STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

January 13, 2010
Advice Letters 829 and 829-A

Don Soderberg, Vice-President/Pricing
Southwest Gas Corporation

P O Box 98510

Las Vegas, NV 89193-8510

Subject: Annual Attrition Filing in Compliance with D.08-11-048
for Rates Effective January 1, 2010 and Supplemental

Dear Mr. Soderberg:

Advice Letters 829 and 829-A are effective January 1, 2010.
Sincerely,

Jdlie A. Fitch, Director
Energy Division



SOUTHUJEST GRS CORP!

Donald L. Soderberg, Vice President/Pricing

October 30, 2009

Attention: Julie Fitch, Director
Energy Division

California Public Utilities Commission
505 Van Ness Avenue, Room 4004
San Francisco, CA 94102

Subject:  Southwest Gas Corporation (U 905 G)
Advice Letter No. 829

Dear Ms. Fitch:

Enclosed herewith are five (5) copies of Southwest Gas Corporation’s Advice Leiter
No. 829 together with California Gas Tariff P.U.C. Sheet Nos. 6995-G through 7005-G.

Slnce
Don/eﬂ{//:;rberg
DLS:vo

Enclosures

c: Richard A. Myers, Energy Division
Clayton Tang, Division of Ratepayer Advocates
Robert M. Pocta, Division of Ratepayer Advocates

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7220
WWw.swgas.com
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Advice Letter No. 829 October 30, 2009
PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Southwest Gas Corporation (Southwest) (U 905 G) hereby tenders for filing the
following tariff sheets:

California Gas Tariff

Canceling
Cal. P.U.C. Cal. P.U.C.
Sheet No. Title of Sheet Sheet No.
6995-G Preliminary Statements (Continued) 6741-G
6996-G Statement of Rates - Effective Rates 6968-G
Applicable to Southern California
Division Schedules
6997-G Statement of Rates - Effective Rates 6969-G
Applicable to Southern California
Division Schedules
6998-G Statement of Rates - Effective Rates 6970-G
Applicable to Southern California
Division Schedules
6999-G Statement of Rates - Effective Rates 6971-G
Applicable to Northern California
Division Schedules
7000-G Statement of Rates - Effective Rates 6972-G
Applicable to Northern California
Division Schedules
7001-G Statement of Rates - Effective Rates 6973-G
Applicable to Northern California
Division Schedules
7002-G Statement of Rates - Effective Rates 6974-G
Applicable to South Lake Tahoe
District Schedules
7003-G Statement of Rates - Effective Rates 6975-G
Applicable to South Lake Tahoe
District Schedules
7004-G Table of Contents (Continued) 6977-G
7005-G Table of Contents 6979-G

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
WWW.Swgas.com



Advice Letter No. 829
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October 30, 2009

Purpose

The purpose of this filing is to adjust rates applicable to Southwest's Northern and
Southern California Divisions, as well as Southwest's South Lake Tahoe District.

This filing: (1) recovers Southwest's 2010 Post Test Year margin revenue in
compliance with Decision (D.) 08-11-048"; (2) calculates Balancing Account
Surcharge adjustments to amortize balances in Southwest’s Fixed Cost Adjustment
Mechanism(s) (FCAM); (3) adjusts transportation and storage rates to reflect
forecast period upsiream pipeline charges; and (4) in Southwest's Southern
California Division only, updates Balancing Account Surcharges applicable to the
Interstate Transportation Cost Adjustment Mechanism (ITCAM) and to Southwest's

former Core and Noncore Fixed Cost Adjustment Mechanisms (CFCAM and
NFCAM).

The attached supporting workpapers reflect: 1) Southwest's 2010 margin rates
pursuant to the Settlement Agreement adopted in Application 07-12-022; 2) the
calculation of Southwest's 2010 balancing account surcharges and upstream
transportation and storage rates; and 3) associated revenue and customer bill
impacts.  All revenue comparisons include Southwest's forecasted weighted
average 2010 cost of gas.

The combined effect of these changes will result in annual revenue increases of
approximately $10.6 million or 8.6% in Southwest's Southern California Division,
$2.6 million or 8.3% in Southwest's Northern California Division, and $1.7 million or
7.4% in Southwest’s South Lake Tahoe District.

Effective Date

Southwest believes this Advice Letter is subject to Energy Division disposition and
should be classified as Tier 2 pursuant to General Order 96-B. Southwest
respectfully requests the rate changes proposed herein be approved November 30,

2009, which is thirty (30) calendar days after the date filed, with an effective date of
January 1, 2010.

