2, 2009

PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Southwest Gas Corporation (Southwest) (U 905 G) tenders herewith for filing the following
tariff sheets:

California Gas Tariff

Cal. P.U.C. Canceling

Sheet No. Title of Sheet Cal. P.U.C. Sheet No.

7024-G Preliminary Statements (Con‘tinued) 6859-G

7025-G Table of Contents 7011-G
Purpose

The purpose of this filing is to adjust the tax factors reflected in the Preliminary Statemenis
of Southwest's California Gas Tariff to recover the cost of Federal Income Taxes applicable
to customer-contributed facilities pursuant to Ordering Paragraph 7 of Decision (D.) 87-09-
026 issued in Order Instituting Investigation 86-11-019.

D.87-09-026 directs utilities. to submit to the California Public Utilities Commission
(Commission) an Advice Letter filing to reflect any changes in the tax factor which would
cause an increase or decrease of five percentage points or more. As such, Southwest is
revising its tax factor to reflect the recent change in the Federal Depreciation Provisions of
the Internal Revenue Code (IRC), pursuant to American Recovery and Reinvestment Act of
2009 (“Act’, H.R. 1) signed by the President on February 17, 2009. This provision, which
provides-an additional depreciation allowance, will expire on December 31, 2009. Therefore,
Southwest's tax factor will increase from 20 percent to 31 percent, effective January 1, 2010.

Effective Date

Southwest believes this Advice Letter is subject to Energy Division disposition and should be
classified as Tier 1 (effective pending disposition) pursuant to General Order 96-B.
Southwest respectfully requests the changes proposed herein are approved with an effective
date January 1, 2010, to coincide with the effective date of this provision in the Act.

Protest

Anyone wishing to protest this filing may do so by sending a letter within 20 days of the filing.
The protest should set forth the grounds upon which it is based and should be submitted
expeditiously. There is no restriction on who may file a protest. Protests should be mailed or
faxed to:

Investigation, Monitoring & Compliance Program Manager
California Public Utilities Commission, Energy Division
505 Van Ness Avenue, Room 4002

San Francisco, CA 94102

Facsimile: 415-703-2200

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
WWW.SWgas.com




Advice Letter No. 832
Page 2
December 2, 2009

Copies should also be mailed to the attention of Director, Energy Division, Room 4004 at the
same address as above, and mailed or faxed to:

Mr. John P. Hester, Senior Vice President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Facsimile: 702-876-7037

Notice
In accordance with General Rule 4.3 in General Order 96-B, Southwest is mailing copies of

the Advice Letter and related tariff sheets to the utilities and interested parties shown on the
attached list.

Respecifully submitted,
SOUTHWEST GAS CORPORATION

By éé&w//g é,écaéw— '[‘”'/

Donald L. Soderberg /

Attachments




DISTRIBUTION LIST

Advice Letter No. 832

In Conformance with General Order 96-B, General Rule 4.3

Southern California Edison Company
Pacific Gas & Electric Company
Sierra Pacific Power Company

San Diego Gas & Electric Company
Southern California Gas Company
Southern California Water Company
Duane Morris, LLP

Director/Division of Ratepayer Advocates




SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 Revised Cal. P.U.C. Sheet No. 7024-G
California Gas Tariff Canceling Revised Cal. P.U.C. Sheet No. 6859-G

PRELIMINARY STATEMENTS
(Continued)

13. INCOME TAX COMPONENT OF CONTRIBUTIONS AND ADVANCES (Continued)
13C. APPLICABILITY

Income tax shall be collected on Contributions and Advances under the
Company’s California Gas Tariff, including but not limited to Rule Nos. 13, 15
and 16.

A Public Benefit Exemption may apply on a Contribution or Advance made to
the Utility by a government agency on the basis of either:

1. The Contribution or Advance is made pursuant to actual
condemnation or the threat thereof as recognized by Internal Revenue
Code Section 1033; or

2. The Contribution or Advance does not reasonably relate to the
provision of service, but rather to the benefit of the public at large.

13D. DETERMINATION

The Income Tax Component of Contributions and Advances shall be
calculated by multiplying the balance of the applicant's Contributions and
Advances by the tax factor of 31% beginning January 1, 2010, and |[I
thereafter.

The Company will submit to the Commission an advice letter filing to reflect
any changes in the tax factor which would cause an increase or decrease of
5 percentage points or more.

