STATE OF. CALIFORNIA ARNOLD SCHWARZENEGGER, Govermnor
PUBLIC UTILITIES COI\él\él}%SLlON

505 VAN NESS AVENUE

JFRANCISCO, CA 94102—35)\?0\/ 2 ,’ ZUUE
A
REGILH ATORY AFFAIRS
November 13, 2006 Advice Letter: 769-G

Edward B. Gieseking, Manager
State Regulatory Affairs
Southwest Gas Corporation

P O Box 98510

Las Vegas, NV 89193-8510

Reference: To Adjust Rates for SWGC 2007 Attrition Yr. Margin; Update Transportation and
Storage Rates; and Update Balancing Account Surcharges
Dear Mr. Gieseking:

Advice Letter 769-G is effective January 1, 2007. A copy of the advice letter is returned
herewith for your files.

. Sincerely,
5 vt

Sean H. Gallagher, Director
Energy Division
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October 17, 2006

California Public Utilities Commission
Energy Division

Attention: Sean Gallagher, Director
505 Van Ness Avenue, Room 4004
San Francisco, CA 94102

Subject: Southwest Gas Corporation (U 905 G)
Advice Letter No. 769

Dear Mr. Gallagher:
Enclosed herewith are six (6) copies of Southwest Gas Corporation’s Advice
Letter No. 769, together with: 1) California Gas Tariff P.U.C. Sheet Nos.
6390-G through 6400-G; and 2) California — South Lake Tahoe Gas Tariff
P.U.C. Sheet Nos. 25 and 26.
Sincerely,
/ Iyl 2; / :
77 L 4oy oy é//% Lol
Roger C. Montgomery /

RCM:vo
Enclosures

5241 Spring Mountain Road / P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7321




SOUTHUUEST GRS CORPORATION

Advice Letter No. 769

PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Southwest Gas Corporation (Southwest) (U 905 G) hereby tenders for filing the

October 17, 2006

following tariff sheets.

California Gas Tariff

Cancelin
Cal. P.U.C. Cal. P.U.C.
Sheet No. Title of Sheet Sheet No.
6390-G Preliminary Statements (Continued) 6316-G-B
6391-G Preliminary Statements (Continued) 6318-G-B
6392-G Statement of Rates - Effective Rates 6381-G
Applicable to Southern California
Division Schedules
6393-G Statement of Rates - Effective Rates 6382-G
Applicable to Southern California
Division Schedules (Continued)
6394-G Statement of Rates - Effective Rates 6383-G
Applicable to Southern California
Division Schedules (Continued)
6395-G Statement of Rates - Effective Rates 6384-G
Applicable to Northern California
Division Schedules
6396-G Statement of Rates - Effective Rates 6385-G
Applicable to Northern California
Division Schedules (Continued)
6397-G Statement of Rates - Effective Rates 6324-G-B
Applicable to Northern California
Division Schedules (Continued)
6398-G Table of Contents (Continued) 6377-G
6399-G Table of Contents (Continued) 6387-G
6400-G Table of Contents 6389-G

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011
Www.swgas.com
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California — South Lake Tahoe Gas Tariff
Canceling

Cal. P.U.C. Cal. P.U.C.

Sheet No. Title of Sheet Sheet No.
Nineteenth Revised Statement of Rates — Eighteenth Revised
Sheet No. 25 South Lake Tahoe District Sheet No. 25
Nineteenth Revised Statement of Rates — Eighteenth Revised
Sheet No. 26 South Lake Tahoe District Sheet No. 26

The purpose of this filing is to adjust rates applicable to Southwest’'s Northern
gnd Southern California Divisions, as well as Southwest's South Lake Tahoe
istrict.