Protest

Anyone wishing to protest this filing may do so by sending a letter within 20 days of
the filing. The protest should set forth the grounds upon which it is based and
should be submitted expeditiously. There is no restriction on who may file a protest.

'In D.08-11-048, the Commission approved the Settlement in A.07-12-022, Southwest's last general
rate case. Attachments 7 and 8 of the Settlement include Southwest's Post Test Year annual margin
and margin rates for years 2010 through 2013. Amounts for 2010 are incorporated herein.



Advice Letter No. 829
Page 3 »
October 30, 2009

Protests should be mailed to:

Investigation, Monitoring & Compliance Program Manager
California Public Utilities Commission, Energy Division
505 Van Ness Avenue, Room 4002

San Francisco, CA 94102

Facsimile: 415-703-2200

Copies should also be mailed to the attention of Director, Energy Division, Room
4004 at the same address as above, and mailed and faxed to:

Mr. John P. Hester, Senior Vice-President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Facsimile: 702-876-7037

Notice

Pursuant to Energy Industry Rule 3.1(1), Southwest is exempt from the notice
requirements set forth in General Rule 4.2 in G.O. 96-B since the annual attrition
adjustments proposed herein were previously authorized in D.08-11-048.

Service

In accordance with General Order 96-B, General Rule 4.3, Southwest is mailing
copies of this advice letter and related tariff sheets to the utilities and interested
parties shown on the attached list.

Respecifully submitted,
SOUTHWES/’ AS CORPORATION

e

By
Donald L. Soderberg

Aftachments



DISTRIBUTION LIST

Advice Letter No. 829

In Conformance with G.O. 96-B, General Rule 4.3

Southern California Edison Company
Pacific Gas & Electric Company
Sierra Pacific Power Company

San Diego Gas & Electric.Company
Southern California Gas Company
Southern California Water Company
R. Thomas Beach
Duane Morris, LLP

Director/Division of Ratepayer Advocates



SOUTHWEST GAS CORPORATION
P.O. Box 98510
Las Vegas, Nevada 89193-8510

Revised

California Gas Tariff Canceling

Origina

Cal. P.U.C. Sheet No.
Cal. P.U.C. Sheet No.

6995-G

6741-G

PRELIMINARY STATEMENTS

(Continued)

ANNUAL 2009 MARGIN

Southern California

9. FIXED COST ADJUSTMENT MECHANISM (FCAM) (Continued)
9F.  ACCOUNTING PROCEDURE (Continued)

Northemn California South Lake Tahoe

these Preliminary Statements.

January $ 8,910,661 $ 2,182,358 $ 817,345
February $ 7,938,752 $ 2,029,238 $ 752,661
March $ 7,158,594 $ 1,887,373 $ 708,996
April $ 5,389,162 $ 1,494,409 $ 591,191
May $ 3972410 $ 1,062,919 $ 470,498
June $ 3,099,401 $ 706,709 $ 326,185
July $ 2,584,132 $ 517,698 $ 257,792
August $ 2422471 $ 448,898 $ 232,327
September $ 2575165 $ 502,243 $ 259,070
October $ 2,840,045 $ 642,986 $ 329,792
November $ 4,325,260 $ 1,172,161 $ 496,588
December $ 7,717,400 $ 1,913,143 $ 723,762
Total $ 58,933,453 $ 14,560,135 $ 5,966,207
2. An entry to record interest on the Fixed Cost Balancing Account

balance after entry (1) above, calculated as set forth in Section 12B of

Issued by Date Filed___October 30, 2009
Advice Letter No. 829 John P. Hester Effective
Decision No. 08-11-048 Senior Vice President  Resolution No.




6996-G

Revised Cal. P.U.C. Sheet No. _6968-G

Revised Cal. P.U.C. Sheet No.

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tari
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October 30, 2009

Resolution No.

Date Filed
Effective

Issued by
John P. Hester

Senior Vice President

829
08-11-048

No.

ision

Advice Letter No.

Dec
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Revised Cal. P.U.C. Sheet No. _6969-G

Revised Cal. P.U.C. Sheet No.

Canceling

SOUTHWEST GAS CORPORATION

P.0. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tariff
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John P. Hester
Senior Vice President
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6970-

Revised Cal. P.U.C. Sheet No.
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Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tari
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Senior Vice President
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Revised Cal. P.U.C. Sheet No.
Revised Cal. P.U.C. Sheet No.

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
L.as Vegas, Nevada 89193-8510

California Gas Tariff
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