The tax factor is established by using Method 5 as set forth in Decision
Nos. 87-09-026 and 87-12-028 in Order Instituting Investigation 86-11-019.

The tax factors in Section 13D shall apply to all Contributions and Advances
in accordance with Section D.6 of Rule No. 15, Gas Main Extensions, and
Section E.4. of Rule No. 16, Gas Service Extensions.

Issued by Date Filed___December 2, 2009
Advice Letter No. 832 John P. Hester Effective January 1, 2010

Decision No.__87-09-026 & 87-12-028 Senior Vice President Resolution No.




SOUTHWEST GAS CORPORATION
P.O. Box 98510

Las Vegas, Nevada 89193-8510
California Gas Tariff

Revised

Canceling

Revised

Cal. P.U.C. Sheet No. _7025-G
Cal. P.U.C. Sheet No. _7011-G

TABLE OF CONTENTS

The following listed sheets contain all the effective rates and rules affecting rates and
service and information relating thereto in effect on and after the date indicated thereon.
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Title Page

Table of Contents (Continued)
Table of Contents (Continued)
Table of Contents (Continued)
Table of Contents (Continued)
Table of Contents (Continued)
Table of Contents (Continued)
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Table of Contents (Continued)
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Preliminary Statements

Preliminary Statements (Continued)
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Preliminary Statements (Continued)
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(Sheet 1 of 12)

CAL. P.U.C.
SHEET NO.

6733-G
7025-G T
6822-G
6992-G
6929-G
6993-G
7006-G
7007-G
7008-G
7009-G
7010-G
6930-G
6517-G

6734-G
6735-G
6736-G
5780-G
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6741-G
4221-G
6742-G
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Advice Letter No. 832

Decision No.

Issued by
John P. Hester
Senior Vice President

Date Filed
Effective

December 2, 2009
January 1, 2010

Resolution No.




6002 10 19y 1UBWISOAUIASY PUB KIBAGHSY] BBy

™ NM TN 0N~ ©

*600Z/TE/2T U0 Salidxe ueld SNNLWAS JILIOU02T 8007 U3 Aq paplaoid uopepaidap xey snuoq 9,05 [e4eapad n

%LE

%ZLLE 000L /  SBEZ'LIE 009V 20V 00°000'L 9V’ 10V
S6EZ LLE 2.99°185 0090°6LE. %000°001 000v'88 %000°00%

(0zz00) 0000°L (022070 %00°ZL (885170 (s000°0) (L21£°0)