Southern and Northern California Divisions

In the Southern and Northern California Divisions, this filing: (1) recovers
Southwest’'s 2007 Attrition Year margin revenue in compliance with Decision (D.)
05-07-024'; (2) updates Balancing Account Surcharges applicable to the Core
Fixed Cost Adjustment Mechanism (CFCAM); (3) adjusts transportation and
storage rates to reflect forecast period upstream pipeline charges; and (4)
updates Balancing Account Surcharges applicable to the Noncore Fixed Cost
Adjustment Mechanism (NFCAM) and the Interstate. Transportation Cost
Adljustment Mechanism (ITCAM) in Southwest's Southern California Division
only.

The calculation of the 2007 Attrition Year margin revenue requirement for
Southwest's Southern and Northern California Divisions is reflected in Tab A of
the filed workpapers.

- The calculation of 2007 Attrition Year margin rates, balancing account
surcharges and upstream transportation and storage rates, and associated
revenue and customer bill impacts for Southwest's Southern and Northern
California Divisions are reflected in Tabs B and C, respectively, of the
workpapers.

The combined effect of these changes will result in an annual revenue increase
of approximately $1.1 million or 0.8% in Southwest’'s Southern California
Division, and an annual revenue decrease of approximately $1.1 million or 3.1%
in Southwest’'s Northern California Division

' In D.04-03-034, the final decision in Southwest's last general rate case, the Commission
anticipated that Southwest's next general rate case would be based on a 2007 test year and
authorized attrition adjustments for years 2004, 2005 and 2006. Subsequently, in D.05-07-024,
the Commission authorized Southwest to extend its general rate case cycle for iwo years through
2009 and to implement attrition adjustments in years 2007 and 2008 consistent with the
approach approved in D.04-03-034.
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South Lake Tahoe District

In the South Lake Tahoe District, this filing: é1) updates Balancing Account
Surcharges applicable to the Core Fixed Cost Adjustment Mechanism (CFCAM);
and (2) adjusts transportation and storage rates to reflect forecast period
upstream pipeline charges.

Pursuant to D.05-07-024, margin rates for Southwest's South Lake Tahoe
service territory have not been changed. Revenue and customer bill impacts for
the South Lake Tahoe service territory are reflected in Tab D.

The combined effect of these changes will result in an annual revenue decrease
of approximately $0.6 million or 2.4% in Southwest’s South Lake Tahoe service
territory.

To show the average annual effect of the proposed rate changes, percent

changes in revenue and the attached Statement of Rates for Southwest's

Southern California Division, Northern California Division and South Lake Tahoe

\E()istrict all reflect Southwest's projected weighted average cost of gas for Attrition
ear 2007.

Effective Date

Southwest respectfully requests the rate changes proposed herein be made
effective January 1, 2007.

Protest

Anyone wishing to protest this filing may do so by sending a letter within 20 days
of the filing. The protest should set forth the grounds upon which it is based and
should be submitted expeditiously. There is no restriction on who may file a
protest. Protests should be mailed to:

Investigation, Monitoring & Compliance Program Manager
California Public Utilities Commission, Energy Division
505 Van Ness Avenue, Room 4002

San Francisco, CA 94102

Facsimile: 415-703-2200

Copies should also be mailed to the attention of Director, Energy Division, Room
4004 at the same address as above, and mailed and faxed to:

Mr. John P. Hester, Senior Vice-President
Regulatory Affairs and Energy Resources
Southwest Gas Corporation

P.O. Box 98510

Las Vegas, Nevada 89193-8510
Facsimile: 702-876-7037
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Notice

In accordance with General Order 96-A, Section Ill, Paragraph G, Southwest is
mailing copies of this Advice Letter and related tariff sheets to the utilities and
interested parties shown on the attached list.

Respectfully submitted,

SOUTHWEST GAS CORPORATION

By /?MKM/ M%/ﬂjﬁfﬁf //Mﬂ’“%w] |

Roger C. Montgomety

Attachments




DISTRIBUTION LIST

Advice Letter No. 769

In Conformance with G.O. 96-A, llI-G

Southern California Edison Company
Pacific Gas & Electric Company
Sierra Pacific Power Company
San Diego Gas & Electric Company
Southern California Gas Company

Director/Division of Ratepayer Advocates




SOUTHWEST GAS CORPORATION

P.O. Box 98510

Las Vegas, Nevada 89193-8510 Revised cCal. P.U.C. Sheet No. 6390-G

California Gas Tariff

Canceling Revised cCal. P.U.C. Sheet No. 6316-G-B

PRELIMINARY STATEMENTS
(Continued)

9. CORE FIXED COST ADJUSTMENT MECHANISM (CFCAM) (Continued)

oF.