(s000°0) 69L0°0 (50£0°0) %00°ZL  (981L°0) (L21E°0) (zLe9°0) 19060 %S520°L o€
8L00°0 68100 52600 %00°LL 153 2°20] (zzv0'0) (z1£9°0) beog’L %0¥0°Z [+
Z900°0 21200 116270 %00°LL 19141 0oEL’L (zi1e9°0) v£08°L %0¥0'2 ¥E
21100 8EZ0°0 0L6¥°0 %00°LL £888Z [AAV A (z1£9°0) peog’L %040 £e
¥810°0 99200 £069°0 %0021 S090°Y yyivE (c1e9°0) yE08’L %0v0°Z ze
59200 86200 9688°0 %00°LL 12828 99v9'y (z1e9°0) ¥£08°L %0¥0°2 e
£9£0°0 PEE00 8880°L %00°LL 8¥0v'9 /818G (zie00) veog'L %0¥0°C oe
28v0°0 ¥2€0°0 18824 %00°LL 02452 6066°9 (z1L£9°0) peog’t %0¥0'2 62
£290°0 61700 viet'L %00°21 Z6v.'8 1e91'8 (z189°0) peog’L %0v0°C 8z
16200 69%0°0 9989’} %00°LL vi26'6 £5EE6 zleo0) $£08°L %0¥0°Z 7z
0660°0 §250°0 6588°} %00°LL 9e60°LL 520801 (z1£9°0) P08t %0V0°Z 74
22210 8850°0 2580°C %00°LL 8goz'elL 2629711 z1£9°0) peogL %0v0°Z [:74
50510 65900 yv822 %00°LL 6lEV'EL 815821 (z1€9°0) ye0g'L %0¥0°2 ¥z
£E8L°0 8£20°0 l58v'T %00°L4 L0L9'pL oveo vl (z189°0) pe08L %Ov0°Z £z
21220 9280°0 0£89°C %00°LL £282°SL Z96L°G1 (z1e0°0) ¥£08°'L %002 zZ
8992°0 9z60°0 £288'C %00°LL Sv56'oL ¥89E'81L (z1e90) P08 %0v0°Z 1z
S6LE0 /€040 G180°E %00°2L 29z1°8L 90vs L (z189°0) yeo8’L %002 0z
508€°0 X-TRN] p12°€ %00°LL L6.2'61 gzLL8L (8029°0) beog’L %0¥0'C 6l
02sy'0 00EL0 29lv'e %00°LL 6Lb°02Z £5v8°61 (e112°0) S916°L %8912 8l
0/€S°0 95bL0 zl89°¢ %00°LL $699°L2 9050°12 (evs2°0) £2€0'2 %662°2 Lt
L1820 Le0L0 18829 %00°LL /89182 682822 25256 %0662 Z5512 %8EY'Z 9l
866€°} leslo 619972 %00°LL 8690°GY 6800°vE 99€8'61 %016°G 15822 %685°2 Sl
P12 A g0Z'0 oszviL %00°LL 81229 /0EL°95 £06.°61 %006'S [:orddra L YA NA vi
2s8ve 26220 5L02°5L %00°LL 9651°69 sv0£'8. 80£/°6L %0L6'S 20452 %806°2 €l
62.8'F 19520 LP00'6L %00°LL 988/t L1 $909°00} £8£9°61 %006 €9zle %$80°€ A
96559 5820 821822 %00°LL ez el 80/6°221 0Z19'61 %0L6'S 10882 %042'€ L
50858 02280 9619°02Z %00°LL 629/°951 gelysyl 0zi5'64 %006°5 1590°¢ %89Y°E ol
686601 908€°0 2005708 %00°LL 09LY'6LL £150'89lL 08.¥'61 %0L6°G 1254 %849°€ 6
veegel 68070 £2JE%E %00°LL 0061202 20827061 00.E°6L %006°G S8bye %L06°E 8
L80€° L4 £251°0 9z9z'8e %00°LL Lr20'622 2665°€1Z 1262°6L %006°G LIS9°E %LELY L
elivlz 99050 ovizZy %00°LL 10/9°8v2 0675'9€2 $59€£°02 %0€2°9 1828°¢ %L8E Y 9
£L5v'9Z $285°0 Zolo'gy %00°2L Lelgvie ¥26.°092 1822722 %0€6°9 cELLY %EGO'Y S
$619'2¢ S5£9°0 Llzv'Ls %00°LL ¥08Y°208 8££9°/82 90££'62 %00L°L 5Z9EY %GEE'Y ¥
6£8E°0F 8LLL°0 $9£.'95 %00°LL LbbLeee 6927218 5102'92 %065'8 6929'Y %PETS €
1220°28 2610 652£°69 %00°LL 6/92'v88 £18L°06¢ 089£2e %0056 1206 %1L55°S (¥6°0€) z
1£20°59 62680 8528'2L %00'ZL  Z.8€'8T¥ brIEBLY 000521 %00°SE %,000°G oszsz  [%ove's | %isBE 000t ov'se L

(0) (u) (w) 0] o1 O ® W (6) [6)] (@) ) () () (&)
JUBWISBAUL %002 UBSURSBALY ey uswied ajgefed Jyausg sey IMEEN] susg sojey sojey siseg 000L% 30 JBsA

Buurewsy uo Jojoed Bujuteway uo jo sjey xet VIO XeJ Xel uopetoaidaq xet ejuiojeD uogeaideqg Xe} VIO

juswainbay Uno2sIg juswaiinbay paJaaosaiun Buuieway |elapad |eiepad Xej 8818 ejLoNed Bunoayay
anuansy anusAsy BAY PIA 1BBA-GL SHOVIN (uag)awgd
paunoasiqg xej

920-60-48 NOISIO3A ONdO
ALYIAJOUd HYIA §1 NO NOLLVIOZNGAA SUOVIN ¥VINOTY HLIM.
SAXV.L ANOONI VINYOIITYI ONIANTONI NOLLVINGINOD dN-SSOUD VINMNOAITYD
0102/10/10 poliad aAnoayy
2€8 "ON 191197 82IAPY 0} JuUsuydeny
NOILVYO4YO0D SVO LSIMHLNOS



American Recovery and Reinvestment Act of 2009

DIVISION B—TAX, UNEMPLOYMENT, HEALTH,
STATE FISCAL RELIEF, AND OTHER PROVISIONS

TITLE I—TAX PROVISIONS
SEC. 1201, SPECIAL ALLOWANCE FOR CERTAIN PROPERTY ACQUIRED DURING 2009.

(a) EXTENSION OF SPECIAL ALLOWANCE.—
(1) IN GENERAL.—Paragraph (2) of section 168(k) is amended—
(A) by striking “January 1, 2010” and inserting “January 1, 2011", and
(B) by striking "January 1, 2009" each place it appears and Inserting "January 1, 2010,
(2) CONFORMING AMENDMENTS,—
(A) The heading for subsection (k) of section 168 Is amended by siriking “JANUARY 1, 2009" and inserting "JANUARY 1,
2010".
(B) The heading for clause (ii) of section 168(k)(2)(B) is amended by striking "PRE-JANUARY 1, 2009" and inserting
“PRE-JANUARY 1, 2010".
(C) Subparagraph (B) of section 168(1)(5) is amended by striking “January 1,.2009" and inserting "January 1, 2010".
(D) Subparagraph (C) of section 168(n)(2) is amended by striking “January 1, 2008" and inserting "January 1, 2010".
(E) Subparagraph (B) of section 1400N(d)(3) Is amended by striking “January 1, 2009"” and inserting “January 1, 2010".
(3) TECHNICAL AMENDMENTS,—
(A) Subparagraph (D) of section 168(k)(4) is amended—
(i) by striking “and” at the end of clause (i), (if) by redesignating clause (il) as clause (iii), and (iii) by inserting after
clause (i) the following new clause: “(ii) ‘April 1, 2008' shall be substituted for ‘January 1, 2008’ in subparagraph
(A thereof, and”. . .
(B) Subparagraph (A) of section 6211(b)(4) is amended by inserting "168(k)(4),” after "53(e),”.
(b) EXTENSION OF ELECTION TO ACCELERATE THE AMT AND RESEARCH CREDITS IN LIEU OF BONUS
DEPRECIATION.—
(1) IN GENERAL.—Section 168(k)(4) (relating to election to accelerate the AMT and research credits in lieu of bonus
depreciation) is amended—
(A) by striking “2009" and inserting “2010"in subparagraph (D)(ili) (as redesignated by subsection (a)(3)), and
(B) by adding at the end the following new subparagraph;
"(H) SPECIAL RULES FOR EXTENSION PROPERTY.—
(i) TAXPAYERS PREVIOUSLY ELECTING ACCELERATION.— In the case of a taxpayer who made the
election under subparagraph (A) for its first taxable year ending after March 31, 2008—
“(1) the taxpayer may elect not to have this paragraph apply to extension property, but
“(If} if the taxpayer does not make the election under subclause (1), in applying this paragraph to the
taxpayer a separate bonus depreciation amount, maximum amount, and maximum increase amount
shall be computed and applied to eligible qualified property which is extension property and to eligible
qualified property which is not extension property.
“(ii) TAXPAYERS NOT PREVIOUSLY ELECTING ACCELERATION.— In the case of a taxpayer who did
not make the election under subparagraph (A) for its first taxable year ending after March 31, 2008—
“(1) the taxpayer may elect to have this paragraph apply to its first taxable year ending after December
31, 2008, and each subsequent taxable year, and
“(11) if the taxpayer makes the election under subclause (1), this paragraph shall only apply to eligible
qualified property which is extension property.
“(jiiy EXTENSION PROPERTY.—For purposes of this subparagraph, the term 'extension property’ means
property which Is eligible qualified property solely by reason of the extension of the application of the special
allowance under paragraph (1) pursuant to the amendments made by section 1201(a) of the American
Recovery and Reinvestment Tax Act of 2008 (and the application of such extension to this paragraph
pursuant to the amendment made by section 1201(b)(1) of such Act).”,
(2) TECHNICAL AMENDMENT.—Section 6211(b){4)(A) is amended by inserting “168(k)(4)," after “53(e),".
(c) EFFECTIVE DATES.—
(1) IN GENERAL.—Except as provided in paragraph (2), the amendments made by this section shall apply to property placed
in service after December 31, 2008, in taxable years ending after such date.
(2) TECHNICAL AMENDMENTS —The amendments riade by subsections (a)(3) and (b)(2) shall apply to taxable years
ending after March 31, 2008.