ACCOUNTING PROCEDURE

1.

A debit or credit entry equal to the difference between one-twelfth of
the core portion of Southwest’s annual margin, as reflected below, and
the actual cost of upstream pipeline capacity reservation charges and
upstream storage charges for the month and that calculated by
multiplying Southwest's Margin Charges, the Interstate Reservation
Charge, Upstream Storage Charge, and the Core Fixed Cost
Balancing Account Adjustment components of the currently-effective
tariff rates, excluding adjustments for franchise taxes and uncollectible
accounts expense, by the core volumes delivered during the month.

Amounts related to reservation charges, upstream intrastate charges,
and the Core Fixed Cost Balancing Account Adjustment will be recorded
in a subaccount of the Purchased Gas Adjustment Account (191.0).
Amounts related to margin balancing, including entries to clear future
over- and under-recoveries of authorized margin, will be recorded in a
miscellaneous Current and Accrued Asset Account (174.0)

ANNUAL 2007 CORE MARGIN
Northern California Southern California
$14,780,475 $52,235,156

An entry to record interest on the Core Fixed Cost Balancing Account
balance after entry (1) above, calculated as set forth in Section 12B of
these Preliminary Statements.

Advice Letter No.

Decision No.

Issued by Date Filed October 17, 2006
769 John P. Hester Effective
04-03-034 Senior Vice President  Resolution No.




SOUTHWEST GAS CORPORATION

P.O. Box 98510 ~

Las Vegas, Nevada 89193-8510 Revised Cal. P.U.C. Sheet No. 6391-G
California Gas Tariff Canceling Revised Cal. P.U.C. Sheet No. 6318-G-B

PRELIMINARY STATEMENTS |
(Continued)

18. NONCORE FIXED COST ADJUSTMENT MECHANISM (NFCAM) (Continued)

18F. ACCOUNTING PROCEDURE

1. A debit or credit entry equal to the difference between one-twelfth of
the noncore portion of Southwest’s annual margin, as reflected below,
and that calculated by multiplying Southwest Margin Charges and the
Noncore Fixed Cost Balancing Account Adjustment components of the
currently-effective tariff rates, excluding adjustments for franchise
taxes and uncollectible accounts expense, by the noncore volumes
delivered during the month. These amounts will be recorded in a
miscellaneous Current and Accrued Asset Account (174.0)

ANNUAL 2007 NONCORE MARGIN

Northern California Southern California
N/A $ 812,681
2. An entry to record interest on the Noncore Fixed Cost Balancing

Account balance after entry (1) above, calculated as set forth in
Section 12B of these Preliminary Statements.

Issued by Date Filed October 17, 2006
Advice Letter No. 769 John P. Hester Effective
Decision No. 04-03-034 Senior Vice President  Resolution No.




Revised cCal. P.U.C. Sheet No. 6392-G

Revised Cal. P.U.C. Sheet No. 6381-G

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tari
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Revised Cal. P.U.C. Sheet No. 6382-G

Revised cCal. P.U.C. Sheet No. 6393-G

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tari
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John P. Hester
Senior Vice President
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Revised cCal. P.U.C. Sheet No. 6394-G
Revised Cal. P.U.C. Sheet No. _6383-G

Canceling

SOUTHWEST GAS CORPORATION

P.O. Box 98510
Las Vegas, Nevada 89193-8510

California Gas Tariff
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SOUTHWEST GAS CORPORATION

P.0O. Box 98510
California — South Lake Tahoe Tariff

Las Vegas, Nevada 89193-8510
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